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Mr. Bradshaw's View: 


Ontario Takes Step 
Toward Secession 


| fe Insurance 
a Services 


“Road, Rail 
River” 
Fr. W. W. SWANSON, head of 
Pe department of economics of 
he University of Saskatchewan, is 
one of Canada’s best informed writ- 
on our national economic prob- 
jems. He has been making an ex- 
tended investigation of Canada’s 
ressing problems in the field of 
transportation. He writes: 


“The origin of our transporta- 
tion troubles is plain enough. It 
may be summed up in a few 
words. We have built too many 
railways. We have built high- 
ways and thrown them open to 
freight traffic. We have built 
canals which have stimulated 
water competition with the rail- 
ways. To all these has been added 
the greatest collapse of commerce 
known in modern times. We have 
arrived at the point where our 
transportation problem is one of 
the most serious questions which 
Canadians have to face.” 

No one will question the sound- 
ness of this judgment. 

The Financial Post, in this issue, 
publishes the first of four articles, 
written by Prof. Swanson, on Can- 
eda's difficulties in the fields of 
raad, rail and river. They merit 
close attention. 
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Let’s Get Behind 


the Clean Promoters 
HE men who have really built 
the mining industry of Canada 


Crash Nearer 
For Aberhart 


Government Just Groping, 
Says Hargrave in 
Exit 


CRISIS AT HAND 


From Our Sak Correspondent 

EDMONTON.—tThe sudden with« 
drawal of John Hargrave, British 
Social Credit adviser, from Edmon- 
ton, with a parting denunciation of 
the Social Credit Government, punc- 
tured recent rosy hopes of Aberhart 
disciples that at the eleventh hour a 
means had been found to proceed 
with a Social Credit system for Al- 
berta, and fulfill election promises. 

Hargrave issued a statement to 
coincide with his departure, in which 
he indicated that the Aberhart Social 
Credit policies were hopeless. With 
a session of the Alberta Legislature 
a month away, and the Aberhart 18- 
month deadline due March 3, it is 
clear all prospect has vanished of 
achieving the promised Aberhart 
economic system. 


Fires Hot Shot 


Hargrave in a prepared statement 
made public he left said: 

“T still feel the first Social Credit 
Government in the world is not yet 
publicly committed to the principles 
of Social Credit. I still feel that it 
lacks technical knowledge and 
that, as a consequence, it has, over 
the past 16 months, groped its way 
like a man stumbling along on a 
pitch-black night.” 

_ The position of Mr. Aberhart, who 
himself invited Hargrave’s advice, is 
critical, in view ‘of the coming caucus 
of Social Credit members, now fac- 
ing angry constituents without basis 
of argument why faith should be 
continued in Mr. Aberhart. Har- 
grave had renewed hopes for Social 
Credit, and his departure left them 
t. 


to its present lusty dimensions view | fla 


with considerable apprehension 
conditions at present existing in To- 
ronto and other Canadian points. 
These conditions centre around cer- 
tain aspects of the promotional end 
of the mining industry. 

History has repeated itself. When, 
in 1928, The Financial Post devoted 
considerable space to the operations 
of certain non-member brokers, it 
was accused in some quarters of 
‘reaking the mining market.” 

The results of the past few years 
hve shown how false an accusa- 
tion this was. Largely as a result 
ut the 1929 articles, a houseclean- 

ing took place in Canadian mining 
promotion, and stock exchanges, 
governments, and legitimate pro- 
moters wielded the broom. The de- 
pression of 1929-1934 was incidental 
to this housecleaning operatiom and 
could not be blamed, by any intel- 
ligent person, on the fact~-that 
Canada was waging a vigorous 
campaign against the crooked pro- 
moter who was robbing the public. 


om 7 * 
\ HAT was the result of this 
campaign? 

When the fresh sap of prosperity 
began to flow through market chan- 
nels, the Canadian securities situa- 
tion was in a healthy position to 
take advantage of it. In no indus- 
try was this more true than in the 
case of mining. Mining in Canada 
today ranks as one of the Dom- 
inion’s great industries, from no 


: Matter what angle the industry is 


viewed, 

Its very prosperity has enticed 
back again shysters, share push- 
ers, and kindred souls. These men 
will have to learn that the sincere 
element in the Canadian mining 
picture, those who have the welfare 
of the industry at heart, have not 
laid down the broom. The Finan- 
cial Post has ample evidence to 
show that they have not, The true 
mine makers of Canada, be they 
brokers, promoters, engineers, prac- 
tical mining men or newspapermen, 
today appreciate, more than ever 
before, that nothing will “break the 
mining market” so precipitously, or 
80 disastrously, as the continued 
Presence in Canada of the share- 
Pusher type, 

The men who are making Can- 
ada's mining industry the great 
wealth creator it is today are being 
hindered in their effort by the 
crooks who have climbed on the 
bandwagon, 

The best way to help the men 
who are making mining is to get 
tid of the shysters. 


Western Finance 


An Urgent Problem 
LTHOUGH the question of help- 
ing Manitoba and Saskatchewan 

out of their financial difficulties is 

one of great urgency, the Dominion 

Government has shown a woeful 

4ack of leadership up to date. 
1¢n Premiers John Bracken 

tnd W. J. Patterson went to Ottawa 
tecently, it was felt that a serious 
aitempt was being made to solve 

a Problem. But news emanating 

a Ottawa indicated that the west- 

™ premiers did not receive a very 

‘ympathetic hearing. 


. 7 - 

[* IS known that the Dominion 
genninet is divided in opinion as to 
t should be done. One section 
feels that Federal credit has been 
fatirely divorced from that of the 
Provinces and that nothing should 
done to tie them together again. 
e other group feels that the mat- 

(Continued on page 2,. col. 3) 


To add to Premier Aberhart’s 
troubles comes the report Hon. 
Charles Cockroft, Provincial Treas- 
urer, is about to resign. Although it 
has not definitely been submitted, 
the report is widely accepted here. 


Will He Resign? 


Immediate speculation centres on 
whether Mr. Aberhart might resign. 
The Government is now left com- 
pletely at sea in regard to Social 
Credit policies, and the caucus will 
face the decision whether a sem- 
blance of Social Credit planning can 
be carried on or dropped entirely. 


Aberhart struck back at Hargrave.) Bk. of 
He declared his faith in Social Credit | 5 


remained unshaken, and “I fear 


is but another attempt by some un- _ 


known person or persons, through 
the instrumentality of some undis- 
closed medium, to make our task all 
the more difficult.” 


Ca’ 
While Mr. Aberhart was little 


more than a “front” for a proposed 
radical programme, Hargrave'’s de- 
parture made it unlikely those who 
had been working closely with him 
would dare to continue plans along 


the Hargrave ideas. The fate of the S N. 


Hargrave Plan is not clear. 


For the time being, the radicals’ c 


views have been dominant in the 
Cabinet, and the influence of Har- 
grave was to discredit completely 
Mr. Aberhart’s past efforts at plan- 
ning a new system. 
The Highlights 

High points of the present situa- 
tion are: 
l Practically all Social Credit 

e planning to date has been 
scrapped. The grandiose Alberta 
Credit House scheme,- brain-child 
of Mr. Aberhart, has been cast 
aside. Aberhart covenants will 
never be heard of again, if the 
public will permit them to be for- 
gotten. 

Dividends will not be paid in 

e the 18 months, as promised 
by Aberhart, and have been 
moved so far into the future in 
new plans as to be invisible. This 
means the idea of dividends will 
be permitted to die as quick a 
death as possible. 

Mr. Aberhart’s chief réle in 

» the immediate future will be 
to convince the public more time 
should be given the Government, 
and to retain as much public sup- 
port for Social Credit as possible, 
in order to offset the big “let 
down” foreseen in the near future 
when his 18 months elapses with- 
out dividends. 
4 While Mr. Aberhart is going 

through the motions again of 
the campaign which launched his 
political career in 1935, a group of 
planners are laying plans that will 
keep the political pot boiling for 
some time. Nature of the new 
legislation is still largely undis- 
closed. 
5 A new programme, known 

e generally as the Hargrave 
Plan. is reputedly a matter of 
economic and monetary adjust- 
ments; but. its authors plainly 
have an eye on political effects, 
in view of the Aberhart 18-month 
deadline arriving with nothing 
done for Social Credit. 


Falls in With Radicals 


Recent activity in Alberta Gov- 
ernment circles in regard to new 
plans for Social Credit, after weeks 
of unashamed stalling, fall into sig- 
nificant relationships when judged 
against the fact that the Gavern- 
ment is en its 18-month 
deadline without a particle of result 
to show for efforts to keep Aberhart 
election promises in regard to Social 
Credit. Mr. Aberhart has survived 
left wing insurgency, it is clear, by 
falling in with the left wing. 

The Aberhart-inspired scheme 
for a credit banking system with 
new and probably unworkable fea- 
tures, the Alberta Credit House Act, 
went to the scrap heap with the ar- 


«Continued on page 2 col. 6) 


WALKS OUT . 

John Gordon Hargrave (above). 
latest to split with Premier Aberhart 
of Alberta over Social Credit pol- 
icies. Described as the founder and 
leader of the British “Green Shirts,” 
a Social Credit political party, he 
arrived unheralded in Edmonton sev- 
eral weeks ago, attended a Social 
Credit caucus as technical adviser 
to the planning committee, drew up 
a programme which apparently was 
accepted and this week launched an 
attack on the Government and 
started for home. 

Hargrave is 42 years of age, born 
in Sussex. He comes from Quaker 
stock, went to Hawkshead, Eng., 
school, which Wordsworth, the poet, 
attended. He was a stretcher-ser- 
geant in an Irish division in the 
Dardanelles campaign in 1915, was 
invalided out in 1916. After the war 
he was art manager for the C. 
Arthur Pearson, Ltd., London pub- 
lishing house, for several years. ~ 


Gen. Steel Wares 
To Refund Bonds 


’ From Our Own Correspondent 

MONTREAL. — Directors of 
General Steel Wares have ap- 
proved plans for refunding the 
company’s first mortgage bonds, 
Details of the proposed new fi- 
nancing are not yet available, 
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Better Conditions in Area 
Contribute to Large 
HEAVY. WRITE-OFFS 


for 1936, it is understood, will show 
a larger gross revenue than for any 
year since 1930, but the’ net profit 
applicable to the common stock will 
be somewhat lower than in .1935 
when $1.17. a. share-was reported. 
Interim, statements issued by the 
company have shown a consistent 
increase in operating revenues up 
to the end of September. The trend 
remained unchanged during the 
balance of the year and ons 
are that the statement, which will 
make its appearance some time next 
week, will show an income from all 
sources of around $14 millions. In 
1935 it was just under $13.1 millions. 


Expect Heavier Charges - 

The greater volume of business as 
refiected in income was accompan- 
ied by an increase in expenses. 
Operating charges have been heavier 
during the past year. So have water 
storage rentals and taxes and insur- 
ance. The amount spent on pur- 
chased power also increased. . 

The profit and loss account for 
1936 will likely show heavier write- 
ofts for depreciation, discount on fi- 
nancing, while the reserve for ex- 
change equalization, instituted in 
1935, will be further augmented. 


Lower Share Profits 

These heavier write-offs limit the 
amount available for dividends, and 
as far as can be learned, earnings 
will not exceed $1.05 per share, con- 
trary to reports that substantially 
more would be shown than in 1935, 
when the company offi reported 
$1.17 a share, 

The past year has been an excep- 
tionally good one for Shawinigan. 
Industrial activity in. its territory, 
particularly’ in the newsprint, as- 
bestos and the chemical industries, 
were more active than at any time 
in several years past. As a result the 
demand for energy reached a new 


peak. ; 
Indications are. that. Shawinigan 


1 
$| Chemicals, a wholly owned subsidi- 
ary, had a better year. This 


Changes in Debt ‘ 


- Trnportast chatiges were made ’th 


connection with Shawinigan’s funded 
debt: last: year, with: the object af 
ridding the company of the liability 
of. paying principal and interest ‘in 
more than one market. A new 4% 
first mortgage bond, series. F, was 
created to the extent of about $30 
millions... 

At present the company has out- 
standing no. bonds with a higher 
coupon rate than 44%%.° 

Inasmuch as the company did not 
carry out any major expenditures on 
capital account during the past year, 
the 1936 statement is expected to 
show an improvement in liquid posi- 
tion. 


Rogers-Majestic Earnings 
Approximately 60c a Share 


D. G.. MacKenzie, vice-president 
and general manager, announces the 
earnings of Rogers-Majestic Corp. 
for the first nine months of the 
fiscal year ending March 31 next, 
after depreciation and all other 
charges,. to be approximately 60 
cents a share on the 215,000 combin- 
ed class A and.B shares. 

As a result of the nine months op- 
erations, the profit and loss deficit, 
which was $111,045 at March 31, 
1936, has been converted into a 
small surplus, but no dividend is 
anticipated. 


Aluminum Co. of Canada 
Opens Up Fourth Furnace 


From Our Own Correspondent 
MONTREAL.—Aluminum Co. of 
Canada is increasing production at 
its smelter at Arvida, Que., by plac- 
ing a fourth furnace building in 
operation, 
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Permit to -Sell Mining|| 


Stock Cancelled Once, 
Then Reissued 


“PREYS ON WOMEN 


Mr. X is in the spotlight this 
week, 

Mr. X, who. is licensed.as a secur- 
ity salesman for the purpose of sell- 
ing mining stocks and therefore 
given, .by necessity,, the protec- 
tion of anonymity in this article, 
entered’ Canada in Oct., 1933, in 
company with a woman whom he 
claimed was his wife. If she was, 
it was his third. He came to To- 
ronto, and asked for a salesman’s 
license, giving necessary recom- 
mendations, These latter being 
favorable, he was granted a license. 
Shortly afterward, he sought to 
register as a broker. Again his ref- 
erences were’ satisfactory, and he 
was granted one. 

When Mr, X came into the coun- 
try in Oct., 1933, he was virtually 
penniless. By the following May, he 
had 126 salesmen, working for him, 
including a smooth-tongued radio 
promoter. His methods and successs 
excited the suspicion of the Securi- 
ties Commission of the province of 
Ontario with the result that his 
books were seized. It’ was found 
that: Mr. X was a principal both 
of the. mining company whose 
stock -he was seeking to sell,"and of 
the company which was selling it. 
It was’ found further that at. the 
very time when he was talking 
about his property as a producing 
mine, a sheriff's notice was posted 
on the property, offering it for sale, 
with no-takers.- If was also found 
that less than 15% of the money 
raised from the public by the broker 
company went into the treasury of 
the mining compdny, and there was 
no evidence that all of the 15% went 
toward development of the property. 
Again, it was found that those who 
had recommended Mr. X for his 
license, knew little about him, but 
had recommended him as a friendly 
gesture toward a new Canadian who 


y| was “trying to make a living.” 


Wanted in England» 
Finally it was found that there 


was a Warratit for his arrest in Eng- | 
land, and that he had had consider-| 


able legal trouble in Australia, but 
had managed to avoid: conviction. 
The English suit. did not involve a 
large enough suim to warrant paying 
his deportation expenses. 

Because of this last fact, the Im- 
migration Dept. was unable to de- 
port him, but the Securities Com- 
mission, as it. was then constituted, 
promptly cancelled Mr. X’s license. 

As might be expected, after these 
disclosures, Mr. X lay low for a year 
or so. 

Last year he was again licensed. 
He is still licensed, and, The Fin- 
ancial Post is reliably informed, is 
now planning to operate under the 
name of a security company from 
Toronto. 

It is felt by reputable mining men, 
that this Mr. X has no place in the 
Canadian mining picture, It is felt 
that he should never have been re- 
instated with a license, in view of 
his past record. 

“You Look Like Mother” 


Unless his license is permanently 
cancelled, it is fully expected by 
those who are acquainted with his 
method of operation that shortly 
Mr. X will pick up some old 
abandoned property, give it a new 
name, and start selling stock via a 
company of which Mr. X will be 

(Continued on page 2, col. 5) 


Foreign Branch Closed 

MONTREAL. — Royal Bank of 
Canada has: closed its Costa Rican 
branch as a result of the Republic's 
new banking regulations, which 
would restrict the bank’s activities 
to the point where it would not be 
worth while keeping the branch 
open. 


for Businessmen and Investors 


Globe 


Mining Industry’s Effort 


To F orce Out Gypsters 


Recalling the staunch support which the Toronto Globe in 1929 gave™ 
to The Financial Post’s efforts at keeping the swindler out of. mining; 
Canada’s mining men and mining brokers were this week amazed when 
The Globe and Mail launched a bitter attack upon The Financial Post 
for ‘supporting them in their effort to clean the crooks out of mining 


- promotion. 


The Post’s articles,-which have attracted wide attention, and have 
received the ‘commendation of dozens of mining leaders and stock 
exchange members, are branded by the Globe and Mail “ghoulish,” 
“sensational,” and “a mere string of pharisaical vaporings.” : 

Further on, with obvious reluctance, the article states: “Perhaps 
some of the points made in The Financial Post’s articles may be con- 


ceded as based upon fact.” 


Focusing Blind Eye ‘ 

As a matter of fact, leaders of Canadian mining, who are not addicted 
to focusing their blind eye on conditions today, have been most congratu- 
latory and appreciative of The Post’s support of their effort to clean out 
the crooks who are doing the industry harm. The Financial Post, in 
devoting space to the operations of these crooks, was merely giving ex- 
pression to the feelings of the leaders in the mining industry. 

The Globe and Mail, it is feared in the industry, can no longer be 
counted on to give the valuable assistance in protecting honest mining 
finance which its predecessor, The Globe, gave to such efforts. 

In attacking The Pést’s stand, The Globe and Mail states: “There is not 
the slightest question that, law or no laws, the unscrupulous share-pusher 
‘will be with us just so long as the mining industry offers great specula- 


tive opportunity.” 


The Financial Post believes that the unscrupulous share-pushers will 
be with us just so long as newspapers like the Globe and Mail fail to 


combat them. 


It is argued by the present Ontario Securities Commission that 


it_is 


powerless to stop the crooks, who admittedly are operating in Canada, 
because of the fact that it has no evidence of fraud against them. — 
This attitude is, as has been pointed out frequently by The Post, in 
sharp contrast to the attitude of the Commission during the early days 
of John M. Godfrey’s régime as Security Frauds Commissioner of.the key 
province of Ontario, when The Post gave him its most wholehearted sup- 


port for his courageous work. 


No Red Tape Then 
Speaking at the Canadian Club on March 18, 1935, Mr. Godfrey stated, 


in regard to the Securities Act: 


“It is flexible, and constitutional difficulties, so far as the Dominion 
companies were concerned, were gone around by putting in the Com- 
missioner’s hands the power of licensing salesmen. security issuers and 
brokers. BY THAT POWER YOU CAN PRACTICALLY CONTROL 

_ THE SITUATION. You can administer the act either as a Fraud Act, or. 
as a Blue Sky Act. I have chosen to administer it as a Blue Sky Act. 

“The powers which it confers on the commissioner are these: HE 
.CAN SAY WHO SHALL OR SHALL NOT SELL SECURITIES.” 


There was an appeal from the Commission's rulings Mr. Godfrey con- 


tinued: 
itis an 


Ontario no longer 


to’ public opinion, and that is what controls the 
administration of this department.” 

‘Apparently the Securities Commission has now reversed this policy. 
has a Blue Sky Law but a Fraud Law. 

' © Post Gave Godfrey Credit 


‘The article in the Globe and Mail makes much of Mr. Godfrey's 
earlier achievements in cleaning up the promotional situation existing 
a ‘year or so ago. No paper gave Mr. Godfrey more credit for these 
achievements than did The Financial Post. In special articles the great- 
est publicity was given to these actions. ’ 

To anyone acquainted with the operations in Toronto and other On- 
tario points, of these share-pushers; to anyone acquainted with the men 
who are: selling stock by high pressure methods; to anyone acquainted 
with the records of these men, the absurdity of closing one’s eyes to condi- 


tions will be apparent. 


The Financial Post will continue to relate factual cases of known 
swindlers who are capitalizing on the present mining boom to foist their 
wares ‘on. the unguarded. In publishing this factual data, The Post be- 
lieves that. it can help reduce the number of the unguarded, and make 
it plain once and for all that mining is now a legitimate industry, and not 
dependent on the services of crooked promoters. 


Quebec Saguenay Railway 
Seeks Charter Extension 


From Our Own Correspondent 
MONTREAL.—Quebec, Saguenay 
and Chibougamau Co. will apply to 
the Quebec Legislature for extension 
of the delay in constructing its line. 
It) will be recalled that a short 


time ago it was.reported that the 


Canadian Pacific Railway had ac- 
quired a substantial or controlling 
interest in this company, for the pur- 
pose of building a line into the 
Chibougamau area. A previous ef- 
fort to do this was blocked by the 
Canadian National Railways. 


Opens Larder Lake Branch 


The Imperial Bank has opened a 
branch at Larder Lake, Ont., under 
the management of W. A. McTavish. 
In making the announcement, it is 
stated that developments suggest 
that Larder Lake will become an im- 
portant mining camp. 


Rothermere Sees Newsprint Shortage 


Price Must be Increased, Producer and Publisher Declares in 
Cable to Canada—Strong Policy Urged — 


From Our Own Correspondent 

MONTREAL.—Lord Rothermere, 
British newspaper and newsprint 
peer, cabled this week to the heads 
of the newsprint industry in Canada 
telling them there is now no room 
for weak kneed negotiations for 
supplies to publishers or others ex- 
cept at prices much beyond those 
prevailing at the present moment. 

Further he said that, barring a 
war, pulp and newsprint industries 
will within two years be confront- 
ing a shortage that may easily be- 
come permanent, 

Lord Rothermere sent a copy of 
his cable to The Financial Post. 

Text of Cable 

The full text of his cabled message 
follows: 

“Hope — confréres fully re- 
cognize t the improvement in 
pulp and paper is only at the in- 
itial stage. 

“From sources of information 
at my disposal, it is a certainty, 
barring a war, pulp and newsprint 
industries will, two years, 


be confronting a shortage that may 
easily become permanent. There is 
now no room for weak kneed ne- 
gotiations for supplies to publish- 
ers or others except at prices much 
beyond those prevailing at the 
present moment. 

“When in Canada last September 
I urged the industry to take a wide 
and comprehensive view of. the 
situation. My judgment then has 


proved 100% accurate. 

“The newsprint industry in par- 
threshold of a 
ond anything it 

lore.” 


ticular is 
. Listen te Views 


‘ 


terested (at least he was last Sep- 
tember) in the securities of 
Consolidated Paper Corp. and Abi- 
tibi Power and Paper. 
Nothing to Say 

Canadian newsprint manufactur- 
ers to whom this cable was sent will 
not speak for publication. Those 
asked for comment agree the price 
ee rint is - low oan of 

table operations an a 

higher price would be welcomed. 

The price situation is rapidly com- 
ing to a head and producers do not 
want to —— meagre oh 4 an 
expression of opinion a me, 
as it may effect negotiations which 
are expected to open up about mid- 

ear 


the available tonnage, can set the 
price for the rest of the industry 
has already proved a serious stum- 
bling block to negotiations for a 
higher price. 

Lord Rothermere’s pronounced 
optimism on the present outlook is 
predicated on two recent develop- 
ments, which, in turn, substantiate 
the stand he took last summer. 

Trouble in England 

Scandinavian producers have 
taken advantage of the sharp rise 
in newsprint consumption in Eng- 
land, to jack up the price of ground- 
wood pulp by £1 10s. in the last three 
months. This has seriously added 
to the costs of British newsprint 
manufacturers who have contracted 
to make deliveries for some time 
seattle tae pc her 
a e ce 
are not in a position to fight back, 
They must have the pulp. 

Bowaters Paper Mills, which, at 
one time, almost secured control of 
Price Bros. & Co. with others is 


fighting back. They have secured a freigh 


(Continued on page 2 col. 6) 


Baxter’s Article 
Changes His View 


Writing to.a Toronto friend, one 
of the executive editors of a lead- 
ing New York daily newspaper says: 


“Thank you very much for 
sending me a copy of The Finan- 
cial Post with the article by Bev- 
erley Baxter, M.P. I have read it 
with much interest and so have 
other news men in this office, par- 
ticularly two who were born in 
London. 

“Mr. Baxter’s article changes 
my mind about the abdication of 
King Edward.” 


Smelters Working 
At Chibougamau 


Winter Road Completed— 
Bearish Rumors Still 
Abroad 


Smelter’s continued silence regard- 
ing development results at Consoli- 
dated Chibougamau Goldfields prop- 
erty is apparently still allowing mar- 
ket operators to play ducks and 
drakes with the stock, by means of 
street gossip and rumors. 

One of the most patent of these was 
the report reaching Toronto last 
week to the effect that Smelters had 
sought an extension of time for ex- 
ercising its option on Block “C” from 
Jan. 1, 1937 to Jan. 1, 1938. The re- 
port was actually published in the 
daily press. , 

The facts, of course, are that this 
extension was granted in Oct., 1935, 
and is hardly news. 

The report, as published also stated 
that the exterfsion covered 600.000 
shares to be purchased at $1 per 
share. In reality, only 315,000 shares 
of Consolidated ju re. 
main to be taken up by Smelters, 
which has been, despite its vague 
development reports, regularly tak- 
ing up its option. 

In the meantime, word from the 
field is to the effect that the road 
into Chibougamau from St. Felicien 
has been completed, and large 
amounts of freight, chiefly for the 
Consolidated Chibougamau property, 
are being moved in. Some of this 

of machinery, 


Woe te eee et 


‘ donald Predicts 
_ ACT NOW-OR NEVER 
BY CABLE 


From Our Own Correspondent 
LONDON, : Eng. —-Canada and 


other Dominions must move soon if 


& 


they want. British settlers or it 


they expect to fake advantage of 

Great Britain’s offer to 

in immigration plans. 
This was the interpretation ° 


f 
ae 


from the speech this week in the 


House of Commons of Rt. Hon. Male © 
colm Macdonald, Secretary’ for the 


Dominions, ‘sponsoring: 


the: 
Settlefnent Bill. 


Empire 


There was nothing either in the 


bill or in Mr. Macdonald’s explan= — 


ation of its principles to indicate an _ 


immediate change in 


policy of aiding emigration from the — 


United Kingdom but’ reference by 
in the British Isles was taken as 


warning that such a policy might n 3 


be continued indefinitely. 
Birthrate Falling Off 


Confronted for years with the 
the 
people of Great Britain are, today, — 


problem of overpopulation 


: 


facing a new situation which, accord-~ 
ing to Sir William Beveridge, may ~ 


create a panic within a few years. 
Britain’s birthrate, on the down= 

ward trend ever since the Great War, 

is due, the famous British economist 


believes, to take a sudden plunge at 


the end of the next four years. 


The present population of the Brit- : 


ish Isles stands at about 45 millions — 


and is not increasing in spite of the 
restricted immigration policies 
adopted by the Dominions. 
trend continues it is estimated that 


by 1970 this figure may be reduced 


to 25 millions. 


Mr. Macdonald’s intimation that 
the Dominions must either act now — 


or forego the hope of increasing their © 
population by emigration from” 


If the 


- 


% 


Britain indicates that the British ~ 


Government is acutely aware of this. 

situation. * « . ; 
The Government, Mr. Macdonald 

said, was prepared at the present — 


time. to finance movement of settlers — 


to. the, Dominions to the extent of 
75%, of the cost. 
Britain, he said, must accept a fair 
share of responsibility for the :mis- + 
fits which had hampered previous 
Empire settlement programmes; It 
was realized 


today that mechanizas© 


tion of agriculture which had made 
even greater headway in the newer | 
countries of the world had made in- — 


creasingly difficult any. plan re- 
stricted to farm settlement. 
For this reason it was prepared to_ 


extend equal assistance under its . 


new plan to industrial workers who 
wished to carry: on their -trades in 
Canada, New Zealand, . Australia, 


South Africa or other parts of the — 


Empire.. ) 
Industrial Expansion 

The British Government, he said, 
was fully aware of the tremendous 
strides in industrialization made by 
the Dominions and it was earnestly 
hoped that they would continue to 
expand rapidly in this direction. : 

He pointed out, on the other hand, ’ 
that, as Britain’s workshops and fac- — 
téries became busier, it was increase 
ingly difficult to spare industrial 
workers for emigration. The prob- 
lem must be to try to balance the 
population needs of the United King- 
dom and the Dominions. 


Talk Coalition 


For Manitoba 


From Oar Own Correspondent 


WINNIPEG.—-A strong movement © 
to bring about immediate formation _ 


of a Coalition Government for Man- 
itoba is now in progress, and pro- 


minent Liberals and Conservatives ~ 


are trying to effect a combination ~ 


between their respective leaders. 


Premier Bracken, outnumbered by — 


the combined opposition parties, at 
one time hoped to be able to carry 
on, with some assistance from the 
Social Credit group in the House. 
Now, there are 
Premier’s friends have 


suggested 
that he is willing to retire if it will’ 


pave the way for a strong govern- 
ment in the province. On the other - 
hand the Conservatives in the House > 
are less insistent than they form- 
erly were as to the impossibility of 
working with Mr. Bracken. ‘ 
It is understood Ottawa insists on 


- 


reports, the > 


Z 
4 


some assurance of stability in pro- 
vincial affairs before it will give the ~ 


province financial assistance. 


Highlights 


Income Taxes 


Who 


solve business? 


Problems of vital interest to cane 
adians face U. 8. president as 


Justice for C. P. R. 
Saskatchewan defends hae 
cord of C. P. R. and 


asks even br kK 


tax when partners dis- 4 
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© For the office—the den—the billiard room— 
the bedroom—ANYWHERE 


VICTOR’S “ Personal’ Radio 


Blonde Maple—Red, Ivory, Green— 
Walnut 


As dashing and truly masculine a radio as you could ask 
for -- beautifully finished with attractive grill over the 
dynamic speaker set in the back of the cabinet itself, so 
that no matter where you place it--on desk, mantel or 
night table--it looks luxdrious. 


Here is a very portable 5-tube radio with plenty of pep 
and power for your favourite Canadian and American 
programmes, as well as police, airplane and 49-metre short 
wave reception. A special feature is the 25-foot tempor- 
ary ecrial for use where an outside atrial is not’ easily 
available. 

On EATON’S Budget Plan Budeet Plan Price 


NO DOWN PA 75 


thi an a 

10 on’ aymen 

i eaae SAQ 

‘ ere 

ything added to this price 

for Budget Plan terms. E A € H 


Your present radio will be accepted as part payment on 
the purchase of a new Victor. 


The T. EATON CO.—Fifth Floor—Yonge Street. 
Also at EATON’S-College Street. 


Uke), Roe 


Rogers Majestic Class A 
A low-priced common stock with interesting possibilities. 
Analysis upon request > gh ae 


DICKSON, JOLLIFFE & Company 


Members 
The Toronto Stock Exchange 


Canadian Commodity Exchange Inc. 
Adelaide '7451-2-3-4 


80 KING STREET WEST. 


—MOOSHLA 


With high assays just reported from the third level, 


this company’s prospects, considering the high grade | 


already developed on the first 


and ‘second levels, 
appear to be outstanding. Se ee 


We invite your inquiry and shall be gladto 
full information upon request... ._., ; 


DRAPER DOBIE’& C0. 


Members The Toronto Stock Exchange 


ADelaide 9171 
TORONTO 


* 


In the Service 
of BUSINESS 


@ Canadian manufacturers are invited 
to discuss with this bank problems’ of 
trade, exchange, foreign credits and all 
financial matters relating to both do- 
mestic and foreign business. Branches 
of The Royal Bank throughout Canada 
and in thirty other countries, offer a 
complete banking service. ; 


ROYAL BANK 
OF CANADA 


OVER TOO BRANCHES IN CANADA 
AND 30 OTHER COUNTRIES 
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entire country. Not only would Can- 
ada’s credit be improved in world 
markets, but continuance of .eco- 
nomic recovery, which is already 
well under way in the East and 
British Columbia, would be assured. 
Revival of the West's former pur- 
chasing power is essential to the 
economic progress of the rest of the 
Dominion, 

The Dominion Government 
right in resisting many of the de- 
mands of provincial governments 
for financial assistance and -~wider 
taxation powers. The needs of Sas- 
katchewan and Manitoba, however, 
are urgent. They are the pleas of 
two Governments which are faced 
with financial difficulties which 
they themselves cannot solve. As- 
sistance by the Dominion would be 
justified in order to meet the 
emergency. Continued delay in deal- 
ing with the problem is dangerous 
not only to the provinces involved 
but to the whole of the Dominion. 

A broad view of the matter was 
taken by Thomas Bradshaw, presi- 
dent of the North American Life, 
when he said at his company’s an- 
nual meeting; 


“The three Prairie Provinces, in 
years gone by, have enjoyed as 
_ fine a reputation and as high a 
credit as any other section of Can- 
ade. It is therefore essential, 
whatever plan be adopted, that it 
carry good faith and conviction of 
justice and fairness, and especially 


| that t oa the good names 


and credit of the respective prov- 
inéts. We must all endeavor to 


, prevent the situation now existing 


in-one of those western provinces 
from spreading.” 


Mr. Bradshaw 
For “Modernization” 
R. BRADSHAW was on sound 


ground when he advocated that 


1937 should be a “clean-up year.” 

During the past two years, Can- 
adian business has experienced 
merkéd recovery, but-as Mr. Brad- 


to-.consolidate the present level of 
‘business gain and lay a sound basis 
for future expansion. 

Likening the financial and econ- 
omic structure of Canada to a 
house, Mr. Bradshaw had the fol- 
lowing to say: a 
| '“The wear and-tear occasioned 

by ‘the stress and strain of five 

years of depression Jeft our house 
in a bad state of repair, A new 
coat of paint is not enough, It is 
essential that it should be cleaned 
up,. fenovated, remodelled and 

- modernized. So let us. make 

1937 a clean-up year. Let us get 
rid of some of the debris that has 
accumulated, renew the founda- 
tion and the walls, so that by the 
end of 1987 we may have a struce 
turally sound edifice for our 
architects to remodel and mod- 
ernize.” 


The financial problems of the 
West were listed by Mr. Bradshaw 
among the eight “structural weak- 
nesses” demanding attention in this 


“clean-up year.” 
see 


Ontario Violates 
Confederation 


HE law courts—in which the 
citizen seeks justice—are bul- 
warks ‘of freedom in every demo- 
cratic nation. In Canada there is a 
tendency to manacle the courts. 
Alberta passed a law a year ago to 
make cabinet ministers immune 
from judicial tests of their actions. 
In Onterio the courts have found 
that the Government’s repudiation 
of contracts of the provincially- 
owned Hydro-Electric Commission 
was not within the powers of the 
Legislature and that Quebec power 
companies are therefore entitled to 
damages for breach of contract. The 
repudiating Government, therefore, 
proposes to make the Hydro Com- 
mission immune'from judgment and 
to exercise its trusteeship over the 
judicial system to prevent officers 
of the Crown from collecting from 
the Hydro under decisions of the 
courts. 
Ordinarily governments cannot be 
sued without their specific consent 
and Crown property is above the 
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High Grade Salesman 
Wanted By 
Advertising Agency 


tising Agency practice desirable 
But not absolutely essential. 
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are the radical hydro commissioner 
and attorney-general, Hon. Arthur 
W. Roebuck, and the premier, Hon. 
Mitchell F, Hepburn. Mr. Roebuck 
originated the repudiation and is 
pressing the new legislation which 
defies the constitution. Mr. Hepburn 
sponsored the original’ repudiation 
and condones the effort to put it 
above the laws of the nation. 
o * * 


EMBERS of the Ontario Legis- 

lature should understand that 
they are being asked to violate the 
constitution they have sworn to 
uphold, Mr. Hepburn should under- 
stand that the opportunity .is his, 
and the responsibility his, to cor- 
rect aegreater wrong than the orig- 
inal repudiation. 

Finally, the Dominion Govern- 
ment should understand that On- 
tario is acting, perhaps in ignorance, 
to break down the basis of Con- 
federation; and that, unless Mr. 
Hepburn sees his error and corrects 
it, the legislation which repudiates 
the law of the nation must be dis- 
allowed. 


Insurance Stands 


Ready To Serve 

EFERRING to the fact that his 

association is now responsible 
for the safe and sound administra- 
tion of employee pension schemes 
guaranteeing yearly pensions to em- 
ployees of almost $2 millions an- 
nually, Victor R. Smith, general 


Speaking at his company’s 65th 
annual meeting he said: 


“Bearing in mind that this in- 
surance is done soundly and at 
low expense, we may be permitted 
to suggest to the Government of 
Canada that the facilities of the 
insurance companies might well 
be made use of as they are in 
Great Britain to the advantage of 
the Government when considering 
various forms of pension benefits.” 


Mr. Smith referred to a similar 
plan made by Miss Charlotte Whit- 
ton in her special articles in The 
Financial Post last year, in which 
she urged that— 


“It would be folly for Canada 
to embark upon plang for insur- 
ance against the costs of ill-health 
and dependent old age without the 
benefit of the experience of these 
great private insurance groups 
who today hold the savings of 3,- 
500,000 of the population.” 


The next decade will see more ad- 
vance in social legislation on this 
continent than would have been 
dreamed possible a few years ago. If 
we are to build this structure sound- 
ly for the future, Governments and 
established insurance institutions 
must pool their organization and re- 
sources toward the common goal of 
greater security for the individual 
and for the country as a whole, 


Thos. Lipton Ltd. Plans 
Expansion in Canada 


Thos. J. Lipton Ltd., Toronto, is 
planning an extensive advertising 
and sales promotion campaign cov- 
ering the next three years, it is 
understood. 

No change is contemplated in 


more 
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CHIEF INSPECTOR 
E. Holmes, Toronto, who has been 


bank’s foreign department in 

Smooth Security Salesman 

Faced With Police Record 
(Continued from page 1) 


the moving spirit. He will also, of 
course, have a place on the board 


of the mining company. He is not, | in 1 


like Canada’s legitimate mining pro- 
moters, raising money for Canada’s 
north, but for Mr, X, 

; The Case of Mr. Y 

There are others in Ontario cities. 
One man in particular, who shall 
be known as Mr, Y, is guiding 
genius of a Toronto stock selling 
firm, although his name will not 
show on the company records, 

If you are an elderly lady, you 
will be able to recognize Mr, Y if 
he calls, because he will start his 
sales talk by remarking on the 
striking resemblance which you 
bear to his mother. 

The Financial Post has ascer- 
tained that Mr. Y’s firm, in signing 
contracts, option agreements, or 
anything else which might get them 
into trouble use a form of signature 
which ‘is unique. Neither Mr. Y’s 
firm, nor the name of any respon- 
sible official appears on the docu- 
ment. Where the signature is 
supposed to be, appears the name 
of some other investment company, 
whose connection with Mr. Y’s firm 
is vague and shadowy. Thus, in case 
of trouble, it would be impossible 
to collect from either Mr. Y, as an 
individual, or any person, as an 
individual, nor would it be possible 
to hold even Mr. Y’s firm to the 
contract, 

False Advertising 

These cases are typical of the 
sort of thing the legitimate section 
of the mining industry is fighting. 
If no other clue were available, the 
presence of undesirable promotion 
methods would be evident to the 
public through the type of adver- 
tising appearing in some of the 
papers, One such glaring case was 
that of property in the Porcupine 
eld. In the advertisement offering 
the stock was a map, drawn “from 
sources believed to be reliable, but 
individual ownership and place lo- 
cation not guaranteed.” The map 
shows the prospect, whose stock is 
being sold, as located only a few 
field. In the advertisement offering 
yards from a property labelled “Hol- 
linger,” and closer still to a prop- 
erty labelled “O’Brien.” The “Hol- 
linger” property is not, as would 
certainly be thought by the casual 
observer, the producing property of 
Hollinger Consolidated, which is 
some miles away. It is a property 


held by Hollinger interests, and one | mil 


a‘long way from the production 
stage. Similarly, the “O’Brien” 
property might be thought to refer 
to the O’Brien whose development 
has been one of the sensations of 
the past 12 months, but is a pro- 
perty held by the M. J. O’Brien 
interests of Ottawa. 

This particular property is in a 
good field, and is probably a merit- 
orious enough prospect. The point 
is that these merits alone should 
be sufficient to finance further de- 
velopment, without misleading the 
public, consciously or uncon- 
sciously. 


Expert Oat 
Crash Nearer 


For Aberhart 


umph over “orthodox economics,” 
in the person of a bewhiskered in- 
dividual in disguise whose “defense” 
of economics is of the level of a 
village idiot. Significantly there is 
a new reaction to these tactics, 
which now fool no one as they did 


Rothermere Sees 
_ Newsprint Shortage 


(Continued from page 1) 


six months option of 1,550 square 
miles of timber limits at Hamilton 
Inlet, Labrador. 

Even if they exercise the option 
it will take at least a year and maybe 
longer before they can get any pulp. 
wood out of the country. Conse- 
quently they are at the mercy of 
the Scandinavian pulp cartel for the 
time being. 

ee U. §. Supply Weak 

The situation in the United States 
is additional support for Lord Roth- 
ermerg’s stand. While there has not 
been an actual shortage of news- 
print in that market, deliveries have 
been delayed despite the fact that, 
the Canadian mills are getting out 
all the paper they possibly can. 

American publishers have become 
extremely nervous over the possi- 
bilities of a shortage and a runaway 
market for newsprint. The Ameri- 
can Newspaper Publishers Associa- 
tion recently sent out a letter to 
its members telling them not to get 
panicky and suggesting they arrange 
to spread deliveries over the year 
so as to eliminate the peak demands 
that normally occur during the win. 
ter months, 

This has been of little encourage- 
ment to many of the. publishers 
whose activities have been restricted 
by the irregularity of newsprint 
paper supplies, av 

Put Up United Front “ 

As pointed out in The Financial 
Post earlier in the month. some of 
the large American buyers would 
not be averse to entering into 
new contracts with the paper mills 
calling for a higher price during the 
balance of this year, if the rate were 
pégged on 1938 deliveries. 

Conferences have been held in 
Montreal lately to discuss the feasi- 
bility of revising existing contracts 
if; as and when approached by any 
large newsprint buyers, While 
there is nothing official to go on, it 
is understood that the manufactur- 
ers have agreed to act as a body in 
entering into any new price ar- 
rangements. 

Picture is Changing 

Lord Rothermere startled the 
manufacturers and. publishers at the 
end. of last July by coming out for 
a price of $50 a ton net at the 
l, The prevailing price was $41 
a ton delivered at New York or 
Chicago, or around $34 to $35 a ton 
at the mill. His proposal was jeered 
at by American publishers through 
their association. The Canadian 
manufacturers, without’ exception, 
did not see how it was possible to 
secure such a price without a grad- 
ual build-up of the market, 


Despite the rather lukewarm atti- 
tude shown to his suggestion at the 
time, events have since moved for- 
ward so rapidly that. although a 
price of $50 a ton net at the mill 
still seems a long way off, it is not 
considered as far-fetched as was 
generally thought at the time it was 
first propounded. 
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FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


s Par 
U. S. Dollar, High 
Low 


either management or policy in Can-| Austria 


ada, according to A. G. Johnson, 


Thos. J. Lipton Limited, in cgnnec-| Brazil 


tion with the possible effects of the 
eran a be ka ee having 

nm bought by ’s Limited of 
England. 


The new board in England has 
thoroughly reviewed Lipton’s pro- 
gress in Canada in the past few 
years, it is stated, and plans have 
been rushed to provide for immedi- 
ate expansion. A new warehouse has 
already been purchased, which will 
give double the floor space for the 
Toronto plant. The Canadian com- 
pany is spending in the neighborhood 
of $100,000 in new blending and 
packaging equipment. 


Czechoslovakia ....... 
Denmark « ...secscees 
France + eee ceeneeecese 
Germany Creeeevecoves 
Greece ,*ete80e eeeeereeee 
Aolland see eeeeereroses 
Hungary eePeeeeeetere. 
India 


Italy eeeeeereere 
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Weekly Reeord of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Jan... cDerm 
--» Banque Canadienne Nationale 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Date Issued 


McDermid, Miller & M id 


yy. 


eee ee eens dactcoes! 


Offered 
Royal Securities Corp. 


jan.., Commptoir: National de Placement ........ 


Viceroy Manufacturing 

Steck Issues: 
Commandor Mines PCC HTS Eee eee “re 
- ‘Offering Price. ’ _ = 


Ce eeereeeeoe 


«. Stewart, Scully Co, ci.cscciccccccess peoeb 


Direct settee FRET HOHE e eee eee REO, 


Amount Price Yield 
75,000 
50,000 


Rate Due 
1957 


34% "90% 
3%% 1937-51 100.46 


Rate Due Amount 
4% 1 $7,000,000 
4% 

1944 ~=—s_: 15,800,000 


2%4% 
3% 1952 20,000,000 
342% 1938-43 150,000 


4%% 1052 200,000 
300,000 shs. 
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Vation-wide 


tgantzalion... 
SERVING CITY AND’ COUNTRY ALIKE 


MODERN, EXPERIENCED BANKING SERVICE 
’ oes the Outcome of 119 ytars’ successful operation 


BRANCHES 


through and throu 


“CHURCH’S” British shoes reflect the pride 
in workmanship of the early London shoe 
makers whose motto was “Leather and Skill”. 
Famous the world over for their quality, 
“CHURCH’S” shoes are British through and 
through. Available in Toronto only at 
SIMPSON’S, in The Store for Men’s modern 
new Shoe Department. As illustrated, 14.50, 
others $13 and $14. “Church’s” patent dress 
shoes for men, at $12. This famous maker’s 
English spats at 1.95, 2.95 and $4. 


Argentine Order 
To Fleet Aircraft 


From Our Own Correspendent 

MONTREAL. — Fleet Aircraft 
Corp. has been awarded an order 
for 20 training planes by the Ar- 
gentine Government. According 
to J. S. Sanderson, general man- 
ager, the planes will cost approxie 
mately $100,000. 


“Select Comfortable 
Shoes in Comfort!” 


Blue Ribbon Corporation 
Limi: 

NOTICE is hereby given that a 
divideni of ents (50c) per 
share on the preferred shares of the 
Company has been declared _ 
on and after February Ist, 1937, to 
shareholders of record on the 28th 
day: of January, 1937. 

DATED at Toronto this 25th day of 


January, 1937. 
J. C. JAMIESON, 
Secretary. 
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Tell Us Your 


Montreal Requirements 


The Dominion Square 


and Ste. Cathe 


Building—at Peel 
erine Sts—offers a multitude of features and services 


' which sh prove 
tions. Modern, well- 
according to 


to your business opera- 
suites, both lar e and small, 
ents, are availa 


e for your 


pulding Modern garage accommodation right in the 


Write or have 


call today. 


Full particulars sladly supplied upon request. 
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MONTREAL. 
Aluminium Ltd. 
vote on a proposa 
50,000 additional! s 

common stock. 
Proceeds from s 
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in 1932: It is c 
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ed the equivalent 
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Price Bros. 


Offers Rights 


mon Shareholders 
ey Take Up Debentures 
at Discount 


From Our Own Correspondent 
NTREAL. —- Common share- 
oon of Price Bros. & Co. will be 
‘wen the right to subscribe to the 
a second mortgage 4% convertible 
ebentures, pending approval by the 


company’s shareholders, says an of- 
ficial statement. 
According to a resolution adopted 


by the dir 
stock of record Jan. 23, 1937, will be 
iven the right to subscribe for these 
debentures on and before March 15. 
rhe rights will be issued on the basis 
of $10 principal amount of dében- 
es for each common share held, 
sta price of $98 for each $100 prin- 
cipal amount of debentures, Inter- 
will accrue from March 1, 1937. 
right to subscription will only be 
exercisable for not less than $100 
incipal amount of debentures. The 
rights will be transferable. 
Call in Bonds 

The trustee for the bondholders 

hes sent out an official notice say- 

that all bondholders are required 
to surrender their bonds on and after 
Jan. 19. Against such surrender the 
pondholders will receive for each 
$100 principal amount of bonds sur- 
rendered, the sum of $141.30 made 
up as follows: $100 principal amount; 
$2981 representing interest at 6% 
per annum from Feb. 1, 1932, to Jan. 
19. 1937; $3.99 covering interest at 
6% per annum on all interest which 
fell due during this period; and $7.50, 
representing the premium of 7%% 
on the principal amount. 

Payment on the bonds will be 
made in Canadian funds, American 
dollars or English sterling, depend- 
ent upon whether the bonds are sur. 
rendered in London, New York, 
Montreal, Quebec or Toronto. 


Aluminium Ltd. 


Will Sell Stock 


Shareholders’ Consider 
Plan. To Issue 50,000 
Shares 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Aluminium Ltd. meet this week to 
vote on a proposal to issue and sell 
50,000 additional shares no par value 
common stock. 

Proceeds from sale of the stock, if 
authorized, will be used to finance 
in part redemption of the outstand- 
ing preferred stock, or its purchase 
for cancellation. The preferred car- 
ries a 6% cumulative dividend, on 
which arrears total nearly 29.25%, 
and is redeemable at 107% and ac- 
cued dividends. 

No Price Set 

No particulars are available as to 
the price at which the additional 
cmmon stock will be sold. The 
common has sold as high as 280 in 

1928, and declined to a low of 8% 

in 1932. It is currently selling at 
approximately 100. 

During 1935, Aluminium Ltd. earn- 
ed the equivalent of $5.43 a share on 
the preferred stock, the first favor- 
able showing since the $7.45 a share 
reported in 1930. A much better 
showing than made in 1935 is ex- 
pected for 1936, the report on which 
comes out some time in March. 


Holt, Renfrew 
Sells Building 


Proceeds More Than 
Ample to Take Care of 
Bonded Debt 


From Oor Own Correspondent 

MONTREAL.—Holt, Renfrew & 
Cos Montreal store and head office 
building has been sold to F. W. Wool- 
worth & Co. Ltd., for $700,000. 

In confirming sale of the building, 
A. J. Walker, vice-president and 
managing director of Holt, Renfrew, 
would not comment on whether or 
hot his company plans on moving to 
& new location. 

The sale of this property is of 
particular interest to the sharehold- 
ers at this time, as the 6%% first 
mortgage bonds mature Aug. 1 next. 
At the end of Jan., 1936, there were 
$367,000 of these bonds outstanding. 
The issue is secured by a direct first 
mortgage on all the property of the 
company. 

The proceeds of the sale of the 
Montreal property will provide the 
Company with adequate funds to 
meet these bonds. 


Mexican Decree Effect 
Not Known at Present 


No information is available as to 
the probable effect on The Mexican 
Light and Power Co, of the presi- 
dential decree of the Mexican Gov- 
qnment, limiting future concessions 

operate electric power plants in 
stexico to “semi-official organiza- 

ons or consumers’ co-operatives 
Composed entirely of Mexicans.” 
cking sufficient information 
& to the details of the decree offi- 
— of the company refused to com- 
mt when approached by The 
nancial Post. 

It is pointed out that the proposal 
ae new in its general aspects as 
ue So-called six-year plan of the 
nexican Government, published in 
a. foreshadowed some action of 

$sort. It had not, however, been 
Benerally anticipated that private 
companies already operating in the 
fountry would be barred from fu- 

€ expansion. 
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Power Industry Breaks 
All Records During 1936 


From: Our Own Correspondent — 


MONTREAL. — Central electric 
stations in Canada broke all existing 
records last year with a production 
of 25,493 million kw.h. This was 
8.9% above the 1935 output and 61% 
over the 1932 output. 

All sections shared in the gain, as 
shown in the following table: 

(Thousands of moore 7 ‘no 


Maritimes ......0+0+0s 840,162 = 777 
Quebec ...cccscccesss ae hens 


Exports 

In the break-down of the distribu- 
tion of output, the Dominion Bureau 
of Statistics reports that exports to 
the United States rose from 1,364 
million kw.h. in 1935 to 1,578 million 
kw.h. in 1936. This was exceeded 
in 1927, 1928 and 1930, 


Maritimes eeereeeeeeeee 
MNRGD ‘cccécoceseocd 
udlitichelstnconantaes 


825,719 762,964 
11,165,325 9,959,116 
8,330,877 8,110,461 
1,944,021 1 
1,045,364 1,507,776 


Melcher’s Compromise 
Plan Passes at Meeting 


Preferred, Shareholders 
Secure Better Treat- 
ment 


From Our Own Correspondent _ 
MONTREAL.—Compromise plan 
for the recapitalization of Melcher’s 
Distillers Ltd. has been accepted by 
the shareholders. 
The essential features of the adopt- 
ed plan follow: 

1. $3.50 a share on class A stock 
will be paid on account of arrears 
which, with the 50 cents paid in 
December, is equal to $4 a share. 
Of this $3 will be paid immediately’ 
and 50 cents on July 2, 1937. 

2. Each class A share will be ex- 
changed for 1% 6% cumulative 

icipating preferred shares of 
10 par value each. 

3. Each new preferred share will 
be entitled: to an additional 3% 
per annum, non-cumulative. 

4. After 9% is paid in any one 
year on the new preferred, any 
remaining earnings that direetors 

may wish to pay out in dividends 
will be distributed in the ratio of 
two-thirds to preferred sharehold- 
ers and the remaining one-third to 
present B shareholders who will 
receive all of the new common 
stock. 

5. Preferred shareholders will be 
entitled to elect three out of seven 
directors. Should dividends fall 
two years in arrears they will be 
entitled to elect the majority of 
the board. 


It was also decided that the next 
annual meeting of shareholders will 
be held on the second Wednesday 
of April, 1937, and thereafter the 
annual meeting will be held on the 
second Wednesday in March. 


Common Dividend Up 


From Our Own Correspondent 

MONTREAL.—Directors of J. S. 
Mitchell & Co. have declared a divi- 
dend of $2 a share on the common 
stock, payable March 1 to sharehold- 
ers of record Feb. 16. 

This contrasts with a payment of 
$1 a.share made in March of last 
year and $1 in 1935, previous to 
which no dividends had been paid 
since 1931 when the company dis- 
tributed $2 a share. 

The company has outstanding 15,- 
000 shares of common stock, all 
which is closely held. 


Donnaceona Paper Co. 
Lets Contract for Vessels 


From Our Own Correspondent 

MONTREAL.—Donnacona Paper 
Co. has let a contract to George T. 
Davie, Lauzon, P.Q., for the con- 
struction of two newsprint carriers. 
The ships will be operated on the 
Richelieu River-Lake Champlain 
waterway from the St. Lawrence to 
New York. Capital expenditure in- 
volved will be provided out of the 
proceeds of the recent sale of notes. 


Regent Knitting Mills 
Considers Bond Issue 


From Our Own Correspondent 

MONTREAL.—A special general 
meeting of shareholders has been 
called by Regent Knitting Mills for 
Feb. 4 next to consider changes in 
connection with the bonded debt. 

The meeting will be asked to ap- 
prove a by-law passed by the direc- 
tors Jan. 18, authorizing a new bond 
issue by the company to an aggre- 
gate amount of $525,000 at interest 
not to exceed 4% per annum. The 
6%% bond issue now outstanding is 
being redeemed on March 1, 1937. 


St. Lawrence Paper Mills 
Reconditioning Machine 
From Our Own Correspondent 
MONTREAL. — St. Lawrence 
Paper Mill is overhauling one of its 
newsprint machines in order to 
bring it inté operation this spring. 
The machihe may be ready by 
Easter. 


Up Sharply at Year End | |2 


From Our Own Correspondent 

MONTREAL, — Securities listed 
and traded on the Montreal Stock 
change and the Montreal Curb 
on had a total value of $8,699 
“lions at the end of 1936. This 
qutesents @ gain of $485 millions 
$1531 a and on increase of 
ns over the total reported 

the end of 1935, 
Eight out of the nine classifications 
ted advances during the past 
ernment bonds remaine 


' Start "37 Right! 
Don't let obsolete equipment retard 
the tempo of your 1937 business year. 
Inefficiency pays no dividends. 
Standardize on Reliable Products. 
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Vigilantes Urged 
On Stock Fraud 


Although unanimous endorsation 
of the operations of Toronto’s Bet- 
ter Business Bureau under the direc. 
tion of A. R. Haskell, general man- 
ager, was given by members of the 
bureau in Toronto last week, doubt 
was expressed whether the bureau 
or other fraud prevention agencies 
are equipped to deal with the new 
flood of questionable stock promo- 
tion schemes and “high pressure” 
selling methods making their ap- 
pearance in Toronto. 

One member of the bureau, re- 
presenting a large Toronto industry, 
sounded an echo of the days of the 


committee,” acting in advisory capa- 
city. to the bureau. Neither the 
bureau or other private or govern- 
mental agencies seemed capable of 
coping with the latest recurrence of 
racketeers attempting to mulct On- 
tario’s public through stock promo- 
tion, commercial and minor schemes 
of a “get-rich-quick” character, it 
was indicated. Officials of the 
bureau promised “consideration” of 
the idea but there is no indication 
that the suggestion will be put into 
effect. 


West. Nova Scotia Electric 
Agrees to Revaluation 


From Our Own Correspondent 
MONTREAL. — Western ‘Nova 
Scotia Electric Co., subsidiary of 
Nova Scotia Light and Power Co., 
has withdrawn its application to the 
Nova Scotia Board of Public Utili- 


valuation of its prope 
engineer of the board’s selection. 
Such a valuation will be made be- 
fore a rate base is established. 
In its application the company had 
argued for acceptance of the present 
schedule of a valuation of 
$317,519, this amount showing a 
slight reduction from the valuation 
for 1925, $380,441, which was set as 
the rate base at that time. This was 
not acceptable to representatives of 
the town of Yarmouth. 


ot} Dolan Elected Member 


Montreal Curb Market 


From Our Own Correspondent 

MONTREAL.—Frank J. Dolan, 
Montreal, has been elected a mem- 
ber of the Montreal Curb Market. 
For the past eight years Mr. Dolan 
has been actively identified with 
the financing and development of 
properties in Quebec. He 
now intends to engage in the secur- 

ity brokerage business here. 
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rears of interest and preferred divi- 
ends are to be cancelled, 
New Capital Distribution 

Holders of the 6% first and general 
mortgage ~-bonds will receive for 
each $1,000 par value bond held: 
$600 principal amount of new 5% 
bonds; 13 1/10 share of new 5% pre- 
ferred stock, $50 par; and three 
— of new no par value common 
s . 

Holders of existing 6% preférred 
stock will receive 1% shares of new 
common per share of preferred, 
while one-half share of new com- 
mon will be distributed for each 
share of old common, 

Capitalization of the company on 
the new basis, after redemption of 
the 5% debentures, will consist of 
$10.5 millions of 5% bonds; 229,250 
shares of $50 par value 5% preferred 
stock; and 300,000 no par value com- 
mon shares. 


Foresees Rise 
In Tire Prices 


Higher Prices of Crude 
Named as Chief 
Reason 


Tire prices are not in proper re- 

lation to present costs, and increases 
in pricés of both standard brands 
and special brands are fully war- 
ranted, says F. A. Warren, president, 
Gutta Percha and Rubber, Ltd. 
_ Mr. Warren referred to the sharp 
gain in crude rubber prices during 
1936 which rose more than 50% to 
a current price of 20% cents a pound. 
Volume of retail tire sales, he states, 
kept pace during 1936 with corres- 
ponding e for 1935 but sales 
generally were lower corresponding 
with the recession in automotive 
production. 

Sales of rubber footwear were 
higher due largely to lessened im- 
portations which in 1935 amounted 
to more than one million pairs, 
chiefly from foreign countries. 

1936 Sales $45 Millions 

Sales volume for the entire indus- 
try in 1936 he estimated at $45 mil- 
lions, an increase of $10 millions from 
the low point of 1932. This provided 
employment for 12,000 persons with 
a@ payroll in excess of $13 millions, 
transportation charges of $2 millions 
and taxes in excess of $3 millions. 

Sales prospects for the near term 
future pointed to continued im- 
provement “subject to the effect of 
Government trade treaties with 
other countries and depending par- 
ticularly on the terms of the renewal 
of the Empire trade agreements in 
1937,” said Mr. Warren, 


Fraser Cos. Reported 

Considering Pulp Mill 
From Our Own Correspondent 

MONTREAL. — It is unofficially 
reported that negotiations are near- 
ing conclusion between the New 
Brunswick Government and Fraser 
Companies for establishment of a 

pulp mill in Miramichi area, 


THE LOWLY RAG, 
it is interesting to note, enters 
the realm of business in a 
most important way. It finds 
itself greatly in demand for the mak- 
ing of the highest grades of safety 


paper on 


which is printed financial 


documents and documents “represent- 
ing” money. Not only does such 
safety paper practically defy illegal 


man 
which reflects 


it provides a surface 
all the clearness of 


detail of the intricate designs and 
patterns which, for the sake of beauty 
and safety, are used in the engraving 
of stock and bond certificates, 


stamps and all 


“tokens”. 


When you are in need of any such work, 


will you be good enough to write us? 
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TRUST OFFICER 


A. R. Courtice, who has been 
appointed trust officer of the To- 
ronto General Trusts in charge of 
the corporate trust department. Mr. 
Courtice is.a graduate of the Uni- 
versity of Toronto and Osgoode Hall; 
he also served overseas. Before join- 
ing the corporation in 1928 he was in 
private legal practice in Toronto. 


Quebec to Pass Bill. 
Cancelling Gold Clause 
Frem Our Own Correspondent 

MONTREAL.—Legislation will be 
introduced in the provincial House 
when it meets next month, to elim- 
inate the gold clause contract in 
all provincial borrowings. At present 

a number of the Quebec bond issues 

call for payment in gold or its 

equivalent. As gold is no longer 
obtainable, payment in “equivalent” 
would mean a very heavy premium 
in legal tender. 

Other provinces have announced 
their intention of passing similar 
legislation. 


Pasai 
- Coupons Cashed 


Dominion Bank Offers 
Full Payment of 


ms at full value 
t to lend the com. 


pons at 5%. By purchasing the cou- 

from bondholders at par, there- 

ore, the bank will receive 5% inter- 
est on its investment in coupons. 

From the viewpoint of bondhold- 
ers desiring regular income, the pay- 
ment by the bank is just as satisfac- 
tory as if the company were paying 
the current interest. It has been 
stated officially that the company 
will:make payment on the coupon 
due Oct. 1, 1937. ' 

As a result of the arrangement for 
bondholders to get their full interest 
immediately, the bonds are now 
traded with accrued interest, 


Assets Holding Co. 
Pays Off Creditors 


MONTREAL.—Al] of the outstand- 
ing debenture stock of Assets Hold- 
ing Co., representing the amounts 
which were owed to the clients of 
the firm of Greenshields & Co. when 
it suspended Oct. 5, 1931, will be re- 
— at par and accrued interest 

e * . 

Announcement to this effect is 
contained in a letter from Assets 


Holding Co. to the debenture hold-} 


Are they-old enough to’'manage your estate ' 

if you should leave it to them now? ‘If they * 
perience and ability along these particular 
lines? We invite you to come in and find’ © 
out the ways in which this institution can - 
provide the necessary financial and invest- 
ment. knowledge without restricting your 
family’s sense-of freedom to any undesix 


able degree. 


Crown Trust 
Company : 


“WILLIAM. 1. GEAR, Presid JOHN: JENKINS, Vice-Presd 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mgr. 


393 ST. JAMES. STREET WEST, MONTREAL. | 


executors TRUSTEES ~ FINANCIAL AGENTS ~ 
ers. The latter says the securities; the realization -company with 
and assets held by the company have | additional funds necessary to permit 
been rea Further, the partners | redemption of all of the outstanding 
of Greenshields & Co. have provided | 3% debenture stock at par. =. & 


ON DISPLAY FOR THE FIRST TIME! 


STANDARD SERIES 


TERRAPLANE 


117-INCH WHEELBASE...96 HORSEPOWER 


FOR THE FIRST TIME AT THIS LOW PRICE 


644 


Come in today and see two new Terraplane models that are creating 
a real sensation in Canada. A new Standard Business Coupe and a 
5-passenger Standard Brougham . . . both priced down close to the 
lowest cost cars on the Canadian market. 

TODAY $844 BUYS MORE OF EVERYTHING YOU WANT! 
MORE THAN THE LOWEST PRICE FIELD EVER OFFERED! 


Now Buys More Power! Terraplane’s 


power is 11 to 14 horsepower 


more than offered by any other lowest 


Price car. 


$844 Now Buys More Performance and 
Endurance! The new Standard Terra- 
plane’s performance and endurance 
were proved in a “torture test” un- 
matched by any other 1937 car in the 
lowest price field-. . . equalled only 
by Hudson. 

$844 Now Buys More Economy! ‘Terra- 
plane has proved it can deliver 26.35 
miles per gallon at 30 miles an hour 
. « » proved that it is the No. 1 car 
in economy. 


$844 Now Buys More 
vanced style that really is individual ~ 


Style! The new 
offers you ad- 


and distinctive. 


GET MORE FOR YOUR MOTOR CAR DOLLAR! SEE AND 

DRIVE THIS No.1 CAR OF THE LOWEST PRICE FIELD! 
_ Now on display at your local Hudson-Terraplane dealer 

Hupson Morons or Canapa Lnarrep, Tr.sury, Over. te ae 
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CARS BUILT BY 


$844 Now Bays More Size and Room! 
Terraplane’s 117-inch -wheelbase is 5 
inches longer than other leading lowest 
price cars. Its 55 inches of front seat 
comfort for three exceeds that found 
in cars costing hundreds of dollars more. 
Look into this new Terraplane 
Standard Series. You will be pleasantly 
surprised at the richness in upholstery 
and fittings. 
$844 Now Buys More ! Terraplarie’s 
body is all of steel, a. seamless 
roof of solid steel. Duo- zl 
draulic Brakes ; ; . finest hydra 
of a reserve braking worki 
Seger Pai Ton we nope: 
Ontario. Price includes all 
and safety glass. Freight, local. taxes and li- 
cense extra. 


HUDSON 
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Wag in Stock Market 


May Extend Further 


ket Anal 


Suspicious of Rise Because of 
ay Shares — Discrimination 
w More Necessary in Stocks 


Is there a substantial recession coming in the stock market in the near 
future? The belief in the probability of such a recession continues strong 


‘among analysts of market movements and is partly borne out by the recent 


t setback. 


© The rising trend of industrial shares in the past month is regarded with 
cion because railway shares have been persistently sluggish and 
t signs of strength in public utilities have waned. ~~ 

Investment advisers continue to urge caution in dealings in common 
stocks; maintenance of some cash reserve and avoidance of heavy borrow- 
ings while the present uncertainty prevails. The feeling is that there is 
little to lose by playing a waiting game pending clarification of the market 
trend. Even if new developments indicate that the rise is to be resumed, 
Stds considered unlikely that there will be a runaway to higher prices. 

In view of the scope still remaining for further economic recovery it is 
suggested that well-tested common shareg be retained but that new pur- 
chases be delayed in view of the possibility of a temporary recession in 

es, This view is modified, of course, by the expectation that individual 
stocks may rise on their merits even in a period of fairly general uncer- 


tainty and that some groups of stocks, 


such as farm implement shares, may 


be firm even if stock markets are weak. 
- New York opinion continues favorable toward shares of producing oil 


panies. 
London investment commentators appear to be taking an increased 


interest in Canadian shares. 


Around the Tops 
HE position of stock markets, as 
measured by recognized aver- 
ages, is that quotations are close to 
recent peak levels, but without defi- 
nite signs of further advance. Mont- 


¥ real industrials and utilities have 


been standing within a few points of 
the recent highs for the official ex- 
change averages. Toronto Stock Ex- 
change industrials have lingered 
slightly below 170 compared ‘with a 
high this year of 171.25. 

In New York, the Dow-Jones in- 
dustrial average has been running 
around the former peak of 184.8, but 
the average for railway shares is 
well below the 1936 high of 59.9. 


® The interpretation being placed on 


the lag of the rail shares is that un- 
less the former peak is passed they 
may pull industrial shares down- 
ward. Since New York movements 
are usually reflected in Canadian 
markets, this uncertainty continues 
as a drag on our markets.’ 
Economic and political factors 
which give a pessimistic light on 
stock market prospects include the 
possibility of further European 


* crises, the deterrent to 1937 business 


from labor unrest, and the defla- 
tionary effects of diminished spend- 
ing by the U. S. Government. While 


® these factors are expected to con- 


tribute to intermittent weakness in 


© the stock market in the near future, 


prospects for later months of the 


: year are considered favorable be- 


cause of the wide scope for im- 
provement in crop yields and the 


} possibility that building will recover 
= materially this year. 


| § Types of Stocks 


HE types of shares that have 
benefitted first from the general 


economic recovery are not regarded 


as offering as great possibilities of 
further improvement as shares of 
industries that have lagged behind 


@the general trend. Shares that are 


a ek oe 


eke ted 


expected to benefit most from com= 
pletion of the economic recovery are 
these in industries that progress 
faster than the general rate or 
shares of companies whose leverage 
possibilities.exaggerate the effects 
of an average rate of improvement. 

The stock market is already put- 
ting a high value on steel, building 
and construction shares in expecta- 
tions that these industries will soon 
make up the lag behind the recov- 
ery of stable businesses. This op- 


™timism seems to be justifiable in 


view of the huge backlog of build- 
ing replacements that has been ac- 
Climulated in the depression, even 
though results, of many companies 
dépendent on building show only 
slight improvement for 1936. 
Another group of shares that fs 
being given high valuation on the 
basis of expectations is the farm im- 
plement category. The effects of 


the backlog of demand for new farm’ 


equipment is beginning to be felt 
by such firms as Massey-Harris, 
Cockshutt Plow and Beatty Bros. 
Newsprint shares are being valued 
go as to discount substantial im- 


Although it is conceded prices are 
very high in relation to actual earn- 
ings, the opinion persists that 1937 
results and 1938 prospects will fully 
justify present values. 

One group of securities that does 
not reflect possibilities of improve- 
ment is the category of grain- 
handling firms, like Alberta Pacific 
Grain, Baw!f Grain, Western Grain, 
and others, The reason is that the 
current season is likely to be a lean 
one for the firms handling western 
crops. A good crop this year, how- 
ever, could reverse this outlook. 

As for leverage securities, there is 
a wide variety even in such stable 
industries as electric power, includ- 
ing Shawinigan, Power Corp., B. C. 
Power and Winnipeg Electric. 


Interest Rates 


ATIONAL and _ international 

banking authorities in annual 
addresses to shareholders have been 
expressing the view that interest 
rates are unlikely to go lower but 
are more likely to rise. This has a 
dual significance for the investor. 
First it indicates that the low point 
of earnings by banks and mortgage 
companies has been passed even 
though improvement may be. slow. 
Second, it suggests that the maxi- 
mum effects of low interest rates to- 


ward raising the price of securities | peri 


have been realized. Yields on stocks 
and bonds have apparently fallen 
as far as is likely under the influ- 
ence-of: cheap money. Some invest- 
ment authorities suggest, therefore, 
that further substantial advances in 
bond prices are unlikely, although 
there may be.maintenance of recent 
high levels. If interest rates rise, it 
means lower bond prices. 

As for stocks, it is suggested that 
further advances in prices must de- 
pend upon improved earnings and 
dividends. Consequently, it is now 
of increased importance to examine 
the circumstances. of individual se- 
curities, whereas for the past few 
years pretty nearly every type of 
investment has been rising in value 
under the stimulus of cheap money. 


Newsprint Price 
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HIGH LEVEL 


Dominion Bureau index of com- 
mon stock prices rose to 138.1 for the 
week ended Jan. 21, the highest level 
since November. Comparative in- 
dices appear on this page. 


Tip Top Profit 
Higher in 1936 


Considerable improvement in 
earnings of Tip Top Tailors Ltd. dur- 
ing the fiscal year ended Dec. 31, 
1936 will be.revealed when the com- 
pany’s annual report makes its ap- 
pearance in a few weeks, The Fin- 
ancial Post understands. Earnings 
were $9.99 a share on the preferred 
in 1935 and 30 cents a share on the 
common stock. ‘ 

Working capital position will be 
found to be the strongest in the his- 
tory of the company and the report 
will also show that the company has 
no bank indebtedness. Sales volume 
has risen substantially since the close 
of 1935. 

Redemption of preferred shares 
has been in progress with the result 
that the report is expected to show 
about $1,200,000 of preferred outstand- 
ing compared with $1,282,900 at the 
close of 1935. It is understood that 
sale of common stock controi is not 
contemplated. 

An expenditure of about $100,000 
is planned this year for expansion 
of the company’s operations in vari- 
ous parts of Canada, 


G. Tamblyn Ltd. 
Profits Better 


With profits for the four months 
ended Dec. 31 last substantially 
higher than in the corresponding 
od of 1935, G. Tamblyn Ltd., drug 
store chain, can be expected to re- 
port earnings available for dividends 
in excess of the estimate of $105,000. 

The prospectus issued in connec- 
tion with the refinancing of the com- 
pany a few months ago showed that 
earnings declined $22,837 in the first 
eight months of the year, compared 


with the same period of 1935. Earn-’ 


ings for the year were then estimated 
at $105,000, which is equivalent to 
80 cents a share on the new common 
stock. 

‘While profits are not expected to 
equal the $124,084 earned in 1935, 
the increase in the last four months 
offsets to a large extent the decline 
in the first eight months. 


f Commodity Prices | 


READER notes that Dominion | #8 


Government. statistics show an 
average price of $3480 a ton for 
newsprint. exports last December, 
compared with $3405 a ton in 
Dec., 1935. Apparently it is not 
generally recognized that the price 
of $41 for 1936 and $42.50 for 1937 
includes the cost of delivery which 
the newsprint firms pay. The price 
is quoted f.o.b. destination, and 
transport charges are therefore 
among the important costs to news- 
print mills. However, the rise of 75 
cents a ton net in Dec., 1936, 
over the 1935 month is not out of 
line with the rise of $1 a ton in the 
gross price. 


Windsor, Ont., in preparing its 
1937 budget, will provide for interest 
payments on the basis of the Ontario 
Municipal Board decision. Objec- 
tions of bondholders to the plan are 


provement in earnings this year. being ignored. 


Weekly Indices 
N. Y. Annalist .:... 138.2 
Fishers’ 90.2 


Monthly Indices 


Same 
La last 
month month’ year 
81.8 


Canada (D.B.S.) 


Gt. Brit. (Nov.) .... 86.1 85.5 79.9 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1929=-100 base. 
Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
rice. Toronto: Copper-electrolytic, New 
ork: Silk—Japanese, 13-15, New York: 
Sugar —96 degrees centrifugal c/f New 
York: Wheat—No. 1 Man. North Ft. W.- 
Pt. A. basis: Hides—No. 1 packer light 
native cows: Hogs—select bacons, Toronto, 


DIVERSIFIED INVESTMENT 


bonds offers favoreble opportunities for 
investrnent. We shall be pleased to fur- 


time ports in order to escape the 
general British wheat duty of six 
cents per bushel, 

The Financial Post; however, is 
unable to seeure any confirmation 
that the Canadian Government has 
asked for any change in the inter- 
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Invest by Mail 


Securities may be purchased readily and 
satisfactorily by mail. Our correspondence 
department is equipped to efficiently assist 
in your investment problems. 

We will be-glad to provide quotations and 
statistical data as well as to execute orders 
to purchase or sell securities. Our services 
are available at all times to all investors. 


IMPERIAL DIRECTOR 


Col A. L. Bishop, Toronto, has 
been elected a director of the Im- 
perial Bank of Canada. Prominen 
in military circles, Col. Bishop’s 
main business interest is mining. He 
is president of The Coniagas Mines, 
Ltd.; Sturgeon River Gold Mines, 
and vice-president of Coniaurum 
Gold Mines. Among the various 
directorates he holds are those with 


ts! the Manufacturers Life Insurance 


Co., Toronto General Trusts, and 


free.| Anglin-Norcross Corp. 


such a step, which is certain to meet 
United States opposition, at a time 
when a new trade agreement is be- 
ing negotiated between London and 
Washington. 


Saint John, N.B., reports that tax 
receipts in 1936 at $1,605,029 were 
$28,991 better than in 1935. This 
total was made up of $1,207,331 of 
1936 taxes and $397,697 on arrears, 


| Investment Notes | 


Dome, McIntyre, Lake Shore—In 
the final quarter of 1936, Massa- 
chusetts Investors Trust, major 
American investing company, sold 
all its 10,000 shares of Dome Mines, 
its remaining 700 shares of McIntyre 
Porcupine and its 9,600 shares of 
Lake Shore Mines. 
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Canada Bread — There appears to 
be a discrepancy between the price 
of the B preferred and the common 
shares. At $58, the B preferred car- 
ries a cumulative dividend of $2.50 
a share anrwally, and arrears of 
$2.62% a share. The common gets 
10 cents a share after all the B ar- 
rears are paid, and then the B pre- 
ferred gets eight cents a share 
further for each additional one cent 
on the common. So the common at 
$10 appears too high, or perhaps the 
B preferred is too low at $58. 


Brazilian Traction — “American 
buying of this stock has been re- 
sumed after a lapse of several years,” 
says the Investors’ Chronicle, Lon- 
don, “and in view of the signs of 
improvement in Brazilian conditions 
it is now suggested that the price 
will rise to 25 before many months 
have elapsed.” 

ses 

Massey-Harris— As a long-term 
speculation, “the common shares 
may have some chances, now that 
agricultural conditions the ‘world 
over seem to be gradually improv- 
ing,” comments the Investors’ 
Chronicle. 

ees 

Ford A—In the last three months 
of 1936, Broad Street Investing Co. 
acquired 4,500 shares and Selected 
Industries Inc. bought 3,000 shares, 
neither investment trust having been 
a holder of Ford at Sept. 30, 1936. 

s* ss @ 

Walker’s, Hudson Bay—In the final 
quarter of 1936, Selected Industries 
Inc. bought 5,000 shares of Hudson 
Bay Mining & Smelting and reduced 
its holdings of Walker-G, & W. com- 
mon by half, by selling 4,000 shares. 

* ¢ @ 

Int. Nickel—Purchase of 400 shares, 
bringing the total holding to 1,900 
shares, is reported by Broad Street 
Investing Co. for the final quarter 
of 1936. 

s 2 @ 

Teck-Hughes—D. L.' H. Forbes, 
president and general manager, 
bought .5,000 shares in November, 
increasing his holdings to 62,000 
shares. 

e*¢¢ 

Oldetyme Distillers—H. C. Kaplan, 
a director, through Inwood Corp, 
decreased the number of common 
shares in which he has an unspecified 
proprietary interest from 25,400 to 
5,400. 
e*e¢e¢ 


Canadian Wineries—The company 
is said to be making progress in its 
campaign to rehabilitate earnings. 

_* @ @ 


Industrial Acceptance—Holders of 
éach $100 5% preferred share are 
entitled to buy within the next three 
years 1% class A shares at an average 
price of $32%. With the class A 
stock at $38%, this option would 


appear to be worth $9 a share for the 
preferred which, however, has been 
selling at a premium of only about 
$5 a share. 
ses 8 

Rogers-Majestic—“It would appear 
that Rogers-Majestic class A stock is 
an attractive purchase at present 

market levels of about $8,” ‘says a 
circular prepared by Dickson, Jdl- 
liffe & Co., Toronto Stock exchange 
firm. 

e®e¢ 
Montreal Power—Gross earnings 
were somewhat larger last year, but 

Old Man Taxation cut into net prof- 
its, so that there will be a slightly 
smaller amount available for divi- 
dends.. In 1935 Montreal Power 
earned $1.75 a share, as against divi- 
dends of $1.50. The 1936 report, 
scheduled to come out next week, 
will show a satisfactory surplus 
after dividends. 

‘%* © @ 

‘ Gypsum, Lime—Earnings. during 
the fiscal year ended Nov. 30 were 
not as large as the management had 
hoped for, but ‘still ‘the statement 
was much better than in the previ- 
ous year. Prospects look encourag- 
ing, says President Cockshutt, and 
larger share earnings are anticipat- 
ed in 1936-37, 


Canada Steamship Lines — New 
preferred and common shares have 
been’ admitted to trading on the 
Montreal Stock Exchange on a 
“when, as and if issued” basis. Aris- 
ing out of its recent reorganization 
and recapitalization scheme, the 
company will have issued 229,250 
new 5% preferred shares of $50 each 
and 300,000 shares of no par value 
common stock. 

* se 6 


Consumers’ Gas—The impression 
seems to have got abroad that only 
present shareholders are entitled to 
submit tenders for allotments of 
the new issue of common stock of 
the company. Anyone is permitted 
to put in a tender, whether a share- 
holder or not. 


Massey-Harris — J. S. Duncan, 
general manager, in addressing 
company pensioners at Brantford, 
Stated that the company has 
emerged from the long agricultural 
depression, In elaboration of the in- 
crease of over 30% in sales in 1936, 
Mr. Duncan said there were gains 
of 95% in Argentina, 58% in New 
Zealand, 28% in England, and 32% 
in Australia. It is known that Can- 
adian sales showed only small im- 
provement, but would be susceptible 
to pronounced gains if good crops 
are reaped this year. 
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Building Products—Financial 
Statement for 1936 will be mailed to 
shareholders some time this week. 
While no official information is 
available, judging by the increased 
dividends and report of larger em- 
ployment, it is anticipated that prof- 
its will be substantially greater than 
in 1935, when $1.27 a share was re- 
@orted on both classes of stock. Dur- 
ing the past year the company paid 
$1.95 a share on the A and B stocks. 


Betters Status 


period 
1936, shows that net revenue applic- 
able to the common shares roved 
approximately 25% over the same 
period of 1935. 

The report points out that in view 
of the company’s interest in Canada 
Northern Power Corp., which sup- 
plies power to the mining districts 
in Northern Ontario and Northern 
Quebec, an interest has been taken 
in the mining development of the 
Northefn territory. Certain invest- 
ments have been made in mining 
properties and as at the end of last 


t December, these investments had a 


book value of under $400,000 and a 
market value of over $2.5 millions. 

During the period the company 
acquired for cancellation $122,000 of 
its debentures. 

The actual book value of the com- 
mon stock of the company at the end 
of the six months period was over 
$32 a share on the 446,227 common 
shares outstanding. 


C.N.R. Issues 


New Bonds 


Proceeds of $35.5 Millions 
Issue Will Reimburse 
Government 


From Our Own Correspondent 
MONTREAL.—Bank of Canada is 
making a public offering of $35.5 
millions of Canadian National Rail- 
ways Dominion- teed bonds, 
proceeds from ‘which will be used 
to reimburse thé Government for 
advances made withia the past year 
to the railway company for redemp- 
tion of funded“ debt. which matured 

or was called for redemption. 
The new issue consists of $15.5 
millions of 24%% 7-year bonds due 


Feb. 1, 1944, and $20,000,000 of 3% a 


15-year bonds due Feb. 1, 1952. The 
short-term bonds will be non-call- 
able and the 15-year bonds will be 
callable at par on and after Feb, 1, 
1948. 
The offering price of the 7-year 
bonds is 99.125 and interest to yield 
2.38% and of the 15-year bonds at 
99.50 and interest to yield 3.04%. 
The bonds are guaranteed uncon- 
ditionally by the Dominion Govern- 
ment as to principal and interest. 
This loan marks further progress 
in the programme of Canadian 
National Railways to redeem loans 
payable in foreign currencies and 
to reduce the cost of debt service. 
With the exception of an internal 
loan of $13.4 millions which falls 
due in 1938, there are no major ma- 
turities of Canadian National. Rail- 
ways’ loans in the next two years. 


Viceroy Rubber 
Offering Bonds 


Proceeds to Be Used For 
Refunding Purposes 


An offering of $350,000 of first 
mortgage bonds of Viceroy Manu- 
facturing Co., Toronto, is being made 
by Stewart, Scully & Co., invest- 
ment dealers. The issue consists of 
$150,000 of 344% serial bonds, $25,- 
000 of which mature annually until 
1943, and $200,000 of sinking fund 
bonds maturing in 1952. , 

Proceeds of the issue are to be 
used for general corporate purposes 
and to redeem an outstariding issue 
of 6%% first mortgage bonds. The 
614% bonds, of which there are $233,- 
000 outstanding, have been called for 
redemption at 104 on March 1. 


Fanny Farmer Sales 


17.9% Higher in 1936. 


Fanny Farmer Candy Shops Inc. 
reports sales of $5,682,928 for the 12 
months ended Dec. 31,: 1936, com- 
pared with $4,818,395 in 1935, an in- 
crease of 17.9%. 

Earnings of the company for 1936 
are expected to be $1.50 a share or 
more, compared with $1.28 in 1935. 

The company’s annual report will 
be ready about Feb, 15. 


Winnipeg, Man., estimates that the 
civic-owned hydro-system will have 
a surplus of $150,000 on its 1936 oper- 
ations, This is the first surplus for 
a number of years. Manager J. G. 
Glassco states that $40,000 of the 
surplus will be spent in improving 
the hydro plants on Winnipeg River. 


[Mining Dividends || 


Rate Close Yield 
Jan Ge 

Anglo-Huronian ... 

Beattie Gold 


Correspondence is invited, 


Wood, Gundy & Company 


36 King Street West 
Toronte ‘ancouv 
Tecernone: Exvcin 4321 ~- London, Ont. 


Winni 
Edaien! Eng. : 


Ottawa 
Hamilton 


We invite your Enquiry regarding Mining or Industrial Securities 


Boweock, Hackett x Mor: an 
Members The Toronto Stock E 
Telephone: Adelaide 0323 


520 Bay Street - 


[ Bond Tenders | 


aiteaty nlite. tate Sekt 
easu ,000, ‘eb. 
1937, payable May 1, 1997. Bank of Can: 
ada, wa. 

5 p.m., Jan. 30, Granby, Que. — $15,000, 
3% or 4% bonds, dated Jan. 1, 1937, re- 
deemable in 10 years. Arthur Montfils, 
sec.-treas. : 

Feb. 2, Montreal—$6,500,000, 2%, 3 and 
3%%, redeemable in series of annual pay- 
ments over 15 years, payable in Canadian 
funds only. 


8 p.m, Feb. 8, Sorel, Que.—$25,000, 4%, 
ated Mar. 1, , redeemable serially 1938 
to 1952; $15,700 4% redeemable serially 
1938 to 1952. A. O. Cartier, clerk. 


Feb. 9, Mun. of Repentigny, Que.—$24,000, 
dated Jan. 1, 1937, redeemable serially for 
20 years, 342% for first 10 years, and 4% 
for last a ynere. J. A. Thouin, sec.-treas. 
of corporation. 


2.30 p.m., Feb.. 8, Montreal Catholic 
School Commission—$4,550,000, 342% as fol- 
lows: $2,000,000, dated Feb. 15, 1937, ‘due 
1944; $1,000,000, due 1947; $1,550,000, due 
1949. Victor Dore, gen. chm., Montreal. 
(See announcement on page 16). 


12 noon, Jan. 30, Brantford — $50,000, 
3%% 20 yr. serial; $165,000, 314% 10-yr. 
serial dated Dec. 31, 1936. E. A. Danby, 
treas. (See announcement on page 21). 


[". Municipal Bonds. - | 


Rate 
tHalifax ... 5. 
Hami 


Montreal .. 5 
Famer a a 
Saint John. 5 
Toronto ... 4% 


tVancouver 5 
Winnipeg..5 1944 


tPayable Can. and N.Y. 


l Listed Bonds | 


Week Ended Jan. 25, 1937 
Int. Range 1936-7 
rate Due High Low High Low 


Mtl. L. H. & P. 
Debs. 3°39 50k 503 513 50 
6 °48 3.85 3.60 4.00 3.00 


| Investment Trusts | 


Bid Asked 


4.65 
4.75 


Due Bid 
1961 115.00 
1960 411.00 
1945 Y 

1945 

1959 

1950 

1955 

1950 


Can. Amer. Trust ......... ee 
Can. Invest. Fund, ex-div. ... 
All Can. Trustee ......... cece 
Trans-Canada ...... Secevecese see 
groupes Income asescecs 6,84 
Can. Equit coececce Id 

+» Modified ...... 6.00 
odified eeeeteeeeee 5.50 


Can. Int. 
Do., unm 


FOR SALE 


Turner Valley 
Oil Lease 


Owner of 320 acres choice oil lease 
western section of Turner Valley, in 
neighborhood present crude produc- 
ers, wishes to sell for cash plus stock 
consideration to company prepared to 
begin drilling by May 1st, 1937. Total 
royalties payable only 1214%. This is 
one of the few good drilling sites 
available in this important field. 
Please be pre to make firm offer 
immediately if you are interested, 


Write or wire: 
OIL LEASE OWNER 


809 Lancaster Building 
Calgary, Alta. 


OTTAWA 


Toronto 


‘CANADIAN NATIONAL 


RAILWAY COMPANY 


Guaranteed unconditionally by 
the Dominion of Canada. «* 


% year 2%% Bonds, due Febru . 
_ ary Ast, 1944 . 
Price 99.125 to yield 2.39% 
15 year 3% due 1st Februa 
y Yo oo ry, 


Issue Price: 99.50 to yield 3.04% 
Particulars,.on request, 


INCORPORATED 
ESTABLISHED 1883 
255 St. Jamies Street, 

MONTREAL 


TORONTO 


Members 
The Toronto Stock Exchange 


| ROYAL BANK BLDG., TORONTO 


Prospectus and semi-annual report of 
Conation Investment Fund, Ltd., obtalne 
@ from your own investment dealer, 


CALVIN BULLOCK, LTD. 


Taylor S. Pennington & Co. 
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INVESTMENT SECURITIES 


Toronto 


_ 


Significant Investors’ Index Numbers 


Mach. Pulp d . Total Total 
Ne ot Pe _ "Ee. = oeeg Paver a. Indust. —. utili- Tota 
’ n ages mater. mines ties co's. 
Securities Ls e 6 7 14 2 68 9 


205.4 $100.0 $100.0 317.6 166. 
S WS vets ein? . 


ee 
on 


nish additional suggestions upon request. 
National Grocers Company ....-4% .. 1947 102.50 
Power Corporation of Canada.. 44% 1959 102.25 
Reliance Grain Company...... 44% 1982 101.50 
Union Gas Company.......... 1950 100.50 
Gatineau Power Company. .... 1956 104.50 
Can. International Paper Co... 1949 103.00 
Winnipeg Electric Company... 4% 1965"A" 86.25 


‘ ’ 
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Yield 
3.71% 


4.34% 

4.36% 

4.45% 

4.64% 

5.66% . 
5.68% 

Flat 


iagas 1 
Cons, Smelters ..... 
Dome Mines ....... $2+82 
Falconbridge ....... 
Hollinger 
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+ 
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1929-35 
etn. 1-06 BS 

Menthly Figures, 1936: 
Jan. 118.2 18.6 


~ 
— 
8 
° 
iy 
ee 
ee 
> 
$ 
~ 
~oO 


oe SR Sioan8 
BSszsehe 


80 King Street W. Elgin 3197 
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53.6 151.7 
151.7 
140.1 
131.7 


127.3 387.2 187.7 
200.0 
194.8 
194.2 
394.8 187.9 

189.3 
428.5 190.1 
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44% 
5% 
6% 
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Winnipeg Electric Company 
. Preferred 
and Classes A and B 
Common Stock 


We have prepared an analysis of the above 
Securities. Copies available upon request. 


C. A. GENTLES & CO. . 


47 BAY oe 
8ST. The Toronto Stock Exchange 
TORONTO Montreal Curb, Market 
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; 196. ‘ 
184.4 141.4 199.4 648.5 2228 
1935 inplusiwe are based on week 
Bureau of Statistics. 


Noranda 
Pickle Crow ..«s.-. 
a ere 12c¢ 
San Antonio ....... 
Set Pees 
Sudbury Basin ..... 
La Sreeeeeeeee 
-H 3 
Toburn weer ee 


High and low of years 
Complied from figures isued by 


Toronte Stock Exchange andes 


NESBITT, THOMSON & COMPANY 
20 Indus, moss 


LIMITED. 
358 Bt. dames Street West, Mortrea! 
3 Jan. 28 soo... 167.18 
Beenehes-tn all the peincipel sities of Canads | an. 23 200.1. 16847 


“28% BeeeeeeReese 8 
Reon Han e-nwunmuoe 
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Montreal Averages 
* = 10 Util, 20 Indus. 30 Comb’d 
Jan, 26 ........° 88.5 110.8 
Fars 25 cececses 88.5 112.8 
Jan. 23 ..seveee 88.5) 113.7 
Tan. 22 ...eeee0 89.0 1 
Jan, 21 ..cceese 88.5 112.7 
Jan. 20 ..6060-5 88.7 110.6 
Month ago ..... =; 1 ; 


Hien, Weis. l 114.0 


Low, eos 67.2 | 
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Bond Markets. 


Western Provincia 
Lead Price Decline 


prices of High-grade Government Bonds Continue 
to Decline — Limited Field Enjoys 
Benefits of Cheap Money 


With demand slack, prices of high-grade government bonds continue 


5 millions of Canadian National 
on Government. 


decline, the drop being accentuated by announcement of an offering of 


Railway bonds, guaranteed by the 


The softening is attributed in part to the absence of institutional buying 
gnd to some liquidation on the part of the banks. In this connection it is 
ted out that security holdings of the chartered banks showed a reduc- 
tion at the year-end and that during the latter part of the year there was an 
in commercial loans, Declining bond prices in New York have 


also been 8 factor. 


of the three prairie provinces have recorded’ substan 
asa result of the failure of the Dominion Government to make amy 


announcement as to whether it con 


financial assistance to these 
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Atlantic Utilities 
Sells New Issue 


Correspondent 
MONTREAL—W. C. Pitfield & 
Co. has concluded the 


News dispatches indicate that these provinces be left to| collateral 
wre their own difficulties. In this event, Saskatchewan and Manitobs 


be forced to cut interest on their bonds. With demand. 
a t, losses up to six points have been 


registered by Alberta, Manitobe 


god Saskatchewan issues. British Columbia issues have eased only slightly. 

Indications are that the cities of Calgary and Edmonton are not inter- 
ested in a straight business adjustment of their debt burden, but rather 
desire to take a crack at bondholders by cutting interest. 


Cheap Money 
NUMBER of Canadian finan- 
ciers are of the opinion that the 

“easy money” policy of the Govern- 

ment has been carried far enough, 

if not too far. 

In this connection, H. F. Patter- 
gon, general manager of the Bank 
of Nova Scotia, in addressing the 
annual meeting of the bank, pointed 
out that the benefits of “easy 
money” have been slow to work 
through the economic structure. 
Further, the pressure of cheap 
money tends to encourage excessive 

ion in certain activities, while 
it has little effect in others. If car- 
ried too far, it may promote an un- 
balanced recovery. 

As he points out, the benefits of 
“easy money” have as yet been en- 
joyed in only a limited field. It has 
enabled strong Government bodies 
to make substantial savings. It has 
permitted a large amount of re- 
funding of outstanding high coupon 
issues on the part of corporations of 
good credit standing. As yet, how- 
ever, it has not resulted in a sub- 
stantial volume of new financing. 
It has led to lower mortgage rates, 
but such reduction*is not reflected 
in new building. It has done very 
little to assist farmers, especially 
those in the greatest need. 


Unfavorable Factors 
N UNFAVORABLE feature of 
the reduction in yield on high- 
gade securities seen by Mr. Patter- 
gon, and also by A. N. Mitchell, vice- 


BALANCES IN ACCOUNT WITH SUBSIDIARY BANKS - ~ 
/ACCEPTANCES AND ENDORSEMENTS, ETC., FOR ACCOUNT OF CUSTOMERS 


as 


president and general manager of 
the Canada Life Assurance Co., is 
the resultant lowering of income for 
holders of securities. The incomes 
of thousands of individual owners 
of bonds have in this way been sub- 
stantially reduced. An even larger 
number of people are adversely af- 
fected by lower interest on bank de- 


posits, lower dividends, and higher | all th 


premiums on life insurance policies, 
which are due in part to lower bond 
yields. 

Danger is alsu seen by these two 
men in the flow of investment funds 
from the bond market to the stock 
market as a result of interest rates 
on bonds. This leads to unhealthy 
speculation and unbalanced expan- 


sion. 
qs o 


Market Notes 
ESPITE the smali interest in 
high-grade Government bonds, 
the corporation bond market con- 
tinues active. 

For the first time in weeks, news- 
print bonds failed to record ad- 
vances. Prices, in fact, have eased 
off fractionally. 

Beauharnois Power 5’s have slip- 
ped a further 5% points to 56%. 
This is due to the Ontario Govern- 
ment’s action in introducing legis- 
lation to prevent the companies af- 
fected by repudiation of power con- 
tracts from securing redress in the 
courts. There seems to be little pros- 
pect of an appreciable increase in 
the company’s earning power in the 
near future. 

Dominion Steel & Coal 6%% in- 
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Utilities Ltd. at accrued | 28 
a 
interest. ” ~ 


Proceeds of the issue are being 
used by the com to retire all 
per tory. 5% first 
mortgage trust bonds, 
series A issued in Sept. 1933. 
on March 1 next. Payment of the 
principal and accrued interest will 
be in Canadian funds only, with a 
premium of 5% on the capital 
amount. 


considering possib 
the bondholders’ plan for Calgary. 
revised plan, it is expected, will be 
tted to the finance commi 


Atlantic Utilities is a wholly own- 
of Maritime 10 


ed subsidiary Telegraph 
and Telephone, formied in 1929 pri- 
marily. to hold assets of the parent 
company not for the pur- 
pose of providing telephone service 
in Nova Scotia, 

Its principal. holdings consist of 
e issued capital stock of the 
Island Telephone Co., which owns 
and operates the principal telephone 
system in Prince Edward Island and 
all shares of Eastern Electric Sup- 
ply Co., operating in Nova Scotia, 


Canadian Paperboard 
Meeting is Adjourned 


Shareholders of .Canadian Paper- 
board Ltd. at their meeting on Jan. 
22 appointed a committee to investi- 
gate the merits of the offer of $575,- 
000 by Robert Gair Co. Inc, for the 
four plants of the company’s sub- 
sidiaries. 

Final consideration will be given 
at another meeting of shareholders 
which is to be held Feb. 16. 


come bonds have been in demand as 
a result of continued favorable re- 
ports from the steel industry. 

The trend of the high-grade mar- 
ket is indicated below: 

The Financial Post Index of Average Price 
and Yield of High-Grade Govt. Bonds 
1937 Price Yield 1936 Price Yio 
3.141 Jan: 25 112.71 3.435 

Jan. 24 112.65 3.454 
3.074 Jan. 23 112.43 3. 
3.067 3.475 


Jan. 22 112.32 

Jan. 21 116.39 3.064 Jan. 21 112.01 3.509 
Jan. 20 11643 3.061 Jan. 20 112.09 3.501 
Year's 116.81 3.026 Year's 117.91 2.966 
Range 115.71 3.141 Range 111.50 3.597 


N\ 


incial Government can be requested 
to proclaim its legislation fixing in- 
terest on municipal debentures at 
3% or the cities can default. 

The present plans as proposed by 
bondholders contemplate consider- 
able: immediate relief to the taxpay- 
ers of the two cities with a minimum 
of annoyance to bondholders. 

Calgary Plan 
Under the Calgary plan the 


entire capital debt of the city and_| city 


the public school board, including 
pital bank loans and 


Jan. 1, 1962, 

No cut in interest is contemplated 
except on the 5%% and 6% deben- 
tures, which are to be ed 
for new 4%2% debentures. Holders 
of these debentures, however, will 
be compensated by valuing them 
for their present unexpired term to 
yield 4%%. The resultant premium, 
estimated at $245,000, will be paid in 


cash at the time of exchange, out of | is the 


sinking fund proceeds. 
To Liquidate Sinking Fund 


A feature or the plan is the liquid- small 


ation of the city’s 


present 
468 | fund, and it is from this that a large 


part of the saving is to be made. The 
city’s own securities, totalling $6,- 
630,927, held by the sinking fund 
are to be cancelled immediately. 


OVER TWO THOUSAND NINE HUNDRED OFFICES 


BARCLAYS BANK LIMITED 


JHEAD_OFFICE: 54 LOMBARD STREET, LONDON, ENGLAND 
EDWIN FISHER, ESQ., Chairman 


STATEMENT OF ACCOUNTS, 31st DECEMBER, 1936 


Converted at $5 = £1 


LIABILITIES 


(CURRENT, DEPOSIT AND OTHER ACCOUNTS, Including Reserve Tor 
Income Tax and Contingencies and Balance of Profit tad Loss - $2,089,433,247.66 
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ASSETS 


CASH IN HAND AND WITH THE BANK OF ENGLAND - # + ¢ 


aren OTHER BRITISH BANKS AND CHEQUES IN COURSE 
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MONEY AT CALL AND SHORT NOTICE 


BILLS DISCOUNTED - + 2 ¢ # 
INVESTMENTS (including $500,117,821.85 Securities of or guaranteed bythe British Gov't) 546,837,362.83 
INVESTMENTS IN SUBSIDIARY BANKS (at cost, less amounts written off)- 
ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS -  # + - 


LIABILITY OF CUSTOMERS FOR ACCEPTANCES AND ENDORSEMENTS, ETC. 
BANK PREMISES AND ADJOINING PROPERTIES (at cost, less amounts written off) - 


BARCLAYS BANK (FRANCE) LIMITED THE UNION BANK OF MANCHESTER LIMITED ! THE BRITISH LINEN BANK 
468 Branches in the North of England 


BARCLAYS BANK (CANA 


President. RT. HON. SIR ROBERT LAIRD BORDEN, G.CM.G., P.C,, LLD., K.CG , 
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Over 2,100 Branches in England and Wales 
— OTHER ASSOCIATED COMPANIES— 


15 Branches in France end Algerie 
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58,258,834.68 


$2,147 692,082.34 
46,330,753.31 
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$2,324,563,920.65 


# $259,545,084.86 
73,609,457.50 
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34,847,111.27 
898,275,055.29 
46,330,753.31 
37,283,833.43 


$2,324,563,920.65 
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214 ST. JAMES STREET - MONTREAL 


The total saving to the city in 1937 
under the plan is $672,991, debt 
charges under the plan being $1,244,- 
469 as compared 
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All ef these Bonds having been sold, this advertisement appears ao a matter of record enly, 


Refunding {sews 
$500,000 


Atlantic Utilities, Limited 


First Mortgage Twenty-Year 
4% Bonds, Series B 


To be dated March ist, 1997, 


To mature Mareh ist, 1997. 


Principal and semi-annual interest (March ist and September Ist) payable in lawful 
money of Canada in Halifax, Saint John, Montreal and Toronto, Coupon Bonds 
in denominations of $1,000, registerable as to principal only. , 


Trustee: Eastern Trust Company. 
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Price: Par and accrued interest 


MONTREAL 


QUEBEC SAINT JOHN WALIFAX 


Saving Equal te 12 Mills 
TORONTO OTTAWA 
with present debt —— 


RESOURCES EXCEED THREE BILLION DOLLARS 


BARCLAYS BANK (DOMINION, COLONIAL.AND. OVERSEAS) 
3 HEAD OFFICE: 54 LOMBARD STREET, LONDON, ENGLAND 
HERBERT LESLIE MELVILLE TRITTON, ESQ., Cheirman 


STATEMENT OF ACCOUNTS, 30th’SEPTEMBER, 1936 
' Converted at $5 = £1 


LIABILITIES 
CURRENT, DEPOSIT AND OTHER ACCOUNTS, including Reserve for Income Tax end , 
Contingencies and Balance of ProitandlLoss + + * * * *# @& @ $484,962,521 


NOTES INCIRCULATION: + + + * # 4 #4 4 @ 8 6 4651,944.79 
ACCEPTANCES AND OTHER LIABILITIES ON ACCOUNT OF CUSTOMERS - 24,734,241.93 
PAIDUP CAPITAL + « # «@ Et, BOY WY cae CN ek ptr. 24,877,500.00 
RESERVEFUND -. 2° 2 222222422868 & 9,625,000.00 
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ASSETS 


CASH IN HAND AND WITH BANKERS, AND GOLD BULLION 
MONEY AT CALL ANDSHORTNOTICE + + * 
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*¢ $127,573,218.97 
10,311,000.00 
7,852,274.29 
65,511,437.16 
139,217 426.16 
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ADVANCES TO CUST! AND OTHER ACCO! , 
LIABILITY OF CUSTOMERS FOR ACCEPTANCES, ETC: & 
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24,734,241.93 
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$548,851,208.57 
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BARCLAYS BANK S. A. L 


215 Branches in Scotland geri wine 


60 KING STREET WEST - TORONTO 


161,025,248.75 


W. C. Pitfield & Company, Limited 
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Canapian Dimectors AND OFFICIALS, 


Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 


5. Stable tariffs for balanced development. 

6. Stricter laws to protect tnvestors. — 

7. An even break for Canadian national news- 
papers and periodicals 

8 A modernized constitution. 

9. Integrity in meeting publie obligations. 

10. Wider markets for our farms. 


Gold Price as Sucker Bait 
HE Globe and Mail, Toronto, has been 
publishing a number of articles suggest- 
ing that an early increase in the price of gold 
is hardly to be avoided. 

A higher gold price would spur the Can- 
adian mining industry to even greater achieve- 
ments.’ But people who invest in gold mines 
have to be careful that their wishes do not 
become father to their thoughts. 

"Forecasts of further currency devaluation 
and higher gold prices ought to be weighed 
against many facts of importance in the pres- 
ent world situation. 

Foreign gold is pouring into the United 
States. As rapidly as it arrives the federal 
monetary authorities take steps to “sterilize” 
it so as to prevent it from adding to the 
existing large supply of inflationary fuel. 
Raising the price of gold would meke the 
job just twice as difficult. 

The United States has recently raised bank 
reserve requirements by 50 per cent. In doing 
so, it is endeavoring to narrow the size of the 
inverted pyramid which can be built upon 
the present gold base. 

Marriner Eccles, chairman of the Federal 
Reserve Board, long an advocate of con- 
trolled inflation, is now putting much more 
emphasis upon the control than upon the in- 
flation. He and Roosevelt seem to be frankly 
worried lest the currency structure grows to 
fill the skeleton they have provided for it by 
dollar revaluation and other measures. 

It is not likely that the United States will 
write down the price of gold but such action 
would be timelier under present circum- 
stances than the reverse. 

If a world war comes and the nations pile 
up an Ossia of debt upon the present Peleon 


of pressing obligations then inflation.on @/ 


colossal and probably competitive scale may 
be expected as a means of confiscating capital 
to pay the bills. There are many tools of 
monetary management and of inflation and 
revaluing gold is one that might then be used. 
It all depends upon when the foolishness 
starts and how important gold is in the cur- 
rency picture at the time it does start. 

If the United States is not to take the in- 
itiative in raising the price of gold then there 
is only one other place whence the initiative 
may come. That is England, where a major 
effort to depreciate the pound is always pos- 
sible. If Britain started a currency. war. the 
United States miglit take up the challenge 
and anything could happen. But Anglo- 
Saxon relations are getting better rather than 


worse and a war of eurrency depreciation |. 
between Britain and the United States seems) 


a remote prospect. 

When one deals with nations at war—on 
the battlefield and in the country houses—one 
is not dealing with something rational. But 
to the extent that common sense does eriter 
into the present world monetary picture— 
and it seems to be getting a better foothold 
—there is no promise of an early increase in 
the price of gold. The simple reason is that 
all the inflation the world can stand can be 
had without touching gold. 

A good deal of the talk to the contrary is 


- just sucker bait. 


Hoarding Idea Dies Hard 

HE Western Producer of Saskatoon 

makes a lengthy attack on the Canadian 
Wheat Board, based on disclosure of the fact 


that the Wheat Board last July sold some /* 


68,000,000 bushels of wheat. It seems to be the 
idea that the Wheat Board should have kept 
such wheat, to be sold later for a higher 


price. 

The noteworthy thing about this criticism 
is that the Western Producer is owned by the 
Saskatchewan Wheat Pool, the organization 
which has been most clamorous to have all 
the wheat of Canada taken over for sale by 


_ a Government Wheat Board. Evidently hav- 
Ze ing wheat handled by a Government board 


But it is clear that no politician need 


| that he will do himself good by trying to 
__ the Government in the wheat market, He 
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in question’ would have been the course ap- 
proved by the Western Producer. It is be- 
cause so large a part of our surplus wheat 
has been sold, anti has moved into consump- 
tion that the remaining reduced supply com- 
mands a substantial price at the moment. 

But it is evident that in certain circles in 
the West the belief in hoarding wheat dies 
hard. 


Beer War Makes History 
HE Opium War is an episode in British 
history in which Britons do not take 
much pride. Perhaps the Beer War which is 
now in full swing among the provinces of 
Canada will occupy a similar place in the his- 
tory of this country. 

Premier Bracken of Manitoba has come out 
with a statemént frankly recognizing the war- 
like character of Manitoba’s present beer 
policy. Recently the provincial liquor com- 
mission decreed that beer from outside the 
province might be sold in provincial liquor 
dispensaries and in licensed beer parlors only 


at a price five cents a bottle greater than|, 


charged for the provincial product. At once 
he was attacked for abandoning the free trade 
principles of the West, and there were threats 
of desertion on the part of some of his sup- 
porters. He now defends the action as result- 
ing from the discrimination practised by other 
provinces against Manitoba beer. 

The Premier announces, in belligerent 
mood: 

“On the relative merits of some form of 
retaliation as submission to unfair 
practices of others, the Legislature will have a 
chance.to express itself. If the members wish 
to go on record as saying that other provinces 
may exclude our trade'from within their boun- 
daries, but that Manitoba may not interfere 
with their trade within our boundaries—a 
decision I cannot conceive any Legislature 
with any sense of responsibility ever making 
-~we would not, under the circumstances that 
exist at present, refuse to accept even that im- 
probable decision.” 

The beer now practically shut out by Mani- 
toba came principally from Ontario and Que- 
bec. But the soreness in Manitoba against 
beer policies of other provinces is mainly di- 
rected against Saskatchewan. Manitoba 
brewers, a published statement declares, 
formerly did a business of $1,200,000 annually 
in the province to the west. This has been 
almost completely wiped out by Saskatche- 
wan’s protectionist beer policy. 

Constitutional lawyers in different prov- 
inces are hard at work on the problem. The 
provinces are forbidden to erect provincial 
trade barriers, May they do indirectly, 
through their control of liquor stores, what 
they may not do directly? No doubt in due 
course the Privy Council will be called on to 
pronounce judgment. But in the meantime 
the ugly word “retaliation” has cropped up, 
expressing an idea that ought not to exist in 
connection with relations between different 
parts of the country or different governments 
in Canade. : . 

At least we have an object lesson as to 
how troubles may start between different 
states, and also one as to how quickly free 
trade sentiment may give way to protection- 
ist ideas. 


Keeping Our Wealth at Home 


/T‘HE Port Arthur News-Chronicle does not 

like the idea of money earned in Canada 
leaving the country. It refers to the recent 
‘list »published im The Financial Post» of 
wealthy Canadians who have gone abroad 
to live, in some cases to escape onerous 


taxation. 


The Port Arthur newspaper quotes a 
member of the Ontario Government as hav- 


ing said unofficiaJy some time ago: 
“If I had my way, I would confiscate their 
wealth so that it could not follow them outside 
the country.” 


Whether it is a director’s money that is 
“taken abroad or @ workingman’s wages that 
are sent.abroad the money does no. good to 


Canada, the paper thinks. It adds: 
ee ere eee 


greatly to the sum total of employment 
prosperity.” 
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done badly in the inter- 
capital investment. 
Arthur paper thinks that the in- 
money abroad might be 
tment more likely to be con- 
or by a form of compulsion. 
we are a capital importing 
have to be exceedingly care- 
impose restrictions on the export 
that might invite retaliation from 
argument at the moment gets down to 
Class of citizen: the wealthy citizen who 
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course, the first thought that comes to 
a discussion of this kind is that for 


. $6 of foreign money invested here. 
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system of Britain and the Dominions to a test, 
the final results of which will not be known 
fOr many years. 

It brought to bear upon the relations of 
British countries, even of all Anglo-Saxon 
countries, new influences which will not have 
spent their force in a generation. 

This was no passing melodrama; no mere 
topic of the day. It was history in the making; 
and history as important to business and 
finance as to politics and law. 

There are newspapers which urge that the 
constitutional crisis be put in a filing cabinet 
and left to gather dust. It cannot be done. 


News is news and history is history. Neither| 


can be left unwritten. 

As The Financial Post and other MacLean 
publications are able to préesent further en- 
lightening. material from authoritative 
sources, on the constitutional crisis, material 
of the type recently put on record in the not- 
ably revealing article by Beverley Baxter, 
they will present it. Any affair that touches 
the stability of Empire institutions demands 
more than passing attention. 

One cannot learn all there is to know about 
Edward VIII's abdication by looking at his 
figure in the waxworks. 


a 
“When you -mai 

are cutting \your own . Don’t =. 
yourself.”"—The Labor , Toronto. 


Overseas buyers of Canadian flour, automo- 
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Is Relief a Racket? 
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By C. J. VENIOT, M.P., 
for Gloucester, New Brunswick. Briefed 
from an address in the House of Commons 
In spite of a marked improvement 
in economic conditions throughout 
the whole country, unemployment 
continues to be Canada’s major 
problem. We must ask ourselves the 
reason for this surprising paradox of 
unemployment in the face of such 
rapid economic progress. No matter 
how laudable was the intention of 
those who initiated direct relief as a 
means. of helping the unemployed 
on this continent in 1930, direct re- 
today considered by the lead- 
Canada, and espe- 


Dysart, and 

inet, is putting forth all its efforts 
to suppress direct relief and the dole 
as rapidly as possible. I said “so- 
called” unemployed. We in Bathurst 
discovered that direct relief was 
being made a racket, and that fully 
90% of those who were asking for 
assistance were not entitled to it, 
1,200 out of a population of 3,360 
of our people being on direct relief. 
On Jan. 1 of that year we voted 
out direct relief and adopted the 
slogan “no work, no bread” from 
the town of Bathurst. If any un- 


and| employed asking for assistance re- 


biles, electrical machinery, stoves and leather, | , 


please note, 
* s * 


An Ontario Supreme Court justice, in a judg- 
ment just issued, makes reference to evidence of 
the “late” Major Clifford Sifton. It would be 
hard to find anyone more alive and on the job 
than the “late” Major Sifton. 

a 2 a 

The Toronto Star suggests that instead of writ- 
ing on the King’s abdication Beverley Baxter 
should have gone to look at the waxworks, 

We have often wondered where the Star dug 
up some of the material it publishes as news. 

ao 7 e- 


J. H. Blackmore, M.P., Social Credit leader in 
Parliament, thinks he has discovered that Sir 
Norman Angell’s articles in The Financial Post 
were an argument for printing press money of 
the Aberhartian variety. 

He would probably take Il Duce’s Sunday 
speeches as pleas for peace. 
” ~ 2 

“Canadian Premier Acts to Block Payments on 
Power Act Claims,” says a headline in the Wall 
Street Journal. The reference concerned the 
Ontario power repudiation, and to Mr, Hepburn. 
not to Mr. King. But the instance illustrates how 
the Ontario repudiation hurts not only one prov- 
ince but the Dominion of Canada-as a whole. 

© * a 


The bill that Attorney-General Roebuck is 
putting through the Ontario Legislature, remov- 
ing Ontario’s publicly owned power enterprise 
from the jurisdicton of the courts of justice is 
disgraceful, It is deplorable. It is unpatriotic. 
It is contrary to liberal principles. It is sub- 
versive of freedom. It is cowardly. It is dis- 
honest. 

This we gather from the stirring attack the 
Globe and Mail, Toronto, has opened up on it. 

To all of which we say, “Attaboy, Globe and 
Mail. Go to it!” 

* ” * 


In the House of Commons as in the Senate the 
address to the throne was seconded by a French- 
Canadian. C. J. Veniot, a young M.P. from New 
Brunswick, was given the assignment in the 
lower house and Hon, George Parent, a veteran, 
seconded the reply in the upper house. Both 
spoke with courage and vigor and gave evidence 
of the broad and enlightened viewpoint of 
French-Canadian leaders of opinion today. 

Mr. Veniot made a most spirited plea for the 
nation ta, end, the racketeering in relief that is 
sapping our manhood and our finances. He 
backed up his‘argument with an example of the 
splendid success achieved by his own town, 
Bathurst, in putting an end to the “dole.” 


Senator Parent expressed the willingness of | ly 


French Canada to bear its fair share of any neces- 
sary burden that may rest upon the country in 
looking after those areas that have been hit by 
calamity.. Jt was French Canada’s tribute to the 
drought areas of the West. 

Such addresses make the task of nation- 
building an easier and pleasanter one. 


Sayings of the Week 


“Canada is not even to maintain 
neutrality.”—Rt. Hon. R, . Bennett. 


“Prosperity already tests the per of our 
progressive purpose.”~-Frank D. Roosevelt. 


“The funding of deficits is the surest possible 
way to bankruptcy.”—Thomas Bradshaw.” 


“The worst enemy of talism is capitalism. 
—Capitalism can be on for the benefit of 
the masses.”—Dr, Harry E. Barnes. 


“I almost wish we could get back to horses and 
buggies, candlelight, overcoats that lasted ten 
years and a dress suit bought once in a lifetime.” 
—Stephen Leacock. 4 . 


“I do not believe that we shall ever find any 
system of conducting society except to leave men 
free to seek the form of profit which attracts 
them.”—Sir Edward Beatty. 

* 7 ~ 


“Houdini used to take rabbits gut of his hat, 
but he never made nis living by selling the 
rabbits."--R. J, Deachman, M.P., speaking on 
Social Credit in the Ottawa House. 

+ . os 


“The truth is that every man é 
thaselt ery you meet thinks 


you in some and a sure 
way to his "te'to tet hime : 
recognize his "—Dale she 


tin 
the editor of one of America’s’ larg- 
est adds: “And the dark- 
est hour in the life of any govern- 
ment is when it plans to pay him on 
these terms.” 


Leads to Demoralization 

Lord Dawson, the King’s physician, 
and one of our distinguished guests, 
was asked his opinion on the dole 
in England as a relief measure for 
unemployment. He expressed him- 
self. as follows: 

“The dole was the greatest calam- 
ity that hit England since the world 
war. It made of our laborers liars, 
perjurers, thieves and lazy men, 
from which state of demoralization 
it will take England a generation to 
recover.” 

It was the consideration and rec- 
ognition of the basic principles just 
mentioned that prompted my home 
town of Bathurst in 1933 to discon- 


fused to work, we refused to give 
him bread at the expense of the 
taxpayer. We separated ourselves 
from both provincial and fede:al 

ts as far as direct relief 
funds were concerned. 


Town’s Courageous Effort 


In order to overcome the objec- 


tion to using direct relief funds for 
the payment of wages, we carried 
on by ourselves, out of our own re- 
sources, giving. our people work 
such as shovelling snow, hauling 
gravel—anything so long as we 
made them work, paying them 20 
cents’ an hotr for ten hours a day 
five or six days a week. Our relief 
problem ceased overnight, so to 
speak. We saved $10,000 a year for 
the town of Bathurst,-and an equal 
sum for each of the provincial and 
federal governments. 

Our insistence on some return, 
some personal effort, same show of 
goodwill from all who asked for 
assistance, instead of allowing. them 
to wallow in idleness, soon reduced 
our municipal relief load to the 
near-zero mark, because the unem- 
ployed man was forced to reason 


As Others See Us . .... 


Swindlers on Rampage 
St. Catharines Standard 

The greatest year in history in 
legitimate mining development is 
predicted for 1937, and yet there is a 
condition reported which proves a 
pernicious factor in making for an 
unhealthy market condition in 
which the gullible public will take 
its loss. The Financial Post this 
week declares that swindlers are on 
the rampage in Ontario, high-pres- 
sure salesmanship is the order of the 
day, there are front men for whom 
offices are labelled and crooks in- 
side. It is a sordid story. ; 

There is plenty of money in Can- 
ada to be placed in legitimate min- 
ing enterprise through honest chan- 
nels, but if the public is gypped, 
what is needed for the mining in- 
dustry will freeze up, and the in- 
dustry will be retarded in its ex- 
pansion. That is the shame of! per- 
mitting crooks to operate. The ex- 
posure by The Financial Post cannot 
be taken lightly. That paper stands 
on guard where the average daily 
newspaper cannot in respect to the 
condition reported. And the invest- 
ing public cannot be warned too 
often. There are reliable brokerage 
firms, and bank managers are high- 
trustworthy for advice; people in 
doubt should make use of these 
sources of information, and not trust 
to the glib tongue of the denizen of 
the proverbial boiler-shop, 


Wanted: Debs Refunding Plan 
Quebec Chronicle-Telegraph - 
The Financial Post is not an alarm. 
ist sheet nor has it in the past been 
unduly sympathetic with Western 
demands upon the Federal Treasury, 
When that publication urges, then, 
that “the financial problems of the 
Western Provinces and municipali- 
ties form a matter of the greatest 
urgency” and declares that there is 
“need for an immediate policy of 
financial action to saye the West 


from. destructive radicalism,” it. is 
at least desirable to “stop, look and 
listen.” , 

The Post explains that “Provincial 

Cabinet Ministers are becoming in- 

gly restless. under their fin- 
ancial burdens”; that “Both Premier 
Bracken and Premier Paterson are 
facing a rising tide of discontent”; 
and that it is impelling them to “con- 
sider whether it is more expedient 
for them to swing moderately to the 
Left themselves or be swept aside 
entirely in a victory of Leftist 
forces.” 

What the Toronto financial paper 
advocates is the production of “a 
rational, orderly plan of debt re- 
funding ‘for the West” and it sug- 
gests that Ottawa can help Premier 
Aberhart of Alberta “to decide to go 
the way. of sanity for the sake of re- 
construction.” Ottawa, of course, has 
done a great deal for the West, even 
during the last six months, and one 
could wish that public opinion there 
was more appreciative of the fact. 

At the same time the Dominion 
Government has helped the West 
hitherto because it recognized that 
it was necessary to do so, regardless 
of whether the West deserved to be 
helped or not. And if the necessity 
still exists, Ottawa will have to go on 
helping, whether it does so with en- 
thusiasm or not. This is because the 
Dominion cannot. prosper nor can 
its credit be kept high, if three prov- 
inces are in financial straits. 


Whatever is to-be done must: be 


done quickly, it seems, or there may 


be a still worse méss to straighten up, 
if Manitoba and Saskatchewan fol- 
low Alberta along uncharted trails 
of radical legislation. Australia once 
was confronted with a similar prob- 
lem and solved it. Therefore it 
should not be beyond the resources 
of Canadian statesmanship to find 
such a plan as that which The Fin- 
ancial calls for, if once our na- 
tional leaders set themselves serious- 
ly to the task. 


Other People’s Views — 


Owners of Canada 
Canadian Comment 
persons in Canada 


Lucien Maynard, voted down the 
Government on its Debt Reduction 
legislation? 


ca 


Quebec Not Separatist 
Le Canada, Montreal 
Prevince of 

Those who sow disunion 


LEATHER 1 AAD/ 


| on a ‘ 


way: “If the town forces me to 
work 40-odd hours a week anyway, 
I might as well work on my own 
hook and do better for myself.” 
Thenceforth our men found ways 
and means of standing on their own 
feet and becoming self-supporting. 
Since that time, we have not had a 
single man on relief. We have only 
the ordinary indigents, the maimed 
and sick that we always have had 
and always. will have with us. 

If our governing bodies expect 
to pull out of this morass of unem- 
ployment, our only hope lies in get- 
ting people back to work conscious 
ness, compelling than to give some 
personal return for the assistance 
they receive, by cutting out this 
panhandling, this racketeering, this 
subsidizing of idleness, this spong- 
ing on the public treasury, on 
which so many persons have exist- 
ed dishonestly for the last five or 
six years. 

One Final Step Yet 

It is toward this goal, no doubt, 
that the National Employment Com- 
mission is directing its best effort. 
It has already accomplished very 
much through its home improve- 
ment plan, through its farm unem- 
ployment plan, through its classifi- 
cation of unemployed into vari- 
ous categories. But there remains 
one final step to take, and that is 
to abolish the greatest enemy of 
true labor by suppressing as far as 
possible direct relief, state-support- 
ed charity, the subsidizing of idle- 
ness, and to replace it by instilling 
into the minds of our people work 
consciousness instead of dole con- 
sciousness. 

This we must do before we can 
correct the astonishing paradox of 
prosperity almost equal to that of 
1929 running parallel with unem- 
ployment of still alarming propor- 
tions. 


Prime Minister of the province, and 
Mr. Godbout, leader of the Liberal 
party, expressed views held in com- 
mon on the harmony which should 
reign between all races and’ classes 
in Canada... 

The inhabitants of the same coun- 
try. are like passengers in the same 
boat. When the tempest rages they 
do not divide themselves into two 
camps, brunettes and blondes, each 
pulling for his own side to the com- 
mon danger. As concerns separatism 
properly so-called, it does it too 
much honor even to refer to it... 

Separatism was never anything 
more here than the toy of a handful 
of beardless show-offs. If anybody 
designs to talk about them, it is not 
because they have had any weight 
in public opinion. 


Canada’s Problems 
By JOHN BR. LAMB, 
- President of the Bank of Toronto, at 
Annual Meeting 

Looking around us at this time, we 
are inclined to ask ourselves what 
are the difficulties still in the way 
of full and sustained recovery? We 
would name them in the following 
order:— | 

1, Our heavy public debts with 
consequent onerous taxation; 

2. The cost of government, for 
which the wide extent of the areas 
within our borders is partly respon- 
sible; 

3. A population relatively small in 
proportion to territory occupied; 

4, Our annually recurring rail- 
way deficit. 

We should name, also, trade bar- 
riers in the form of import duties, 
quotas, and depreciated currencies, 
which are still so considerable as to 
make it impossible for foreign trade 
= eye’ the level _ is needed 
or a measure rosperity in 

oon prosperity 


Patching Up Germany 
Weekly Letter of Nathan and 
Rosselli, London, Eng., Stock 
Brokers 


How constructive a part Germany 
and Italy are to play in interna- 
tional affairs remains as doubtful 
as ever. Signor Mussolini has lat- 
terly once more given expression to 
his favorite idea that olive branches 
gtow on bayonets. A good many of 
the Signor’s startling phrases are 
ang - — hackneyed. 

T is as disappointing as 
ever, either because he is not really 
master in his own house or because 
he does not understand what he is 
talking about. A ‘well-written book 


Quebec is not) ¢ 


gees 
ciftersge 


man who deals in mij. 
ig entitled to a more difficult 
mathematical problem to put on hig 
car than “one times two.” 


Folks in Finanee 


J. R. Lamb’s Telescope 


Au years ago we looked back. 
ward at the addresses delivered 
at the annual meetings of Canadian 
financial: institutions in the early 
‘months of 1929. Our purpose was to 
discover which of our banking and 
business ies re been most 
positive orewarning Canadian 
of the impending crash. R 

It ‘was difficult to decide because 
bankers in particular speak con. 


iy 


. | servatively. One sometimes has to 


read between the lines to find the 
full force of their meaning. But we 
were impressed by the foresighted. 
ness of the late W. G. Gooderham, 
president of the Bank of Toronto, 
Checking both over a period of 70 
years we discovered that the Good. 
erhams, who headed the bank for 
so long, were always pretty frank 
in telling what they thought they 
saw ahead on the business horizon, 
They were usually right. 

Il this came to mind again on 
reading the address of John R. Lamb, 
today’s president of the bank, at the 
annual meeting. At a time whe 
many e are still wrapped in 
the gloom of depression we found 
him saying: 


“It appears that’ from now on 
the real problem will be to keep 
activity within healthy and con- 
structive channels rather than 
have the movement dissipated in 
a boom based on artificial con- 
ditions.” 


Which is pretty astute counsel, 
based on admirable foresight. 


conflict resulted from this clumsy 
act. 

What Germany gained by her 
action is not clear. ‘She claims to 
have gained sélf-respect. But what 
Germany wants is the respect of 
other nations. Certainly there was 
no iricrease of prosperity. Indeed, 
nearly six months later we find the 
German Government declaring that 
if Nazism is not to be confounded 
by its enemies, hens must lay 
larger and more numerous eggs, 
rabbits must be more furry and 
more goats must be seen on the 
landscape. These declarations form 
part. of the four-year plan which 
Herr Hitler proudly brought to the 
Nuremburg Congress in September 
last. This plan is to make Germany 
still more independent of imported 
raw materials. 


Many well-informed people be- 
lieve that the Nazi economic system 
cannot be patched up for much 
longer. Nevertheless, a sudden 
collapse of the system would 
be dangerous to countries other 
thah Germany. Hence, the en- 
deavors to assist Germany by barter 
and in any way which does not 
involve the providing of her with 
money. Excluding the possibility of 
Nazidom endeavoring to assuage its 
mortal pains by dragging other na- 
tions into the pit, the international 
political outlook is no worse than 
a year ago and is_ probably 
better, notwithstanding the Spanish 
conflict. 


Repudiation of Courts 
The Globe and Mail, Toronto 

The judiciary is an integral part 
of government, interpreting and en- 
forcing laws which the legislative 
branch makes and the executive 
administers. Destroy it and we have 
left either chaos or dictatorship. If 
a government can declare civil rights 
on one particular exempt from its 
authority, another government can 
extend this to other activities. 

Public interests are safer in the 
hands of an honest judiciary than 
with a set of politicians influenced 
by expediency. 

The amendment to the Power 
Commission Act relieving the Prov- 
incial Commission of all processes of 
law following a judgment or court 
order means, apparently, that Hydro 
will not be required to pay its bills. 

Are we to conclude from this 
amendment to the Power Commis 
sion Act that Hydro has done some 
thing or may do something in con- 
travention of the law and does not 
wish to be brought to book? : 

Why cannot Hydro stand up like 
the average honest citizen, defen 
itself or take its medicine? 

The integrity of the judiciary must 
fot be destroyed to gratify political 
ambitions. The system of British 
justice must not be dragged in the 
mud even for such a fine institution 
as Ontario Hydro. This province 
must not bec ime infamous as 2 Te 

ene 


‘Stop Me If You've 
Heard This One -- 


A lawyer hvated up Mike atop 4 
partly finished construction job. | 

“What do yo want?” yelled Mike 
from the roof. 

“Come on down. Your uncle has 
died and left you $25,000.” 

A long silence above was broken 
by a wild commotion. 

“What's keeping you?” yelled the 
lawyer, staring up. Though he could 
see nothing, he heard plenty. 

‘“Give me one more minute to 
finish this foreman,” came Mike's 
Teply. 
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Week in Business| 


J , cultural Prospects Reviewed For 1987—Business 


Trends Forecast 


‘ke news played an important part in the week’s news—some 
abae bad. At Asbestos, Que, the mine and plant of Sohne-Manvilie Co. 
ras completely tied up by a walk-out affecting 1,150 men. The difficulty 
yrses trom a request dated Jan. § from the National Catholic Syndicate 
fra minimum wage of 33% cents per hour and a revised wage schedule. 
Decision was due in two weeks but when no announcement was forth- 
ming (due, it is said, to @ cOmpany executive consulting his New York 
wancipals) the men walked out—without the sanction of the National 
catholic Syndicate. : 
in Northern Ontario, 2,500 lumberjacks resumed work after an 18-day 
grike. An agreement was reached covering a $6 wage increase to $37.50 
er month. At Welland, the 700 employees of Empire Cotton Mills turried 
jown company proposals after secret ballot, The men have been on strike 
sow for five weeks seeking @ 20% increase in wages. At Vancouver nego- 
vations are continuing in the strike of Burns & Co, employees around the 
praciple of collective bargaining. Incidentally that port has just recorded 
“, atime tonnage record for 1936 with a 30% gain over 1935, due largely 
to the effects of the longshoremen strike in U. S. Pacific ports. , 

At Oshawa and other Canadian plants of General Motors, hopes are 
gil] beld out that in some way materials can be obtained from U. S. plants 
toprevent the complete shutdown that seems otherwise inevitable at around 
the month-end. * . * . / 

Agricultural Outlook for 1937 

Ottawa has issued its estimate of the agricultural outlook for 1937. This 
is the fourth of its kind to be made and follows closely a plan instituted 
many years ago in the United States whereby current trends in agricultural 
production and marketing are interpreted so as to give maximum aid to 


5 «rmers in the forthcoming season. 


Apart from detailed reviews for individual crops, the Bureau estimates 
(xm income for the first six months of 1937 will be higher than in 1936, 
yentioned specifically are returns from spring, durum and fall wheat, and 
parley. “Dairy farmers may expect higher gross cdsh income for 1937 des- 
pite probability of fewer milk cows and higher feed costs,” it says. Potato 
returns are placed higher due to higher prices in the domestic market and 
improved export prospects, while apple returns (except in Nova Scotia) 
ge expected to be about the same or slightly lower. Livestock returns will 
not differ greatly while poultry income is placed equal or slightly higher 
than the 1936 level. 


Business Trends 


Recently Guaranty Trust Co. (New York) asked a select group of busi- 
ress firms their views on the probable trend of prices, wages and other 
ictors in the business situation. In brief the weight of opinion was that 
for the U. S. a general rise in values is in prospect including wages as 
well as prices of raw materials and manufactured products. They also 
foresaw shortage in some raw material markets and delayed deliveries 
in others. 

The enquiry was made prior to the automotive strike but it revealed 
a possible serious weakness in the business prospect in regard to labor 
qutlook. In this rgspect the survey states: “No other single factor, with the 
exception of war, seems capable of working such destructive effects in the 
near future as possible labor disturbances of major proportions.” 


favorable 


Carloadings rose to the highest point since 1930 and continued the strong 
tend of recent months. 

Piank and Board Exports continued at a high rate, bringing the 12-month 
ial into new high ground. 

Imports rose substantially in December, bringing the total for the year 
tthe highest figure since 1930. 


Business Indicators as Compiled by The Financial Post 
«Denotes new figures this week. 
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Securities 


Karnings of leading Light and Power 
distributing companies havea record 
of unusual stability. Improving busi- 
ness conditions enhance the outlook. 


Bonds of several such companies offer 
attractive returns. Offerings on 
request. 


Royal Securities Corporation 


330 Bey Street 
Toronte 2 


Offices throughout Canada; also in New York and London 


744 St. James Street 
Montreal 


Chief Problem|*: = 


Facing U. S. 


Prices, Wages, Inventories 
and Cost Factors 
Reviewed 


The recent marked e on in 
business in the United tes has 
raised numerous questions 
the probable future course of p: 
wages, and other factors in the busi- 
ness situation. ° 

Possible answers to some of these 
questions are suggested by the re- 
sults of an enquiry recently sent out 
ty Guaranty Trust Co. of New York 
to a selected group of business con- 
cerns. 

The enquiry was sent to concerns 
engaged in the production and dis- 
tribution of food products, textiles 
and clothing, leather and shoes, 
metals, hardware, chemicals and 
fertilizers, paper and paper products, 
and machinery and other producers’ 
goods. In all, 51 replies were re- 


ceived. While not all replied to) 9% 


every question, the more important 
queries were answered, for the most 
part, carefully and completely. 

The results can, perhaps, be most 
clearly presented by stating the 
questions separately, with a sum- 
mary of the replies received to each. 


Price Levels 
1. Do you anticipate a necessity 
of raising your own price levels in 
the near future? 

Of 47 concerns answering this 
question directly, 33 say without 
reservation that they will have to 
raise prices, while 10 others agree 
but qualify their replies by saying 
that certain products will rise in 
price, while others will not. Amorg 
these 10 are a few who have antici- 
pated their needs and consequently 
do not face an immediate necessity 
of raising their prices. Two of the 
10 concede the need for higher prices 
but say that competition will, for the 
time being, prevent them from tak- 
ing action. Only four believe that 
they will not have to raise prices. 

l(a). Will higher prices be 

necessitated by a rise in prices of 
your raw materials? 

There are 36 direct replies to this 
question, of which 32 say that the 
prices of raw materials will be 
higher. Two others agree but have 
anticipated these higher costs. The 
remaining two do not anticipate a 
rise in costs of raw materials. 


Labor Costs 

1(b). Will higher prices be 
necessitated by a rise in labor 
costs. 

Of 33 replies, 28 indicate an ex- 
pectation of higher labor costs, while 
five do not. 

1(c). Do you anticipate delay in 
deliveries of materials to you or 
from you? 

In considering the replies to this 
question, due ance must 
made for the influence 


the ground or whose businesses 

subject to unusual influences that 

act as a deterrent to a shortage. 
Speculative Buying 


3. Are there indications of specu- 
lative tendencies on the part of 
customers? 


Ten observe 
tendencies; six believe that such 
tendencies are not yet evident but 
may appear, and some of these admit 
that there is some anticipatory buy- 
ing. Fifteen believe that no specu- 
lative tendencies are evident. A few, 
while hesitating to describe exist- 
ing tendencies as speculative, admit 


4. What is the inventory situ- 
ation in retail and wholesale out- 
lets for your goods? 

Nineteen believe that inven 
or ina 
, two 
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Big Coronation Display 


Millions To Be Spent for Decorations — Empire 
Shopping Week Planned 


A new factor of importance is 
lighting. New materials and effects 
not previously available will be used 
to a ee degree. Other ma- 
terials in great demand are bunting, 

enamelled signs, cardboard 


One element of uncertainty is the 
leadership to be given by Ottawa 
and other government es. A 
statement is expected in the House 
of Commons shortly from the Prime 
Minister, If it indicates vigorous 
leadership it is expected to have an 


me Motor Co. co ted its 25 


It will be placed on exhibition as 
a central feature in a special dis- 
play of the sequence of Ford models 
side by side with the first experi- 
mental car begun by Mr. Ford in 
1893 and completed in 1896. 


Sea Fisheries 


An increase of about 600,000 cwts. 
in Canada’s sea fisheries was re- 
ported in November compared with 


*|the same month last year. Total 


important effect on the amount in-/| gress, 


dividual firms will spend. 


Wholesale Trade 


Dollar value of wholesale trade in 
November showed an increase of 
5.9% over the same month in 1935, 

to the monthly survey of 


by the Bureau of Statistics. 
Greatest improvement was shown 
in B.C. with a gain of 12.8%. Mari- 
time were up 8.7%, Que- 
bec 6.4%, Ontario 5.3%. Prairie Prov- 
ines gained 
y 


29%. 

types of business automotive 
trade gained 18.4%, hardware 13%, 
drugs 189%, dry goods 6.6% and 
groceries 5%. Tobacco and confec- 
tionery sales were up 44%. Foot- 
wear gained 43% in October and 
dropped 26% in November, com- 
pared with 1935. Clothing dropped 


Value of inventory for all kinds of 
business was 11.5% above the same 


figure last year. — . 


Motor Financing 

Striking gains in motor vehicle 
financing occurred in December,and 
the total for new and used 
soaring 58% over the same month in 
1935. The gain over Dec., 1934,-was 
192%. 

Volume of new vehicles financed 
was 72% while used car financing 
gained 39.5%. 
. Preliminary totals for the 12 
months show a gain of 34% for the 
number of vehicles and value of fin- 
ancing done. . , 


* a 
Livestock Prices Rise 

Around Moose Jaw the livestock 
industry is greatly pleased by the 
increase in cattle which now 
range between to $5 for choice 
steers. This is largely attributed to 
the resumption of shipments to the 
United States at the beginning of the 
new year. 

Considering that domestic con- 
sumption accounts for about nine 
out of every 10 beef cattle raised, 
farmers and shippers are having a 
fine opportunity to see the influence 


N.B. Fish Prospects 


From New Brunswick comes the 
report that Charlotte County fisher- 
men are looking forward to a good 
seagon in 1937 as marketing con- 
ditions relative to canned products 
on both sides of the boundary are 


Plant and goodwill of the E. A 
Holmes Packing Co., Eastport has 
been purchased by M. Like of Que- 
bec, a company of an annual packing 
capacity of 100,000 cases of canned 
goods. Also the sardine canning plant 
of the Blanchard Manufacturing Co., 
Eastport, closed for several seas- 
ons will be taken over by Maine in- 
terests and operated in 1937. 


Hardware Prospects 


The year just closed brought in- 
sales of hardware in almost 


prices for farm products, and a 
greater industrial activity, are said 
to have stimulated the demand. 
Paint sales particularly were con- 
siderably increased in 1936 over 1935 


volume. The outlook, according to} Ca 


authorities contacted by Hardware 
and Metal, is particularly bright, 
with most manufacturers, wholesal- 
ers and retailers expecting greatly 


ef 
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to carry large stocks. Thirteen be- 


lieve that stocks are normal or 
slightly above. 
Labor Problems 

5. Do you anticipate stability as 
regards labor lems? 

Eighteen believe that there will be 
labor difficulties. Fourteen believe 
either that there will be no diffi- 
culties or that they will not be 
serious. - 


Summary 

“By way of summary, the weight 
of opinion among the firms respond- 
ing to the enquiry seems to be that 
a general rise in values is in pros- 
pect, including wages as well as 
prices of raw materials and manu- 
factured products. There is also a 
likelihood of shortages in some raw 
material markets and of delayed 
deliveries of some raw materials and 
manufactured goods. The outlook in 
this respect, however, may be ex- 
pected to improve with the end of 
the maritime strike on the Pacific 
Coast. (The enquiry was madé prior 
to the outbreak of the strike in the 


definite speculative | yet become 
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landings d the month approxi- 
mated 1.1 on cwts. 2f which 
643,000 ewts. were B. C, nerrings. 
Correspon 


in Nov., 1935 amounted tu only 125,- 
000 cwts. 


Hosiery Prices Rise? 


Within the past few months, prices 
of raw materials, in the silk hosiery 
industry, have taken a definite up- 
ward trend. In spite of these in- 
creases in the cost production, Can- 
adian manufacturers are _ still 
quoting wholesale prices which were 
all right last summer but which 
cannot be made to absorb these in- 
creases, says Stylewear Review. 

“In other words, a raise of prices— 
wholesale and retail—is necessary 
and is to be expected soon. To our 
knowledge no one mill has pub- 
lished a price list as yet. We predict 
developments on this subject before 
our next edition goes to press.” 

* « ® 


Drug Gains 

How much did Canadian drug 
business increase last year over the 
previous year? That is a question 
many statistically inclined people 
are asking. The best figure we have 
been able to get, based on an average 
of the experience of several firms 
doing a natidnal business with the 
nadian drug trade is that the re- 
tail business of druggists increased 
somewhere from eight to 10% in 
1936 over the previous year. That is 
at least a good start for 1937. 
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f Tee Pvt 
ttention to Investment 
. a re 
Problems by Mail 
Letters from clients asking for in- 
formation on investment subjects or 
desiring to buy or sell securities re- 
ceive prompt and careful attention. 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 
A complete investment service.is available 
at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Winnipeg Vancouver Victoria + New York Londen, Exp 


INDUSTRIAL ACCEPTANCE CORPORATION 
4% Notes 


Convertible into Common Stock. Due January 2, 1952, 


PRICE: 100 and Interest 


Every investment portfolio should have a backlog of sound 
securities. We recommend these notes for investment. 
Descriptive circular will be mailed upon request. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Telephone: Elgin 0168 Landon 


Ottawa 
Montreal 


A. E. OSLER 


Established 1836 
MEMBERS TORONTO STOCK EXCHANGE 


Inquiries invited regarding Canadian 
Industrial and Mining Investments. 
LOCAL AND LONG DISTANCE ’PHONE 


ADelaide 2431 
TEN LINES TO CENTRAL 


OSLER BLDG., 11 JORDAN ST. (cor. Melinda) TORONTO 


Investors are reminded that the laste hour 
for ee . 


THE CONSUMERS’ GAS COMPANY 


"*FOR THE GOOD OF 


THE COMMUNITY’ . 


SINCE 28040 
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By. SoldeBay Copbore 


Sell Shares in Older Canadian Gold‘Mines and Invest 
+4 a e Metal Prod | 


there comp! 

the combined transactions. However. 
Post's records of 

transactions of ‘23 of these investing 

companies indicate a definite trend. 


Cembined Transactions 
‘For instance, their net, purchases 
of base metal shares and the net 


is revealed at least in part by a few 
of the investing companies. Corpor- 
ate Investors, for instance, elimin- 
ated its holdings of Hollinger and 
Wright-Hargreaves from its port- 


International Nickel and Consolid- 
ated Mining & Smelting. 
‘ Buy Base Metals 
Canadian General Investment 
Trust recently reported its position 
at the close of 1936, showing a de- 
crease in its comparatively small 
holding of gold mining shares but a 
large increase in value of its base 
metal shares. The percentage hold- 
ings.shown by this firm indicate an 
investment of some $185,000 in gold 
1986 compared 
with $200,000 in 1935. This contrasts 
with holdings of about $1,382,000 in 
shares'of base metal mines in 1936, a 
sharp increase from approximately 
$488,000 in 1935. war's 
These figures refiect partly the 


rise in value of base metal shares; 


atid the relative sluggishness of older 
gold shares in 1936. But they appear 
to indicate also that the trust has 
been a buyer of: base metal shares 
and that it has at least not added to 
its gold shares. % 
- Purchases of 29,400 shares of Teck- 
Hughes Gold Mines have been ,re- 
ported in the past year on behalf of 
y officials. The major buyer 


vember, 1936. This may reflect the 
large investment of Teck-Hughes in 
its. youthful subsidiary, 
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of younger mines. — 
The attitude of investment trust 


t| advice of competent legal counsel. | jo") oor 


t men. 


if 


no will should be drawn without the 


Printed will forms are obtainable 
from any large stationery establish- 
ment, but these are merely blank 
documentary forms and while serv- 


ces 
aE3E 


n Bee 
gee 


Be 


ing a useful purpose do not contain ket 


any clauses in relation to disposal 
of an estate. 


Bell Telephone Plans 
$14 Millions ’37 Outlay 


Frem Our Own Correspondent 
MONTREAL.—Bell Telephone Co.) plans are so far more or less tenta- 


of Canada’s programme for 1937 of 
replacements and extensions will 
involve a gross outlay of $13.9 mil- 
lions, according to a statement 
sued by J. E. MacPherson, vice- 
president. 

The programme for next year is 
a diversified one and expenditures 
may be carried out in all parts of 
the company’s territory, as will be 
seen from the following statement 
issued by Mr.- MacPherson: 

“Our major exc e project this 
year will, of course, be the conver- 
sion of some 16,000 of the 38,000 tele- 


tive. 
“We have also in view some quite 
extensive projects affecting. our 


is-| long distance cae new long 


Montreal Lives 
Within Income 
Happy _ Change Since 


Adoption of New’ Ac- « 
. counting System 


revenue surplus of $122,863 for the 
first six months of the current fiscal 
year, according to a report released 


wire, | on city finances for the period May 
es | 1 to Oct. 31, 1936. 


some 14 miles of branch cables. This 
enterprise will involve an extension 
of our building at to house 
terminating equipment — repeaters 
and associated apparatus, 

“Again, we propose to install ad- 
ditional long distance circuits this 
year to Winnipeg in the west and 
eastward to Saint John and Halifax 


; | to take care of expanding long-haul 


shortly: for installation of the 


ready 
automatic switching mechanism, and 


oward,the,end of the year, we ex- 
Ie cqntrel pectin et the city, as 
ae Hull, to dial opera- 
on, ° 

Work at Ottawa 


“We shall also.install-in the new 


replacing the board now operating 


from the “Queen” exchange. It is the 
intention also to .replace several 


Mines, which is now a major}. 


Investment Trust Views 
Investment trust managers appear 
to ‘be of the opinion expressed in 
The Financial Post nearly a year ago 
that the rise of shares of the older 


gold mines has already discounted 1937 


the greater part of the benefits from 


its’ holdings of Dome, Hollinger, 
Wright-Hargreaves, Lake Shore and 
Mcintyre. In the same period it pur- 
chased 5,000 shares of Noranda. 

company has among its. investment 
advisers, Dr. O. M. W. Sprague, 


_ More Modern Facilities 
“In a’half dozen or more towns of 


Municipal Defaults 


INCE 1929, sixty-eight Canadian municipali- 


ties have 


defaulted on their bonds as to 


interest or principal or both, 
Even in pre-depression years (1921 to 1929), : 


twenty-seven munici 


wi te’ con- 
solidated debts totalling $18,902,747 defaulted in 
whole or in part. At the end of 1934, almost 10% of 
_thé total municipal debt of Canada wasin default. 
The actual amountinyolved exceeded $140,000,000. 


. Nearly all these securities were ey 


grade investments atone time. They deprecia 

as a result of circumstances. Today some of them 
have no mote than nominal market value. , 
' This is another illustration of the truth of the 


-statement that hi 


rade securities do.not always’ 


in advance, the pos- 


remain high-grade. 
sible development of unfavourable factors is one 
successful. 
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ful.investment manage- 


Ng We ile bye ssid ow copy of ar books: 
og “The Management of Your Invistments'?. 


traffic. Further circuits are planned 


be northward to the mining areas-and 


During the six months the city 
collected 49.29% of the year’s needs, 
(estimated at $48.7. millions) and 
spent 49.14%. ’ ; 

Tem bank loans 


ury bills dropped $105 millions, fr6m 
$176 millions as of April 30 to $7.1 
millions as of Oct. 31. 


during the six 

$199.4 millions at the end of 

compared with $199 millions on 
last. the first six 


also between Montreal and Toronto.” | t 


B.C. Fruit Growers 


To Boost Product 
* . | against $275 


Frem Our Own Correspondent 
VANCOUVER.—Fruilt growers of 
British Columbia plan a $60,000 ad- 
| gn this year to 


in the markets of Canada and over- 


seas. 
The advertising fund will be 
created by a levy of 1% cents to 2 
cents-a- box. -°-. “ing 
British Columbia is following the 
example of California citrus grow- 
ers and the competing apple- 
ducers of Washington State: and 
Oregon, whose trademark is well 
known in many markets now being 
= by the British Columbia 


Fruit growers in the Okanagan 
ig producing 


936-37 
at % on 
Oct. 31,1935. - OF Paths 
Uncollected. water and business 


first , 
Sr. or 46.62% of the}, 


estima’ 

Overspent appropriations totalled 
$537,779 as of Oct. 31 and . 
tures for which no appropriations 
had ‘been authorized . ed $15 
million.“ 


: aod| Objection Raised 


Hon. K. C. McDonald, minister 
ture and outspoken cham- 


To Star Trucking 


Coneet - ames e comes 


transpo 
of | railways has been raised to the ap- 


plication of Starways Ltd. for a class 
D public commercial vehicle licénse 


in Ontario. 

Starways Ltd. is a subsidiary com- 
pany of Toronto Daily Star Incor- 
porated in March, 1936 to “carry on 

ess of transporting, 


operates under a class C license per- 
mitting it to haul the goods of its 
own concern. 


that 
already contracts from large 


onies | firms-have been arranged in antici- 


wards | filed by Joseph 


ectural merit. 
A number of models will be shown 
by the architects, of the 


pation of a se. 
objections have been 
tive secretary ss the anicontine 
vi y 
Association and by legal 
representatives of both railways. 


&:| New Rate Given 


On Coronation 


Once more enquiries are being 
received by Lloyd’s of London on 
insurance against postponement or 
cancellation of a coronation, this: 
time that of King George VI. The 


: National Railway Company: Bonds 
Garand wntondisionally by the = 

~ Government of the. Dominion of Canada 
Sa OS os to both Principal and. Interest. ie 


‘The Bank of Canada is authorized by the Minister of Finance to receive, 
_ - @n behalf of the Canadian National Railway Company, 
||" "subscriptions for the following bonds: 
~~ $15,500,000 nf 
" Seven-Year 24% Bonds, due February 1,-1944 
Issue Price: 99.125 and accrued interest, © 
yielding approximately 2.397 to maturity 
AND 
$20,000,000 
Fifteen-Year 3% Bonds, due February‘ 1,:1952 
(Callable on‘or efter February 1, 1948). 
Issue Price: 99.50 and accrued interest, 
yielding approximately 3.047% to maturity. 
. Principal - i will ‘be le in 
Bonds will be dated February 1, 1937. Principal - and: interest payabl 


-money of Canada. Interest will be payable, without 3 
yee i and August 1, at. any branch in Canada of any chartered bank. 
‘These bonds willbe. a direct obligation of the Canadian National Railway Com- 
pany, the capital stock of which is owned by the Dominion of Canada. Payment 
of princi and: interest on these bonds will, under authority of the Parliament 
of sae aio ‘gnardnteéd- unconditionally. by the Government of the Dominion 
of Canada.. A copy of the guarantee will be endorsed on each bond. 

“Proceeds of this issue will be used exclasively' for the ‘payment of temporary loans 
‘obtained by the Company from the Government for ‘the redemption of funded 
debt which has-matured, or has been called... 
Payment is to be made in full against delivery of interim certificates on-or- about 
Fareey iit ss. | 

; pi 2K% Bonds $1,000 

are Denominations: 3 % Bonds -$500.and $1,000 

may be made to-the Head Office of the Bank: of Canada, Ottawa, 

i an any recognized 

copi offi prospectus containing complete details of 

obtained. The Minister of Finance reserves the right to allot sub- 


The subscription lists will open'on January 28, .1937, and will close-as to; either 
maturity or both, with or without notice, at the discretion of the Minister of Finance. 


Orrawa, January 27th, 1937. 
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TA ATT un = 
TO TALK BY ““TRANS-CANADA’”’ NOW! 
_ Trans-Canada is the Telephone System: which makes it possible for you 
. to talk to any part of the Dominion where telephone service exists. 
F ‘have been sub- : Did ‘you realize your voice 
-» qh. stantial rate reductions could travel so far for so 
. ‘in: Trans-Canada toll little? 
rs Settee, — i Use Trans-Canada to reach 
of giving far-off friends and 
mazimum service at ae tain busi as ci 
See tet in distant cities ... «it will 
 Asth anew set of rate re- cekihiy Sou bidenythines over 
eee in the satisfaction it gives. 
| Look at the ‘adjoining table Just ask for or dial “Long 
showing new, low rates. Distance”. . 
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~BELL TELEPHONE COMPANY OF CANADA 


sale 
ree 


IS-CANADA TELEPHONE SYSTEM 


anticipated earnin 
1937, there should 
able on the class 
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Hamilton Bridge 
a heavy construc 
terested in rail 
pridgées, large-scale 
work, ‘etc. General 
has nét been any 
covery in the cons 
in therlast two yea 


- been in many ot 


dustries. Improvem 
construction comp 
generally consider 
routine character a 
runner of what mig 
getieral recovery 
necessary large-scz 
struction gets unde 
Ever since 1931 
has: had net losse 
been gradually dec 
the logs was only s 
000; Réturns for the 
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50% ahead of 19 
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Your Investments 
| What WeDo:  —* at We-Don't Do: 
1. Give information on Canadian securities to ; 


Financial Post subscribers. . 


9. Publish anonymously letters of general in- 
terest. 
$. Supply facts rather than opinions, 
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at peieten ta eee, - the ped for 17 years, 
outstanding stock, or 29,919 shares, 
is owned outright by 3,454 employ- 
or forward Lo tok 
put forward by the management un- oi ae 
der which they were given the right mit : ata # 
to buy the stock at a discount with aie 
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carries a number 


Dominion and. Provincial ' 
Government Bonds 


Donnacona 
will you please let me know 
what chance Donnacona common 
gock has? Is the company well 
financed? Can earnings be ex- 
pected on the common? 


snacona Paper's operations are 
amet and, depending upon the 
rice fr newsprint, pulp and paper- 
coed prospects are that the com- 
aa "will record an expansion in 
rnings over the next few years. 
The con ny’s financial position has 
strengthened by the recent 
e of short term notes, the pro- 
ceeds from which will be used for 
qorher expansion of productive 
gelities and to increase working 
capital. It is estimated that as a re- 
gut of these extensions and antici- 
ted economies in manufacturing, 
net revenue available for interest, 
" jation and depletion, and in- 
come tax, will amount to $758,000 
for 1937, as against $207,076 in 1935. 
The report for 1936 is not expected 
to show much change from that re- 
ried the previous year. If the 
anticipated earnings are realized in 
1937, there should be earnings avail- 
able on the class A stock. 


, 


BROKER PARTNER . 


a Forget, who has been ad- 
mitted to partnership in his brothers’ 
firm, Forget and Forget, members 
of the Montreal Stock Exchange and 
Montreal Curb Market. 

= in May, 1920, to encour- 


consistent and stema 
es $453 at July 31, 1985.| ving 7 Apa 


oh Set arate moa nto ta seuy |The whe he wo 
n the Co. safe 
Will you please let us know if this 10 a share for the preferred, ate. sgttionane faneeaee ine 
stock is of any value? capital that any equity has! mitted, under the plan, one share 
ou==e since 1931. It is un- for each $300 annual salary, paying 
Mersey Paper Co. lias outstandihg that since the close of the| for it by deductions from pay at the 
150,000 shares no par value common fiscal year the company has/ rate of $3 a share per month. 
stock. Aside from the small amount | been able to record a further a@p-| wie price at which th 
distributed to purchasers of the gen- preciation in the value of its invest-| orca” to employees ate is 
eral mortgage bonds, the stock is ments. ; eppresenty under the 
Sooty Be wns a earnings have market values and payments are 
since the comenek, started. opera- corent ones a. Seriee Sea, 
tion. fo date it has nee te prac- Limit to Subscription 
ce of the managemen pro- The plan provides that - 
viding for bank and: bond: interest, ployee eer aetive for the Bas 
to charge off the balance of .earn- mum number of shares to which he 
ings to depreciation. There is no is entitled, or for as small a num- 
book equity for the common, but if ber, but not more than 50 shares in 
price of newsprint paper continues any one period of 12 consecutive 
months. ~ . 


to advance, it would not take a very 
The plan, which has:been in effect 


the preferred, and 
operating profits have shown a 
slight increase in 1936. 


on the common stock from time to 
time, they have not been impressive, 
and only two dividends, of 25 cents 
each in 1934 have ever paid 
on the common. 


Mersey Paper 


On the basis of the reorganization 
rried out last year, Winnipeg Elec- 
Co, should be in a position to 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, 
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Interest at the rate of 5% per an- 

num, compounded quarterly, is al- 

‘| lowed and credited to the employees’ 

acsount on all amounts deducted 

from pay and on all dividends assign. 

ed to the company and credited to 
the employees’ account. 

The rate of interest allowed on 
amounts credited to the employees’ 
account varies depending upon the 
current rate of money, In the earlier 
a the —— fe ngs 7% 
per annum. A 1, 1933, the 
rate was changed to 5% per annum. 

Rights Are Limited 

Until stock is fully paid for, the 

mes loyee — ledge his rights 
any su! ion agreem 
under the plan. +. 3 

Stock subscribed for under the 
employee plan does not participate 
in any rights to subscribe for new 
stock or other securities issued by 
the company and offered to all stock- 
holders, until payments are made 
in full and the subscriber entitled to 
the stock certificate, , 

In the case of employees who sub- 
scribed for stock and then retired on 

on before payments were com- 
es =~ pies permits him to 
er continue the ents or can- 
cel his Rihecription. oer 
Right to Withdraw 

An important feature. of the plan 
is that any employee continuing in 
the service of the company may at 
any time withdraw from any or all 
of his subscription agreements. The 
employee is entitled to receive the 
total amount withheld from his pay 
with interest at 4% per annum, com- 
pounded quarterly. This privilege 
applies to all or part of the shares 
covered by the subscriptions. 

The employee.is under no obliga- 


™ TORONTO 
GENERAL TRUSTS 


CORPORATION . 


2 Seth dunuak Statement 


Profit and Loss Account 
For the Year Ended 31st December, 1936 
Balance brought fogward from 31st December, 1935 


Net Profits for year, after Management Seseuens, Directors’ and 
Auditors’ fees, advertising, rents and all other charges........ staged 


reg 


tion to subscribe for stock. C,. F. 
“this 
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“GROWTH 


I am interested in having some Conada's greatness Is the 
information on Viau's common result of generations of 
stock. e e : - 
improvement in ie position? wa! safeguarding 


Viau Biscuit Corp. has made a 
somewhat better showing of sales 


savings; promoting 
"confidence, by stimulating 
construction, by 
aging theift, 
the Canada 
Permanent < 

Cor. 


Dominion Bridge 
T would like to have a report on 
Hamilton Bridge the prospects for Dominion Bridge 
1 hold some shares of Hamilton 0. 

Bridge which are now selling con- 
siderably higher than when I pur- 
chased. My recollection is that this 
company has not shown a profit 
for some years and now that I am - 
assured of some small increase in 
my investment I have been wond- 
ering if this is the time to sell. 


oe 


Dominion Bridge Co.’s financial 
statement for the past year was 
somewhat disappointing, as it had 
been eee baol ——e would be 

lace it in a stronger positi on a larger s than the 57 cents 
ene there aes not moment = to a share actually shown. However, 


: idends ‘i not been very. great over the last 
ee ‘sy ee ee 12 months, but expectations are that 


there will Be an increase in, sales. 
Dul hS ne : low Consequently the outlook for Do- 

«Can you please: ane what 

has happened to. Dini Sapenor 


minion Bridge is regarded’ with 
favor and, in view of its strong 
Traction Co. whose shares I have 
been holding for some, years? 


financial position, the company. will 
be able to take any advantage of an 
ee in construction activ- 
a — y. 

Duluth-Superior Traction Co. has 
outstanding 15,000 shares of 4% pré- 
fered stock of $100 each and 35,000 
common shares of $100 each. The 
operating company, Duluth Street 
Railway Co. went into receivership 
May 2, 1930, and this affected seri- 
ously the Duluth-Superior Traction 


PATO CONSOLIDATED poration has 


GOLD DREDGING 


Description of one of the 
world’s greatest placer pro- 
perties, operated under 
same auspices as Bulolo 


large increase to establish earnirigs 
on the common, as the entire out- 
put of the mill is sold. 


Hamilton Bridge Co, is essentially Bruck Silk 

as heavy construction company in- I would like your views on the 
terested in railway and ‘other| common stock of Bruck Silk. 
bridges, large-scale structural steel . or 
work, etc. Generally speaking there; Bruck Silk Mills common stock 
has nét been anything like’ the re-| has gone off in value owing to the 
covery in the construction industry | sharp: deeline in earning power and 
in the'last two years that there has/| the situation in the textile industry: 
been in many other Canadian in-/ Sales in the fiscal year ended Oct. 
dustries. Improvement made by any | 31, 1936, at 2.75% higher in volume 
construction companies to date is/ but 28% lower in value than for the 
generally considered largely of @| previous year. Although an im- 
routine character and merely a fore- | provement was. noted for the final 
runner of what might be expected if | four months of the year, this did not 
general recovery continues and| overcome the decline of 83% in 
necessary large-scale- general CON-/| value experienced in the first eight 
struction gets under way. months. Earnings were two cents a| Co. which was the owner of all of 
Ever since 1931 Hamilton Bridge share in 1936 as compared with $1.20 the 18,000 shares of the operating 
has had net losses but these have| jn 1935, the dividend of 80.cents in| firm. . : 
been gradually decreasing. For 1935 | 1936 being paid out of surplus. At| The operating company, Duluth- 
the loss was only slightly over $90,-| the present time the company is Superior it Co., was reorgan- 
0. Returns for the year ended Dec.| paying a quarterly dividend of 10| ized in 1933, and new securities went 
il, 1936 have not yet been reported | cents a share. At the annual meet-| mostly to holders of its first and 
but are generally expected to show | ing of the company held last Decem-| general mortgage bends and to hold- | to increase productive facilities, but 
a substantial operating profit.with | ber, the president reported that sales | ers of its 7% preferred stock, Duluth. | to add further to earnings. The fi- 
volume of business running fully | during November, the first month of | Superior Traction Co. the holder of | nancial statement for last year will 
i% ahead of 1935. Depreciation| the current fiscal year, were 20% | the 18,000 shares of old common stock | NOt be available-until some time in 
vhich has not been written off in| higher than for the same month a|in Duluth Superior Transit Co, re-| April, but it is expected that the 
ment years, however, may be ex-|year ago. He further stated that| ceived 1,500 shares of common stock showing will be much better than 
yted to loom very largely in the/ new.lines have been added which| in the new company for its invest-|in 1935 when the company earned 
eming. report. The company, it_is| are expected to increase earning| ment. "| 24 cents’a share on the class A stock. 
wierstood, has benefitted from/ power. Duluth-Superior Trattion™ Co. “ts | oS 
Wettia- recently and might-elsor-~-Set- Lawrence Flour — {| wholly inactive since the beginning/  --~r"j. 52a fitile money now 
Will you please let me have the that I would like to invest, would 


expect to benefit from me — of the a ee, 
Port Huron internationa ridge latest information on St. Law Herbert Warren, vicé-p ent, an 

; ; e you kindly advise me regarding 
across the St. Clair River for which rence Flour common stock? S. L. Reichert, secretary, have been the current’ position of ‘Robert 
: — Mitchell? cesarean 
St. Lawrence Flour Mills has 


contracts have yet to be awarded. appointed trustees to hold the assets 
recorded a steady improvement in Robert Mitchell recently carried 


a of the corporation for the benefit 
Great Lakes Power ; pon made one “1936. There 
I am considering the purchase | €@‘nings and financial position. Dur-| i.’ no pr. t of early returns on| °Ut a recapitalization which has had 
of a Great Lakes Power Co. 4%% | ing the year ended Aug. 31 last, the/ either preferred or common shares| the effect of strengthening the bal- 
bond at 99%. I would appreciate | Company earned $5.62 a share on its! o¢ the Duluth Superior Traction Co.,| #ce sheet position. Operations of 
areport on this company. common stock, the largest for more/ but eventually they may have some the company are reported to be 
nile a seven gen ca the close of | vaiue ‘ somewhat better and, as the ae 
o e year, the mi run at ca- i time, prospects are improving. 
bay ee we ones “ — pacity and earnings are reported to Earnings have been limited - for 
ook my ar whe n einen have shown an improvement over some time, but there is prospect of 
me Bryne re 4 nt ae the correspondirig period of last a comeback before long. 
med its bond interest in every | voor. In line with this improvement, —_—_—— 
year by a wide margin. In addition, the company recently increased the 
there is substantial equity behind | ©°©. Company uy 
s ; dividend on the common stock,:s0 
each $1,000 bond. During the current that it is expécted that the new com- 
year the company carried out re-| 10, representing a three’ for ohé 
financing whereby it increased its| i+’ of the old shares, will be on a 
bond indebtedness from $1.4 mil- 4 1 dividend toate 
ian fo $45 millions, thereby paying | #1 @nnual dividen . 
offa large amount of advances from 
isparent company. Earnings of the Canada Cement 
What is your opinion on Canada. 


company have shown steady im- 
provement during the past three} Cement common? , ° 


Howard Smith Mills 
Starts $400,000 Program 


_ From Our Own Correspondent 

MONTREAL. — Howard Smith 
Paper Mills have started work on a 
$400,000 expansion programme at 
Cornwall. Plans provide for the in- 
stallation of new digesters, acid re- 
covery tanks and other equipment 
which will step up production of the 
sulphite mill 77 to 110 tons a 
day, and of the soda pulp mill from 
70 to 100 tons. 

No major additions to the paper 
mill are contemplated at this time 
and surplus from the’ soda and sul- 
phite mills will be shipped to the 
Howard Smith mills or outside cus- 
tomers. 

It is expected the extension will 
be complete and in operation about 
the middle of Juné. . 


od 


507 Place d’Armes, Montreal 


TORONTO OTTAWA 
SHERBROOKE 


Bathurst 


It would be appreciated if you 
would let us ‘have a report on 
Bathurst ,Power and Paper “A” 
stock. : 


Bathurst Power and Paper in- 
terim report indicates f ex- 
pansion in earning power. In addi- 
‘tiori, following the change in. man- 
agement, the company has em- 
barked upon a programme of ex- 
pansion which is expected not only 


| | HAD CFMce, 920 BAY ST., TORONTO 
ASSETS EXCEED $69,000,000 


co showed an operating profit, 
the: first. for several years. Since 
then the Dominion Government has 
announced another plan of helping 
to: finance the purchase of new 
equipment and it is. expected that 
the Canadian National and Canadian 
Pacific Railways will order about | »- 
$40 millions of hew equipment. - Not} - 
all of this will be available forthe 
car companies, ofcourse, But the 
amount which should. go to them 
should be sufficient to enable them 

to operate at a fairly high level for | - 
the balance of the year, with a con- 
sequent improvement in earnings. 


United Rubber 


Can you give me any informa- 
tion regarding. shares of the 


United Rubber Co.? _APPROPRIATED AS FOLLOWS: 
iaecesiuinainian gorgeaserseatcinictconeene § 


Quarterly Dividends Nos. 159, 160, 161 and 1 

’ rovided for Fedefal, Provincial and Business T 

Amount written off Office Premtises.............c0-.cecesssecssessefesesessesseensees ostiiintesttin 

Balance carried forward....., sendoclasnieprealeieen wtbashesnheccecetaney sdasehaslitniensbacsiasechdteibcapane ¥ ‘ : 
$ 431,277.50 


Balance Sheet, 31st December, 1936 


: ’ ASSETS 
CAPITAL ACCOUNT: : 
Office Premises and Safe Deposit Vaults at Toronto, 
Ottawa, Winnipeg, Saskatoon, Calgary and Vancouver $ . 1,950,000.00 
. Rents due and comma 4,878.90 
Real Estate held for sale..............000« Mpiihalnssatniiastonncapicteassatten 1,342,285.85 


Mortgages al se = 
i e09e ORCC COE OOS 823, 
Interest due and accrued.....ccsssrecssssesees 5,124.99 


United Rubber Co. was incorpor- 
ated under the Ontario Companies 
Act and is treated by the provincial 
companies branch as dormant. The 
company is no longer active, :al-|: 
though the charter has-not actually 
been surrendered. The shares: are 
of no established value. 


C.'S. L. 
‘I would appreciate your com- 
‘ ments on. Canada Steamship Lines. 


Bondholders and shareholders of 
Canada Steamship Lines have ap- 
proved the plan of recapitalization. 
The scheme provides for redemption 
of the outstanding first mortgage 
bonds this fall and a reduction in 
the balance of the funded debt so 
as to reduce interest charges. It is 
believed that on the new basis, the 
company will be able to carry the 


Automatic Merchandising 


Weare holding preferred and 
common stock of Automatic Mer- 
chandising Corp. of Canada in an 
estate. We have not been able to 
ae this ee. and a 
greatly appreciate information on ‘ 
its financial standing. Fanny Farmer 

Fanny Farmer Candy Shops 
common shares have been recom- 
mended to me and I would like a 
review of this firm’s position. 


Automatic Merchandising Corp. of 
Canada was wound up by the 
liquidator, Imperial Trust Co. two 
or three years ago. Imperial Trust 
is now part of Premier Trust Co, 
There was not enough cash in‘ the 
estate to pay the claims of preferred 
creditors so that nothing remained 
for shareholders. The shares aré of 
no value, 


Fanny Farmer Candy Shops 
showed earnings in 1935, after all 
charges, of $1.28 a share, and paid 
dividends in that year of 50 cents a 
share. In 1936, there was further ex- 
pansion of the chain to nearly 200 
stores. Sales for 1936, consequently, 
increased-more than 16%, and it is 
expected that earnings for the year 
may be around $1.50 a share, In ad- 
dition to the quarterly dividend of 
12% cents on Oct. 1, 1936, the com- 
pany paid an extra of 12% cents. The 
final dividend for the year, paid 114,417 50 Zi 

$$ 4782,594.48 


of-a regular- _ ' 
GUARANTEED TRUSTS ACCOUNT: 


M 3 
i $13,502,143.34 
518,741.24 


67,948.42 


Wee gees ae Mame ee 


258,016.16 

. 612,001.20 
251,949.89 

. 100,000.00 
25,290.20 
55,806.36 


Agreements for Sale (Conditional)............sssssseeesrsssssenses 
Loans or advances to Trust estates ....... slitisdslabeatnahibcisatatin ici 
Loans on Dominion of Canada 

Bonds and Stocks. 

Transfer Fees receivable.. 


Abitibi 
Can you give me an idea of the 
ultimate value of common shares 
of Abitibi Power & Paper Co.? 


_. The ultimate value of Abitibi 
common. shares depends largely 
upon whether earnings increase 
7 ee and, secondly, upon and extra 
wheter reorennzation of the cam: | 84g Sa payed the Jet 
enough. ‘That is, if the common | ‘0 87% cents a share. oe ee 
shareholders are successful in re- cnnalae a al ae woe on the 
taining most of their nominal equity, ios + the last three yeats’ earn- 
the shares wauld be of considerable | "0." mie outstanding capital is 390,- 
value if earnings were to recover sen < enieam aide . 
to anything like pre-depression lev- ¢ 

els. The future of the shares, there- 
fore, depends on two uncertainties: 


A Oe SR RRR. tt RE 


ers 


United Corporations has register- 
ed an improvement both as to value 
of its investment portfolio and earn- 
ings. The last report available, that 
or 1935, shows investments valued 
# $82 millions, compared with $7 
millions at the end of 1934. Earn- 


$ 14,020,884,58. | 
1,341,754.08 
2,806,325.13. 
328,527.44 | 


862,170.75 
154,360.58 


Alberta Pacific Grain common 
stock is regarded as somewhat 
speculative in view of the fact that 
the volume of grain aes jad 
88 power also increased, permit- | handling has decreased. During the 
‘ng the payment of dividen: year ended June 30, 1936, the com- 

yy apiece y tae had a net loss of $15,670. The 


“ass A stock. The report for last | P@ny 
year, which will salar tin appear- | company has not shown substantial 
ice some time next month, is ex-| eatnings since 1929. Bonds interest 


bected to show further gains in the | has been paid regularly, but - 


The company is managéd by the 
same group .who .operate Laura 
.|Secord Candy Shops in Canada. 

However, being in the United States, 
Fanny Farmer has a wide field still 
remaining for expansion. The com- 
pany operates on the unit system, 


$ 


Cash .0n hamnd......:-ccsissoeosees edvaitiiiatdaadinniiectibass 


As you no doubt know the com- be in a position to rebuild its finan- 
rounding Algoma district. Its prin-| equal to $330 a share on- the pref- company are speculative at this time, 
Co. Improvement in the operations | agement have declared an interim pany will be able to establish satis- 
There has been a substantial in-| preferred. As for the common stock, 
til the arrears of dividends have|. What is the outlook for Lake of 
United Corp. 
i wondering whether to sell or 
Would you kindly let us have 
Pacific 
showr’ further improvement :in its 
in particular, has strengthened and 
selling price of wheat is not alto- 
stronger which lends encourage-| substantial recovery of earnings 1,093,350.38 


years and during 1936 were almost —a + : bonded debt without difficulty and 
dole the amount earned in 1935. | Canada Cement’ Co.’s financial 
statement for the year ended Nov.| ‘oat 98 @ result, the company will 
pany supplies hydro-electric power | 30 last showed a marked ‘improve-} |;.) posi 
to Sault Ste. Marie and the sur-| ment in“earnings. . Net . profit -was Naturally. ‘the -secutities of the 
cipal customers are the Algoma Steel | erence stock, as .against.19 cents a J tus more normal 
Co. and the Abitibi Power & Paper | share.in 1935. As.a result, the man- aan ea tt to ontidipated ap om. 
ot Algoma Steel Corp. will be re-| dividend of $1 a share, to be applied . % 
‘lected in the company’s earnings. | against arrears of dividends’on the gectory - on the new pre 
oe ee 
crease in the amount of power sold’| it should be remembered that noth-| © - S - a 
to mines in the Michipicoten district. | ing can be done for this security un- Lake of the Woods 
been paid. off on the preferred. =e fhe Woods seiiing comaban he 
Would you advise continuing to Alberta: { “were | ; 
hold stock in United Corporatioris? Pacific just hold on to what we have. 
satin your opinion on Alberta . . has 
Giesin eommen: sttek Lake of the Woods Milling Co 
position and prospects are definitely 
en g. The wheat situation, 
the demand, both domestic and ex- 
port, for wheat flour looks good. The 
gether what the millers would like it 
to be, but the price structure is 
ment to the outlook for the milling | and reorganization possibilities. 
industry. : 


1,117,440.41 a , 
ESTATES, TRUSTS AND AGENCIES? Spee eT 


Canadian Car 
and Cash in Chartered Batiks.........:c..csscsseciu $ 90,991,128.40 


Value of investment i bond sinking fund was 
ee ee for the three years ending June 30, 


1936, and again comes up for consid- 
eration next June. Working capital 
has been gradually improved since 
1929, a deficiency of $1.9 million be- 
ing turned into a favorable balance 


Thayers 


2 Would like details of the posi- 
“08 and outlook for Thayers Ltd. 


Can. Power & Paper 
I own a few shares of preferred 
and common stock of Canadian 
Power and Paper Investments, and 
wish you would advise me as to 
their value at present and condi- 


supplying stores in a local area from 
a local studio or factory, and this 
system not only ensures fresh can- 
dies, but also avoids unwieldy dis- 
tribution machinery. The working 
capital position is strong but the net 


Please be good-enough to let me 
have a report on the current posi- 
tion of Canadian Car and Foundry 
Co. 


Canadian Car and Foundry Co.'s 


Investments 
- Original assets of Estates and Agencies at inventory values 134,349,793.10 


Thayers Ltd., operates a wholesale | of $610,202. While the showing of 
rail retail business distributing’ the company, from an earnings point 
rm ‘ne and similar oil products| of view, has not been especially 
ot a chain of service. stations | favorable,.one thing to bear in mind 
ig menwestern Ontario and extend-|is that the grain companies can 
bay 12 the Toronto area. The com-| record a very rapid comeback if 
ny has a capital of 9,550 preferred given a good volume of 


equity per share is only $4.19, the 
market valuation for the stock de- 
pending largely upon éarnings and 
dividends. 


enapnee nt ge p Bort Maca a 
see ergone a considerable im- 
ays there is a a ae provenient in the last few years. In 
son on panement and 7 to @ on | the year ended last: September 


tion of this company. 


BHC. ..cccccccrcrcasesoccesenssees 


162, due 

Power and Paper Investments. yee a P 
| LONDON, CANADA GUARANTEED TRUSTS ACCOUNT: 

' Established 1870 


Since the reorganization, the com- 
ies made headway in re-estab- 
LISTED AND UNLISTED Funds held under Guaranteed Investment Certificates........$ 14,190,557.25 
a Funds 00 deposit... seesaeerssrrseerssem itintonanseschaccepeigen - 641,125.72 
DEPOSITS ACCEPTED DEBENTURES ISSUED ' 
Mortgage loans oh owners’ homes at low rates of interest 


its —— Total —_ tor 
H : ESTATES, TRUSTS AND AGENCIES: ° Pes SURE ws 
ambly, Peaker & Trent een eee Trost Funds for investment or -pecygy$ Ose tas.40 


; distribution... 
’ Inventory value of assets of Estates and 
THE TORONTO STOCK EXCHANGE ; ey fe “dee ndnirafon by the CoxpOrn0 wenn 4900.79.10 | 
615 DOMINION BANK BUILDING LONDON 6 WESTERN TRUS . on tiie : 


COMPANY LIMITED | 


7 


— wero memes —_ aap 
| st0cxs — 
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“Accumulated Wealth Is Essential to National Progress” 
} Bris fi We Geet, sik 3 | —C. H. Carlisle 
Sixty-sixth Annual Meeting of Shareholders of The Dominion Bank 


Quick Assets 77% of Public Liabilities. An: an institution of the scope and character 


of a chartered bank. This practice has 
a been followed in the statement with which 
increase in earnings—large growth 
in deposits. 


Dividends of 10% on the Bank stock are 
actually only 4.7% in shareholders’ 
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doubtedly retards the interchange of com- 
modities and between Na- 
tions; any movement that will promote, or 
increase, International trade is highly 
desirable. 

In conclusion, I ‘would like to say that 
in 1936 considerable progress was made 
in most lines of business—the exceptions 
being the durable goods industry and 
building, and even these are now showing 
improvement. We look forward to this. 
progress continuing in 1987 — it is to be 
hoped, however, that speculation in com- 
modities and securities will not get out of 
hand, and that the lessons of 1929, and the 


"For every dollar the shareholder receives in 
dividends, The Dominion Bank 
pays 78c in taxes. 
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_ but all such losses have been written off 
and doubtful accounts have been amply 
provided for. Reserves have been materi- 
ally increased and in my judgment are 
more than sufficient, having in mind the 
magnitude of your Bank’s operations. In 
the last two or three years your Bank has 
sustained no current credit losses of im- 


rr 
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“Experience has taught us that depressions 
are not permanent: neither are periods 
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investment. 


A large number of Shareholders 
a the M which was 
addressed by the President and the 
General Manager. The President, 
Mr. C. H. Carlisle, was in the Chair. 


Address of 


* MR. DUDLEY DAWSON, 
General Manager 


The Secretary of the Meeting has given 
you a statement of the Bank’s profits and 
how they were disposed of. After paying 
dividends totalling $700,000., making a con- 
tribution of $75,000. to the Officers’ Pension 
Fund, providing $202,248.66 for taxes and 
writing $100,000. off Bank Premises, the 
Profit and Loss Account was increased by 
$76,277.99, and now stands at $668,977.15. 


4.7% on Shareholders’ Investment. 


While the dividends were 10% per annum 
on the capital stock of the Bank, the rate 
paid was actually only 4.7% on the share- 
‘holders’ total investment in the institution. 
Of the $7,668,977. in Reserve Fund and Pro- 
fit and Loss Account, $5,886,810. has been 
contributed by the shareholders as premi- 
ums on new capital stock issued from time 
to time; the balance represents accumu- 
lated surplus earnings. 

Dealing with the principal items in the 
Balance Sheet, which you have before you 
—Notes of the Bank in Circulation were 


$5,570,701., a decrease of $331,530., due to the. . 


gradual reduction in the amount of notes 
which the Bank may have in circulation 
under the provisions of the present Bank 
Act. As we pointed out at the last Annual 
Meeting, the notes outstanding will con- 
tinue to decline year by year until they are 
brought down to 25% of the paid-up Capital. 


Deposits Show Large Growth. 

Deposits by the Public not Bearing Inter- 
est, $32,977,964., and Deposits by the Public 
Bearing Interest, $78,617,908., a total of 
$111,595,872., compared with $104,531,415, a 
year ago, show an increase of $7,064,457. On 
account of the lack of demand for commer- 
cial loans and the small yield obtainable 
on securities, the chartered Banks con- 
sidered it advisable to reduce the rate of 
interest on deposits; on the ist of January, 
1936, they ceased paying altogether on Cur- 
rent Accounts and on the Ist June last, re- 
duced the rate to Savings depositors by 
% of 1%—accounts of individuals now re- 
ceive 144% per annum, and those of firms, 
institutions, organizations and corporations 
% of 1%. 

Acceptances and Letters of Credit Out- 
standing were $2,942,095., a decrease of 
$1,080,184. Last year some special outstand- 
ing transactions at our New York Agency 
made the total. larger than it ordinarily 
would have been. 


High Percentage in Liquid Assets. 

The cash assets of the Bank at the end 
of the year, $26,289,533., were equivalent to 
21.7% of the liabilities to the public. The 
readily realizable assets, including Govern- 
ment, Municipal and other bonds, and Call 
and Short Loans, amounted to $93,363,826. 
or 77% of the public liabilities, compared 
with 65.3 % in 1935. 


An Increased Security Portfolio. 

The Bank’s total investments in securities 
were $51,538,902., an increase of $12,022,823., 
compared with a year ago. These invest- 
ments have been very conservatively priced 
—as a matter of fact they have a market 
value in excess of the amount at which they 
are carried on the books. You will observe 
that $12,423,435. Dominion and Provincial 
Government securities mature within two 
years. 

Call and Short Loans in Canada, $9,881,- 
120., increased $2,624,862. from a year ago. 
Readily marketable stocks and bonds, with 
adequate margin, are held against these 
loans. 

Call and Shori Loans Elsewhere than in 
Canada, $5,300,169., show an increase of 
$2,027,102., and represent advances made at 
our offices in New York and London, Eng., 
against first-class securities. The increases 
in these call loans in Canada and elsewhereg 
reflect higher prices for securities and 
greater activity. 


Current Loans Reflect Business 
Requirements. 

Current Loans and Discounts in Canada 
were $34,006,306., compared with $45,209,589. 
@ year ago, a decrease of $11,113,193. Since 
1929 the commercial loans of the Canadian 
charteréd Banks have been steadily declin- 
ing and this condition was accentuated in 
19386 by the very much larger exports of 
wheat, the funds from which were used to 
reduce advances—the wheat situation will 
be commented upon later. If business con- 
tinues to improve and commodity prices to 
rise—and the indications are that they will 
— commercial loans will undoubtedly in- 
crease, ‘The Dominion Bank welcomes 
for advances, no matter how 

small the amount may be. 


Loans to Cities, Towns, Municipalities and 
School Districts, were $1,873,789., compared 
with $2,830,263. on the 3ist December, 1935, 
a decrease of $956,474, 


; been made for all probable losses. 
Bank Premises, 
Bank Premises, $5,760,000. During the 


past year several of our offices were re- 
modelled and it is our intention to make 


suitable alterations to our properties from 
time to time. The rental situation in To- 
ronto has improved considerably in the 
past year or two. Vacant space in our 
Head Office building represents now only 
2.6% of the total rentable area. 

Real Estate other than Bank Premises 
and Mortgages on Real Estate Sold by the 
Bank, amount to only $125,818. 

With regard to the Staff, which numbers 
1,178—I cannot speak too highly of them. 
Their duties have been performed most 
efficiently and I would like to express my 
personal thanks to them. 


New Branch Serves Mines. 


On December Ist a Branch was opened 
at Geraldton, Ont., situated in the Thunder 
Bay district, 187 miles north and east of 
Fort William. This is a very promising 
mining district and we expect to develop 
a profitable business there. 


Loans Decrease; Investments Increase. 


On the 3lst December, 1929, the total 
deposits of all the chartered Banks 
amounted to approximately two billion six 
hundred and ninety-seven million dollars, 
the loans to about two billion two hundred 
and ninety million dollars and investments 
to four hundred and forty-eight million 
dollars. On the 3lst October, 1986—almost 
seven years later—the total deposits were 
two billion six hundred and sixty-nine 
million dollars, loans one billion one hun- 
dred and sixty-four million dollars and in- 
vestments one billion three hundred and 
sixty-three million dollars. These figures 
show that while; the deposits have 
changed very little, the loans have de- 
creased one billion one hundred and 
twenty-six million dollars and investments 


. in securities increased by nine hundred 


and fifteen millions. 


Money Rates Subnormal. 


One of the chief functions of the Banks 
is to lend money and this is their main 
source ‘of revenue. During the long period 
of declining demand for advances, they 
have had to divert their funds to the pur- 
chase of first-class securities at low yields. 
Obviously, this means lower earnings, but 
to offset this, the rate of interest paid to 
depositors has been reduced and certain 
service charges inaugurated. Similar con- 
aitions obtain in Great, Britain, the United 
States and in other countries. Ordinarily, 
low interest rates should result in money 
seeking employment in various new under- 
takings, as well as in the extension of ex- 
isting enterprises, but in the present re- 
adjustment period this has not been the 
case—the uncertainty regarding the future 
has undoubtedly deterred people with 
money from making investments of this 
nature. Let us hope that this situation 
will change before long. Any condition 
which is subnormal or abnormal, is not 
desirable and interest rates are no excep- 
tion. It is questionable whether the low 
rates now prevailing are beneficial to the 
people of Canada as a whole. 


The Law of Supply and Demand Prevails. 


Reverting to the wheat situation—a nor- 
mal crop in Western Canada is 350 million 
bushels. During the past four years, how- 
ever, it has averaged only about 250 mil- 
lion bushels, but notwithstanding this, 
Canada’s carry-over varied from 130 million 
in 1929 to 219 million bushels in 1933, The 
crops in other grain-growing countries 
have recently been smaller and there has 
been a better demand for our wheat, at 
higher prices, particularly during the last 
few months, and it would appear that at 
the end of the current crop year (31st July 
next) it will be brought down to normal. 
or about forty to fifty million bushels) The 
price of a world-wide commodity such as 
wheat cannot be successfully controlled 
for any length of time—the old law of “sup- 
ply and demand” is always working and 
must eventually prevail. 

One of the greatest problems confront- 
ing the people of Canada to-day is the situ- 
ation in Alberta. No ore knows what 
legislation may be enacted in that Province 
or what the final outcome of that recently 
placed on the statute books will be. 


Critics Speak for Minority. 


The criticism against the Banks invari- 
ably emanates from persons whose finan- 
cial standing does not warrant the exten- 
sion to them of the credit to which they 
think they are entitled, or from those who 
do not really understand the facts. Seldom, 
if ever, is criticism made by, or on behalf 
of, depositors. The borrowers from all 
chartered Banks number approximately 
three hundred and ninety-four thousand. 
whereas there are some four million six 
hundred thousand depositors, so critics 


would be well advised to bear in mind that 


they are speaking for a minority, not the 
majority, of the people. 


Stable Currencies Aid Trade. 


The intention of Great Britain, the United 
States and France to stabilize the pound, 
dollar and fraric on an equitable basis, is 
most constructive. Other Nations will 
probably follow their example. The three 
countries mentioned hold, collectively, over 
sixteen billion dollars of gold, representing 
75% of the world’s total, Uncertainty as 
to the value of the various currencies un- 


years immediately following, will not be 
forgotten. 


from your General Manager give to the 
Shareholders a comprehensive analysis of 
the statement and the operations of your 
Bank, and the results of those operations. 
These are condensed in the Annual Balance 
Sheet, and, with such data already before 
you, there is little of value I can add per- 
taining directly to your Bank’s affairs. 


sound practice to make ‘up the Balance , 
Sheet of a Bank on a most conservative 
basis — especially having regard to con- 
tingencies which are always in the path of 


portance. A number of doubtful accounts 
have been rehabilitated: largely through 
assistance we have been able to render. A 
department has been created for this par- 
ticular work and isin a position to give 
valuable service to the Bank’s clients. I 
am much pleased with the work done. 
A Representative Board. 
Major-General Donald M. Hogarth, C.M.G., 
D.S.O., was recently elected a member of 
your Directorate. Weare asking you today 
to confirm his election. General Hogarth 
has for many years been connected with the 
mining industry in Canada.. His successful 
experience in mining, as well as in other 
undertakings, will be of service to your 
Bank. Until the election of General Hogarth 
you did not have on your Board a repre- 
sentative of the mining industry. Your 
' Board is rather unique, as it is composed of 
few members, and yet.represents so fully 
our national activities. 


Address of the President, 
MR. C. H. CARLISLE 
The comments which you have heard 


A Conservative Statement. 
You will, of course, realize that it is 


| THE | 
DOMINION BANK 
Sixty-sixth Annual Statement | 


Balance of Profit ahd Loss Account, 3lst December, 1935 
The Profits for the year ended 3]st December, ise — making 
a priations to contingency accounts, out of which accounts 
full provision for bad and doubtful debts has been made, and 
after deducting Dominion and Provincial Government Taxes 
ee ee [eae EEE Ree 


- $ 592,699 16 


951,277 99 

$ 1,543,977 15 

700,000 00 
75,000 00 
100,000 00 


Dividends (quarterly) at Ten cent. GERI sai Sssencssnsecnsonssnis 
Contribution to Officers’ Pentien | a cad abel nas _ 
Wartetens -@0E Bam  Prrermlee..cceseicsesosercasseesasncorsnivsenescstansesssssensasenssneatice . 
‘ 875,000 00 


Balance of Profit and Loss Account carried forward $ 668,977 15 
ee 


GENERAL STATEMENT 
31st December, 1936 
LIABILITIES 
Balance of profits as per Profit and Loss Accoumtt......c.ccssssssessss 
Dividend No. 217, payable 2nd January, 1937..........cccscossssssssesssssees re 
Former Dividends unclaimed........................... 


Reserve 


see eeeeeneeeeeeeeseesereserereeeeeseers 


Total Liabilities to the Shareholders............. pebiillbiatideaanass $ 14,844,784 48 
Notes of the Bank in circulation...................cc.ccccccsssssssssessseressereeveerenseeh 5,970,701 50 
Deposits by and balances due to Dominion Govern- 
MOE Scns to secdchasdaiaDcsditiandicinssdeosiuniiige- iba SRG Ol 
Deposits by and balances due to Provincial Govern- 
611,650 27 


ments 
Deposits by the public not bearing interest 
Depositseby the public bearing interest, including 
interest to date of statement. 


—_—_—_—_———— 112,478,420 40 
Deposits by and balances due to other Chartered Banks in Canada 1,661,828 51 
Deposits by. and balances due to Banks and Banking Correspo 

dents in the United Kingdom and foreign countries 1,118,482 31 
Liabilities to the public not included under the foregoing heads 340,073 19 


121,169,505 91 
Acceptances and Letters of Credit outstanding 2,942,095 86 


$138,956,386 25 


j 


Gold held in Canada 

coin held in Canada 
Gold held elsewhere...............:c:sssesssssseees sbcibestaghninttaapale’ 
Subsidiary coin held elsewhere 


Notes of Bank of Camada................s:ssssrssrssesresessssessessee: 
Deposits with Bank of Canada........... caleiacenade Dak bibairics 


Government and Bank notes other than Canadian. 
Cheques on other Banks 


Other Bonds, 
Call and Short (not exceeding thirty days) Loans 
Stocks, Debentures, Bonds and other Securities, of a sufficient 
marketable value to cover 
Call and Short (not exceeding thirty days 
in Canada on Stocks, Debentures, Bonds and other 
of a sufficient marketable value to COVET...........:.:00.cesesesssssssesene 
Deposit with the Minister of Finance for the security of note 
NO chthindacstckcsssanssbicheldnesasls isscldphivseagsoregpsdbebiqcoaiig han 345,100 00 . 
' —_——_———__$ 3 363. 826 
Current Loans and Discounts in Canada, not otherwise included, , 7 
estimated loss provided for 
Loans to Cities, Towns, Municipalities and School Districts. 
Current Loans and Discounts elsewhere than in Canada, not other- 
wise included, estimated loss provided for. 
Non-current Loans, estimated loss provided for 
Bank Premises, at not more than cost, less amounts written off...... 
Mortgages on Real Estate sold by the Bamle..o.........0.0.....c.cccccccsssscssssosee 
Other not included under the foregoing heads 


Liabilities of Customers under Acceptances and Letters of Credit, 


C. H. CARLISLE, President. DUDLEY DAWSON, General Manager. 
AUDITORS’ REPORT TO SHAREHOLDERS _ 


We Report to the Shareholders of The Bank :— 


That we have examined the above Balance Sheet as at December Sist, 1996, and compared with 
books and vouchers at Head Office with certified returns a 
cash, and the securities a my os 


hg ee Gee eT a bt Lash as eh eR Rae 


of prosperity permanent. 


. Banking During the Depression, 

The success of banking, likely more than 
any other business enterprise, depends on 
public confidence. To have confidence, one 
must first earn it. Canadian chartered banks 
have merited, and now merit, confidence— 
first, by their financial soundness, and 
second, by the service rendered. The re- 
tarded business conditions following the 
year 1929 bore heavily on the banks of all 
nations. This strain was greater than many 
could bear, the losses were great, the conse- 
quences were dire, and those consequences 
fell on the whole community. During this 
period no Canadian -bank failed, no Can- 
adian industry or individual suffered loss 
due to banks. On the other hand, our banks 
were in a position to help very generally, 
in our time of stress. Our chartered banks 
date back to 1817. From that time till now 
they have played an important part in the 
huilding of our national structure. They are 
today continuing that work and performing 
it with an efficiency unequalled in the past. 

The Banks and Government Financing. 

In a recent issue of The Financial Post 
some interesting information is given as 
to the important functions of chartered 
banks in relation to Government financing: 
“Since the end of 1929 the total debenture 
debt of the Dominion and of the Provinces 
has increased $1,516,000,000; In the same 
period bank holdings of Federal and Pro- 
vincial securities have increased $965,000,- 
000. Thus the banks have financed 63.6% 
of Government deficits and capital require- 
ments in the past seven years. The total 
new financing by the Dominion and Pro- 
vincial Governments in 1936 to December 


lst amounted to $114,000,000. Investments ‘ 


of the chartered banks as of October 31st 
last in Dominion and Provincial bonds 
were $130,600,0000. higher than at the first 
of the year. Dominion Government bonds 
held by the Bank of Canada at December 
2nd last were $50,400,000 higher than at 
the end of 1935; thus it is evident. that 
the chartered banks and the Bank of Can- 
ada, in addition to financing the cash re- 
quirements of the senior Governments in 
Canada during 1936 have purchased an 
additional $66,700,000. of Dominion and 
Provincial bonds formerly held by other 
investors.” 

In ten months prior to October 3st, the 
Canadian banks have increased their hold- 
ings in municipal bonds by $12,800,000. and 
have increased in the ten months their 
holdings of securities in Canadian core 
porations by $50,600,000. Besides the serv- 
ice rendered to our different Governments 
and our own corporations, the banks-served 
some hundreds of thousands of individuals 
not only for their local banking require- 
ments, but for their business in the différ- 
ént countries throughout the world. 

Loan Rates Equitable. 

The loaning rates charged by the Cana- 
dian chartered banks have been very con- 
sistent and equitable. These rates have 
necessarily varied with the market value 
of money, but such variations have been 
kept within a moderate range. This policy 
has done much to aid every phase of our 
national activity. There are some 2,216 in- 
dividuals, estates and institutions who own 
the shares of our Bank. Most of the shares 
are held in Canada. The return on their in- 
vestments is only moderate. The officials 
and employees of our banks are not over- 
paid when compared with the same service 
required in industry. If the foregoing state- 
ments be correct, it is difficult to under- 
stand the severe and usually incorrect criti- 
cisms which appear from time to time of 
our banks and financial men. 

Taxes 78% of Dividends, 

The chartered banks are being retarded 
by certain legislation, such as the curtail- 
ment of note circulation privileges; the 
loss to them of certain banking functions 
now performed by the Bank of Canada; the 
requirements in respect to fixed reserves 
to be maintained with the Bank of Canada; 
prohibiting the purchase or sale of gold in 
Canada; legislation which adversely affects 
loans already made and securities pur- 
chased. The chartered banks in 1935 paid 
$8,585,943. in taxes. To those of you who have 
money invested in The Dominion Bank I 
can say that for every dollar you received 
in dividends the Bank paid seventy-eight 
cents in taxes—that is, taxes amounted to 
78% of dividends paid. If our banks are 
to maintain the confidence they now enjoy, 
if they are to become a greater factor in our 
national and international business, if they 
are to serve you better, then it means better 
co-operation on the part of both Government 
and our people at large. 

Continued Recovery Conditional. 

It is quite true that much of success is 
due to competent management, but there 
are factors which affect results that are 
not within the control of management. One 
of these factors is general business condi- 
tions. These conditions may be local ot 
international or both. At thig time there 
is a greater demand for goods and prices 
are higher. This change is likely due in a 
great degree to monetary inflation and de- 
mand for war supplies and war materials. 
In Canada our monetary inflation is in the 
form of an advanced price for gold and in 
the issuance of bonds to finance deficits of 
our Municipal, Provincial and National 
Governments. It is not likely that, war prep- 
arations are permanent, and it is not pos- 
sible to continue indefinitely to liquidate 
an increasing debt by issuing bonds, entail- 


Lessons of Experience. 

Experience has taught us that depres. 
sions are not permanent, neither are periodg 
of prosperity permanent. We would be 
remiss if we had not learned something 
from the things we did not do prudently in 
the years just prior to 1990, nor should we 
forget: the lessons driven home to us by 
experience in the years since 1929. We 
should not choose to resume our extrava- 
gant practices, the pyramiding of prices 
and staking our all on an inflated stock 
market. Canada is making progress; she 
should continue to make progress. Our 
different Governments, I believe, are giv. 
ing their best efforts for our welfare, re- 
gardless of partyism. We owe them our 
utmost support. We can aid most by under- 
standing conditions and basing our activities 
on these conditions. We have some real 
problems with which we must deal before 
we become extravagant, either as individu- 
als or Governments. 


A Heavy Indebtedness. 

As a people we are heavily in debi, 
Nearly all of our multiplied Governments 
have unbalanced budgets. Our Canadian 
National Railways is still causing us a loss 
of over $110,000,000 per year. The writing 
down of its capital or changing of its book- 
keeping records does not, and cannot, miti- 
gate our loss by as much as one dollar. Our 
unemployment relief burden still rests 
heavily upon us. The fiscal year closing in 
March last showed an outlay by all of our 
different Governments in the neighborhood 
of $100,000,000, $60,000,000 of which was paid 
in direct relief, while our own Province 
(Ontario) paid out $21,000,000. Our Pro- 
vincial Governments have much to do in 
the way of economy and the elimination of 
duplication of work. The Honourable 
Mitchell F. Hepburn, Prime Minister of 
Ontario in a recent address, suggested that 
it would be to the advantage of the Province 
to have the. National Government take 
over three of the Departments of his Gov- 
ernment. In this he should have the un- 


‘ divided support of the whole Province. 


Results of Higher Taxation. 


At the present time, to meet these enor- 
mous expenses we are resorting, as a prin- 
cipal means, to high taxation and class tax- 
ation. Looking at it from the standpoint 
of national welfare only, is this the best 
way out? High taxation within a country 
increases costs, decreases sales, retards pro- 
duction and increases unemployment. Ex- 
cessive class taxation may be an asset to 
party politics as a means of securing votes, 
but it undoubtedly retards national prog- 
ress and development, and brings injury to 
working people. Large accumulated wealth 
may be an asset or a detriment, depending 
entirely on whether it is used properly or 
misused. 


Wealth and Nationa] Progress. 

History shows that accumulated wealth 
is essential to national progress; history 
will continue to show it to be essential. 
Those who have accumulated wealth 
through production and in different chan- 
nels of business have in the process created 
employment, and as year succeeds year 
they continue to use that wealth for the 
benefit of the many. It is surprising how 
little -has been, or.can be used by the owner 
for his personal gratification; that is, how 
little it is possible for him to use personally. 
A farmer who, through his knowledge of 
tillage, through his energy and manage- 
ment sows a bushel of wheat and reaps 
thirty bushels, should not be censured °F 
caused to pay an extra tax because he has 
produced more than the average. The 
wheat he has raised is for the benefit of 
others—we are all advantaged by his pro- 
duction. Money taken from one group of 
persons or from industry or from a certai? 
locality’ and given to others or to Govern: 
ments does not increase the wealth of 2 
country, it merely changes the ownership. 


Essentials to Progress. 

When the budgets of our Governments 
are balanced; when our business activities 
are on a stable basis—the goal for which 
to strive, and which can only be reached 
when our expenses are materially less thaD 
our income; when production adjusts itself 
to the purchasing power created, when, bY 
greater efficiency, less taxes and expenses, 
advanced: technology and better manage 
ment, we can attain lower costs and high¢? 
quality of product, these achievements will 
entitle us to a better and more permanent 
position in foreign markets. It seems diffi- 
cult to bring home to very large numbers 
of people the very plain and simple fact 
established through centuries of experience, 
not only in our own country, but in all 
countries, that every class prospers most 
when there is a maximum creation of real 
wealth, and that this maximum creation of 
real wealth can only take place, not bY 
artificially higher prices, but by lower costs 
of production brought about firstly, by 
sound and dependable business conditions— 
that is, effective law enforcement and 
security of property; secondly, by greater 
efficiency and economy in methods of pro 
duction; thirdly, by lower taxes and public 
expenses bearing down on enterprise; and. 
fourthly, and by.no means least important, 
by fair wages. If in this country attention 
could be concentrated on these very simple 


’ truths, it is certain that progress out of our 


difficulties would be steady and continuous: 
There is no record, so far as I know, of 
success by any other methods, at any time, 
in any country. 
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Jo dy paying about 2.25% is still owing. He is a good mixer, 


parti tes 
on gross revenue. In other words, vornisa. ts BS Copan ee 
poommentiation. ~ <9 — He has held his position for five 
mean a 33% ho es | and.a half years. empl 
er the banks to Saskatchewan. eee 
Finance companies, on the other 
hand, stand to benefit materially as 
they now pay about 10% of gross 
income. > * 7 
Big Banks 
ANKING of the “Big Ten” banks} 4 Canadian banks were included 
in the United States at the end in the survey, they would show up 
of 1936 shows little change from that} very well indeed. The Royal and the 
of the previous year, according to a/ yontreal would just manage to gain 
survey of the 300 largest banks com-/ the last two places im the first 10. 
piled by the American ' Banker.| Barclays, youngest and smallest of 
Based on total deposits, three New| the Canadian institutions, would be 
York institutions head the list. Well! the only one not included in the list. 
in front—by more than $500 millions | Provincigl would rank about 140th; 
~is the Chase National with de-| all the others would come within the 
posits of $2,286 millions. Next in line] first 70. 
is the Guaranty Trust, third in 1935, ee 
which has switched places with the 
National City. 
The only other change among the 


Mint Notes 
HE Royal Canadian Mint, as such, 
first 10 is replacement of Irving tis a relatively young institution. 
Trust, of New York, by the Manufac-| It has carried that title for little 
turers Trust Co., of the same city, as} more than five years. Prior to Dec., 
the tenth largest bank. Ranking in} 1931, it was merely the Canadian 
order of size from fourth to ninth,| branch of the Imperial Royal Mint 
inclusive, is as follows: and was directed from London. 
Bank of America, San Francisco. Actually, the Mint has been in 


Tenders for Capital Stock 


of 


The Consumers’ Gas Company 
_of Toronto 


$300,000 | 


5,000 Shares - Par Value $100 each 


Sealed tenders, addressed to the Consumers’ 
Gas ‘Company of Toronto; 19 Toronto Street, 
Toronto, Ont., and marked “Tender for Capital 
Stock”’, will be received by the Consumers’ Gas 
Company of Toronto until 12 o’clock noon of 
the 4th day of February, 1937, for the purchase, 
in lots of any desired number of shares, of Five 
Thousand (5,000) shares of the unissued capital 
stock of the said Company (each share having 
a par value of $100.00), subject to certain 
conditions and terms of sale, the particulars of 
which, together with the form of tender to be 
used, may be had on application at the office of 
the Company at the above address. 


Dated at Toronto, this 4th day of January, 
1937. 


By order of the Board of Directors. 


EDWARD J. TUCKER, 
General Manager. 


‘NOTICE 
HOLDERS OF DEBENTURES 


Issued by 
The City of Calgary, Canada 


The Sinking Fund Trustees of the City of Calgary will apply on Monday, 
the 8th day of March, A.D 1937, at 10 AM. in Chambers in the Court House 
in Calgary. Alberta, for advice and directions involving the rigate of 
venture Holders as against the Consolidated Sinking Fund of the City 
ey and as amongst themselves. 
uch advice and directions are necessary because by 
fluses the moneys and investments held ure in actual value materially 
ss than the actuarial requirements of the Fund and because the future 
fernings of the Fund are in imminent danger of being reduced below the 
~—s requirement 
e Trustees have caused an Originating Notice to be issued returnable 
ete above date, and the said Notice and Affidavit of the Chairman and 
wm ctary of the Trustees may be seen at the Office of the undersigned, 
thee Eighth Avenue West, in Calgary, Alberta, and copies are lodged with 
in’ Principal Offices of the Branches or Agencies of the Bank of Montreal 
ancouver, B.C., Edmonton, Alberta, Regina, Saskatchewan, Winni 


Manitoba, Toronto, Ontario, Montreal. Quebee: St. John, N.B., Halifax, N'S.,| satax 


New York. New York, and London, Zn iid aac eine 
ER TAKE NOTICE that the following persons have n e 
Court appointed to repr 43 
esent for all the purposes of this proposed applica 
Yon = paegory of Debenture Holders set opposite their respective names 
ses, namely: ; 
J. E. A. Macleod, K.C., Canada Life Bldg., Calgary, Alberta, Holders 
a outstanding Ist day of June, A.D. 1925. i 
|S. Moffat, K.C., Grain Exchange Bldg., Calgary, Alberta, Holders 
Debentures issued since Ist day of June, AD. 1925. 
“ fi MacLeod Sinclair, K.C., Insurance Exchange Bldg., Calgary, Holders 
1 Improvement Debentures. 


: 


opening of the Mint was postponed 
for several months on insistence that 
a high railing be raised around the 
building. 


_THE 
-Net 


on vs 
appropriation to 
fund, leaving net profits at 

with $1,719,175 


The Ottawa Mint is the second in pat 


Canada. The first was in 1861 when 
British Columbia, then a Crown Col- 
ony, applied for permission to coin 
gold in $10 and $20 pieces. However, 
after striking a few gold pieces for 
the Government, the workers de- 
cided to do some striking on their 
own account, holding out for higher 
wages. That marked the end of the 
British Columbia minting experi- 
ment. Some of the coins are still in 
existence, however, and are very 
highly. valued by collectors. On one 
occasion they were offered for sale 
at $8,000 to $10,000 each. 
* « «& 
Pioneer Banks 
prem banking is not without 
its amusing incidents. Caduceus, 
staff magazine of the Canadian Bank 
of Commerce, relates a story of that 
bank’s first office in a very remote 
district. The bank was temporarily 
housed in a diminutive log shack, the 
intention being to purchase more 
substantial quarters as business ware 
ranted. 
In the meantime, however, canvas 
signs and window cards were dis- 
| played, boldly setting out the name 
| of the bank, its paid-up capital and 
| reserve. The staff was quite proud 
of these signs, and failed altogether 
to note their inconsistency with the 
type of building, until a hard-bitten 
farmer from the western States drew 
it very rudely to their attention. 
Familiar only with the small indi- 


vidual banks in his home state, the 


westerner picked up one of the dis- 
play cards and flourishing it indig- 
nantly under the nose of the man- 
ager, bellowed: “Say, mister, does 
that sign read ‘Paid-up Capital $15 
Millions.’ ” 
“Yes, it does,” was the reply. 
“Humph,” muttered the irate visi- 
‘tor, “You wouldn’t get away with 
| this blankety-blank skin game in the 
_ country I come from.” 
| It was only then it dawned upon 
, the staff that he had taken it for 
| granted that the small shack consti- 
| tuted the bank’s entire realty. 


| Bank of Canada | 
| Weekly Statement 


Note circulation of the Bank of 
Canada showed a further, seasonal 
decline of $2.4 millions in the week 
ended Jan. 20. Other changes in- 
clude substantial increases in de- 
posits, both Government and char- 
tered bank, and in reserve held in 
sterling and American funds. 

Balance Sheet 
Jan. 20 


Liabilities s 
+ _ 10,100,000 


179,529,814 
- 2,244,492 


- 13,992,030 


195, 768.336 
183,548 


reason of various | Pre 


Jan.21 Change Jan. 14 
yearago 1937 


2,5 
1,931,1 
831 


ty “:,H. McLaws, K.C,, Canada Life Bidg., , Holders of Deben- 
‘wes issued in respect of Public Utilities the Gig of Calgary Sudbury 


.t. G. Nolan, K.C., Lancaster Bidg., Calgary, who may fall 
can a other category or categories. 
erested Holders of Debentures of the respective ca 

einee with one or other of the above named to presen 

‘pplication any view they are advised in 
the bearing to pee A Depentare Nekeee ee 
we n on or or 
eon s Se Eourt to disallow costs to all others than the 


. The Order made may declare ts and give directions, and will be 
tinding on all Debentures fisee e 
Any further information desired may be obtained from the undersigned. 


DATED this Sth day of January, A.D. 1937. 
Yom Approved ctors fa Fund Trustees of 
th 


SIGNED) “A. H. Clarke” 


.5.C 


The balance sheet shows an in- 
crease of almost $12 millions in 
quick assets, bringing the total to 
$184,580, or 71% of all labilities 

. In 1935, this ratio was 


in Canada, which more than doubled 
at $14.2 millions, reflecting 

tive security markets. 

of the other chartered banks, 
posits with the Bank of Canada are 
somewhatlower than a year ago, 
with cash position sligh 
favorable. 

Government and municipal eecur- 
ity holdings show little change from 
1935. Those listed under “other se- 
curities,” however, of 
high-grade, short-te 
bonds, advanced fr 
to $14.2 millions. 


Current Loans Lower 

As has been the case with all the 
banks, current loans, mainly loans 
for commercial purposes, are lower. 
This is entirely due to repayment of 
loans against wheat and the bank’s 
share of an advance made by the 
chartered banks to the Canadian 
Pacific Railway. Apart from these, 
commercial loans are higher than a 
year ago. 

Major change among liabilities is 
a switch in public deposits from in- 
terest-bearing to non-interest-bear- 
ing classificatién. This reflects, of 
course, elimination of interest on 
current accounts early in 1936, Note 
circulation shows a further reduc- 
tion in line with provisions of the 
revised Bank Act following estab- 
lishment of the Bank of Canada. 

Comparative general statements 
for 1935 and 1936 are as follows: 


General Statement as at Dec. 31 
1936 1935 


Assets ¢ £ 
Gold & subsid. coin 2,136,107 2,750,831 
Notes of Bk. of Can. 3,561,967 2,980,732 
Dep. with Bk. of Can. 20,125,842 22,738,276 


corporation 
$10.1 millions 


25,823 
Notes of other banks 434,640 
Cheques on other bks. 11,894,928 
Foreign currency .. 3,948,201 
Due by bks. abroad 7,808,371 
Call loans in Canada 14,164,751 
Call loans elsewhere 2,684,759 


Pub. secs, foreign . 820,067 
Other securities* ... 14,111,657 
117,821,090 113,245,042 


Total quick assets .. 184,580,676 172,997,130 
Current loans & discts.: 
broad + 16,676,469 14,459,810 
71,608,491 177,987,842 
To prov. govts. ... 887,467 637,162 
= & school 


16,717,139 15,990,023 
296,959,267 288,822,888 


{ 


To the Public 


Deposits by public: 
Non-int. bearing . 58,077,949 46,867,438 
Interest bearing .. 178,833,026 
in Canada 2,711,043 32,319,248 
To banks abroad .. 2,128,375 1,986,506 
Bills payable 1 
Letters of credit ... 6,699,886 6,583,112 
Other liabilities .... 303,269 313,597 


259,793,933 251,749,198 
Ide: 


362,018 _ 362,060 
24,000,000 24.000,000 


803,316 711,630 


To the 
Dividends unpaid .. 
Reserve fund ....+. 
Capital stock @areece 
Surpl 


FINANCIAL ' 


5,953,667 an 
797,254 


eee, ae 


Barclays Bank Is Friend 


To the “Man, on the Str 


Analysis of loans made by Bar-;doubt the bulk of the sums borrowed 


for us to ascertain the 
which the money will 


land or houses Pee eeeereeeeeeeeevesss 


CCCP O eee eS DOS OR EEeees 


investment 
Hlaneous: 


€ 
oye ee 


tired businessmen, etc, s...ccscccseseeees 
Other employments ...cccccccvesesceccscess 


BANK DIRECTOR 


Major General D. M. Hogarth, 
C.M.G., D.S.0., of Port Arthur, who 
has been elected a director of the 
Dominion Bank. General Hogarth 
has been closely associated with the 
mining industry for a number of 
years and is a director of several 
well-known mining companies. 


Complete Sale 
Of P. T. Legaré 


New Company To Show 
Bonds Interest Earned 
in 1936 : 


From Our Owe —errespondent 
MONTREAL.—Reorganization of 
P. T. Lagaré Co., Quebec merchan- 
dising firm, has been completed with 
the sale of assets by authorization 
of the bondholders to a new com- 


pany, The Legaré Co. Ltd. Purchase | 
469,839 | of the assets by the new company 


has been ratified and letters patent 


3,206,379 | incorporating The Legaré Co. Ltd. 


have been issued at Ottawa. 


The new board of directors is com- 
prised of Louis D, Hudron, presi- 
dent, and J. A. Gagne, Hon. Lucien 
Moraud, Louis Gelinas, E. R. Angus, 
M. G. Angus, and G. R. Munnoch. 

It is understood the report for 
1936 will show profits sufficient to 
cover depreciation and interest on 


Staff Changes 
The Royal Bank has made the following 
changes in staff: 
H. W. RIEPERT, formerly in the assist- 
t, Toronto, 


The 
the following appointments: 
R. M. "ALLAN. formerly at Toronto, to 
at Ont. . 
Lene MICHEL, formerly manager at 
Longueuil, to be manager at Mont Joli, 
J. L. E COTE, formerly manager at 
Mont ae te be manager at Drummond- 
C. KING, formerly at Bowsman River, 
at Fife Lake, Sask. 


37,165,334 37,073,690 | w 


638 | Deer Park Manor Pays 
s 


Dec., °35, Interest Coupon 


Bondholders in Deer Park Manor 
Ltd., have been advised that the 
interest coupon due Dec. 1, 1935, will 


Notwithstanding 


sf 
: 
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i 
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6! Yonge St., Toronto 
J. F. HOBKIRK, Manager 


Holders of the former preferred 
and common shares were wiped out 
completely by the bankruptcy. As- 
sets were insufficient to satisfy the 
claims of creditors, but the first 
mortgage bondholders still have a 
possibility of regaining their capital 
through their holdings in the new 
company. 
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BANKING 
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@ onneees, See & 
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MEAD OFFICE: GEORGE STREET, 
Landen Offers: 
20, THREADNESOLE STREET, 0. 2}. 47, SERKELEY OQUARG, W.1. 
; gements with Ranke thre Ca 


settlers are reminded that it is perfectly easy 
and quite safe to carry on business with any 
of our branches by mail. “The Bank will 
promptly acknowledge all deposits, and 
any instruction you may wish to give will be 
carried out with proper attention to detail. 
Addcess yourself to any branch on your line 
of communication—by air or otherwise— 
and service will follow. 


IMPERIAL BANK 


OF CANADA 


HEAD OFFICE : TORONTO 
Branches throughout Canada 


105th Annual Statement 


ee ee CeCe CHS eSeseTeBeseers 


Contingent 

for Bad and Doubtful 
1,926,686.56 
$ 2 6.30 


eeeeeererceereeaes 


Dividends Nos. 265, 266, 267 and 268 at twelve per cent. per annum......$ 1,440,000.00 
Con Officers’ Pension Fund 1 


tribution to 
Written off Bank Premises.......... et 
Balance carried forward December 31st, Bs 6 dc danedvdnedosecddsteeson 


000.00 
250,000. 

803,316.30 
$ 2,688,316.30 


e@eeeeeeeeeeeeeseeeeeeeee 45, 


eeseeeeeeseeaeeseeeeeeeeeecee 


: GENERAL STATEMENT AS AT DECEMBER 3ist, 1936 
LIABILITIES 
Ca tal See eeeeSeeSeSeeSSOeseseseeeeeeseeseseeeeeee 12,000,000.00 
pital paid up $ 


eee wees aeee Seeeseeseeeseaseseeeseeseeaeseeeee 


"362,017.95 


Sebaee f ts, tn OEE 803,316.30 
of profits, as per profi coccecceeces $7,165,884.25 


Notes in circulation.......... ee ce eseeecce sak jee 
oe and balances due to Dominion 


ernment 


Deposits by the public not 


by and balances due to other chartered banks in 


Deposits by and balances due to banks and banking 
ents in the United Kingdom and foreign countries 


Bills payable 


and letters of credit ou’ 


964 
bearing interest.. 58,077,948.87 
to 


Pe ne reedt eod se 


MONE... ccccccsvccecccsssssecesssccees 178,833,025.87 


9,415,910.50 


$ 635,848.36 
»787.72 


238,511,560.82 
$247,927,471.32 

2,711,043.12 
 2,128,374.63 


23,888.70 


S25 777.77 
6,000,886-11 


\ 
ereeteeee e@eeeeeee 
. 


@eeeeeeee 


i a> the public net incleded under the ioteguing beads... ... 303,269.15 


Gold held in Canada.............. coevees 
i ae Se COMA dale oot shots bb de Oh +> 


i with Bank of Canada.....sscccecccecseseeees:: 


Notes of other 
Government 


COVER... creer rcvase tees 


ore wrereere 


chartered banks 
and bank notes other than Canadian......... 


CRPPH ROR HEHE REET EHH EHH Hee ea. 


CREO HR Oe eee eee Seoeeeeeeeereeeeee 


$296,959,267.28 
ASSETS 


Gut ouseeckeale . 

365,621. 
4,564.01 

1,768,801. 
3,561,986.75 
20,125,842.49 


434,640.24 
3,948,200.58 


30 777.72 
omer a 
-» _7,808,371.11 


to 
. 14,164,761.45 
thirty days) loans elsewhere than in 5 


other securities, of a sufficient 
iy 2,684,758.96 


the fecogoing beads: .1.11,12ssasesssees 
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Construction| Backlog of $165 Milli ns | Parking troubles in San Fran- 
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der Park | 
O Faces Most 


SOME tears have been expressed 
in ‘Canadian construction circles 


municipal authorities have 

most active. This applies particu- 
larly to business building which in- 
cludes the ‘many federal public 
buildings erected in the last two 
years and to engineering construc- 
tion which takes in highways, rail- 
ways and marine work. 

Admittedly where the new federal 
building provides office space for 
Government employees formerly 
housed in private quarters there is 
going to be some effect on business 
building generally, although usually 
the quarters vacated had nearly 
reached the demolition stage. 


Preparing Stage 
For Business Building 
UT these indirect Government 
inroads into’ what has hitherto 
been considered largely a private 
venture have hardly been sufficient 
to delay any approaching revival in 
business construction. That revival 
will come with a continuance of gen- 
eral economic recovery. 

In some cities the need for new 
space is already apparent with 
vacancy well below the 10% which 
is considered a normal figure. If this 
were the only factor to be considered 
then this sort of construction would 
start immediately but unfortunately 


In En 


MORE HIGHWAYS 
By GORDON L. SMITH 


building 
railroads and sewers. Bridges, mar- 
ine work and mining are also in- 
cluded. 
Two General Fields 

Roughly the field can be divided 
into two parts, that financed by 
Government naan ny that 
by private en ere is some 
overlapping because railroads, min- 
ing and power plant development 
are added together to make the 
classification known as general en- 


gineering. 

Now in such railroad and power 
plant expenditures as may be under- 
taken in the future there is certain 
to be considerable ‘Government 
money. The Dominion authorities 
are financially responsible for ap- 
proximately half of the railroads in 
Canada and the Ontario Hydro 


for the office building owners, rents | }; 


have not yet been restored to a level 
considered profitable. But the tend- 
ency is toward higher levels and the 
first indication of new building—the 
modernization of existing quarters— 
is already in evidence. 

s ¢* 


Engineering Outlook 
Considered Favorable 

N ENGINEERING construction, 

the other field where Government 
help has been largely felt in the last 
three or four years, there are already 
plenty of signs that private initiative 
is already coming back. Normally 
about half the money that goes into 
engineering construction is provided 
from private sources interested in the 
construction of mining plants, power 
lhouses and other engineering ven- 
tures. Activity in these lines is defi- 
nitely on the upgrade. 

Moreover, there seems to be little 
possibility of the various Govern- 
ments greatly curtailing expendi- 
tures on highways or railways. 
There are still many projected tour- 
ist and other roads only waiting open 
weather and a continuance of general 
recovery to put steam shovels: in 
action. In a general way, Canada is 
probably oversupplied with rail- 
ways but this applies to trunk lines 
and not to new branches into newly 
opened territory in the north. The 
100-mile extension now under way 
from Rouyn into Senneterre, Quebec, 


is believed to be only the forerunner |. 


of several other lines of the same sort. 


* s 


Now Have Wood 


That Retards Fire 
HILE much has been heard of 
- new building materials in re- 
cent years, exponents of native Can- 
adian wood have been inclined to 
sit back. But competition has at last 
forced them out of this complacent 
attitude and in the last few months 
co-operation of science has been 
obtained. Undoubtedly the weakest 
point in the defense of wood has 
been in its susceptibility to fire. An 
admittedly important point with 
isolated buildings, in large modern 
cities with efficient fire-fighting 
equipment, however, this factor is 
probably not as serious as the .aver- 
age man would believe. Neverthe- 
less lumber promoters -are wise in 
concentrating research here. That 
considerable progress has been made 
is indicated by the following ‘edi- 
torial in the current issue of Canada 

Lumberman: 

“A report from the National 
Board of Fire Underwriters con- 
tains an assurance that there is 


Ideal Location 


Three suites ef offices comprising 1800, 
950 and 470 sq. ft. are at present available 
in the MacLean Publishing Company's 
modern office building, University Avenue 
at Dundas. Central, yet out of the High 
Rent district; save ten minutes each way 
by avoiding congested downtewn ares. 
Fast passenger elevators; a freight ele- 
vator, 10,000 pounds capacity. ty of 
treet and ste 
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be generally classed as along the 
same lines as private development. 
Such extensions in any case will be 
largely made for business purposes, 
and are not to be compared with 
the building of a wharf or Harbor 
prior to elections or the develop- 
ment of a highway to provide un- 
employed relief. 
Big Government Share 

Normally over a long period of 
years total expenditure on engin- 
eering construction has been about 
evenly divided between private and 
public sources. This was the case 
previous to and including 1929. 

With the depression, as the ac- 
companying chart clearly shows, 
there came a sudden change. Pri- 
vate engineering construction con- 
tracted sharply, falling from an 
average of $75 millions per year to 
something less than $15. millions. 
Government spending contracted 
also but not in the same propor- 
tions. In 1931 for instance general 
engineering was down below $50 
millions or only about half of the 
figure of the previous year, while 
Government highway building 
showed no decrease at all and other 
municipal Government projects, 
many of them ‘of a relief nature 
actually increased. In the three 
years following 1931 almost four- 
fifths of the total money that went 
into engineering construction in 


such a thing as fire-retardant 
‘ood. . 


“The wood tested by the board 
was red oak and maple which had 
been thoroughly and uniformly 
impregnated in pressure tanks con- 
taining ammonium salts, a fire- 
proofing compound which, it is 
not perhaps: generally known, ‘has 
actually been procurable in Can- 
ada for at least two year’. The 
treated wood is almost the same 
in appearance as ordinary wood 
but is a little heavier because of 
the salt content. It is easily tooled 
and takes varnish well. 

“The investigators of the board 
tested the treated wood under con- 
ditions that sent untreated walls 
and floors roaring up in flames 
while the treated wood did not 
burn.-at all but after a long period 
of exposure to the fierce heat was 
deeply charred. Not once, how- 
ever, did the treated wood flame 
or aid the spread of combustion. 

© The National Board of Fire Under- 
writers’ final verdict was that the 
wood was non-inflammable.” 
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Steel Mills 


Unfilled Orders Reported 
in Canada, U. S. and 
‘Great Britain 

Steel mills throughout United 
States, Great Britain and Canada 
appear to be in for a b 


commenting on the ou 
‘American steel industry the Whaley- 


.|. Eaton Service states that the future 


age bridge has.-little to.do with’ its 
actual life. -Most structures will last 
at least 50 years and many kinds 
for twice that long, but usually 
after about 20 to 30 years, the- traf- 


' again 
and Ontario afd: it ‘will also 
probably occur in the.case.of the 
new roads in the. Maritimes. . . 
Outlook ‘for wharfs, -with no im- 


‘| portant election scheduled for some 


’ 


Engineering Construction Contracts Awarded 
MacLean 


dis 
wharves... ; 19 
Sewers & water- 
mains 


Canada came from the public purse. 
In 1935 private enterprise started to 
catch up and the movement was 
continued in 1936. 
Backlog $165 Millions 

Now with recovery continuing 
steadily it seems natural to look for 
further increases in private expen- 
ditures on engineering construction. 
Even on the modest 1931 scale, a 
potential backlog of over $165 mil- 
lions is apparent. Here are the 
figures: 

Engineering Backlog 


1929 
si 
17,552 
41,6980 
99,437 

194,620 


1930 
_ 11,333 
10,281 


1931 
16,004 
3,943 
25,620 


41,035 
51,143 
137,807 


28,680 
40,490 
90,298 
181,084 


continuing, there will be more 
branch railway lines needed, more 
bridges and more power plants. 
Certainly the next five years may 
witness a modest revival of that 
great engineering period in Canada 
during the first decade of the pres- 
ent century when the Northwest 
and British Columbia were being 
opened. In this case, however, it 
will ‘be the’ North that will be 
opened. Immediate incentive is com- 
ing from the mines and the news- 
print industry but in providing the 
transportation services to these two 


ooo | industries others may be discovered 


Potential backlog ....v...--+s -$165,300,000 
Wide Fluctuation 

Such a backlog does not appear 
at all unreasonable in view of the 
fact that it ‘is based only on 1931 
which is generally regarded as a 
depression rather than a normal 
year. But it should also be borne 
in mind that co ction generally 
is about as uncertain as the West- 
ern wheat crop and engineering 
building is the most uncertain in 
the whole field. It has always 
varied -widely from year to year. 
Some mammoth projects like 
Comeau Baie, Lion’s Gate Bridge or 
the Queenston Power plant comes 
along and figures for the year are 

distorted 


wildly 5 
Big Mining Development 

True the 1931 figure is above the 
average for general construction in 
the five-year period ending with 
1927,. but since that time mining 
development has gone ahead on a 
scale that cannot be compared with 
anything previous to 1927 and so 
far there is no immediate indica- 
tion that this activity, from the stand- 
point of construction, is going to 
diminish 


With mining construction work 


STEEL STRUCTURES 


RAILWAY AND 


HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC a» HAND POWER CRANES 
HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal and Ore Bridges, Liftlocks, Turn- 
* tables, Gear Cutting, General Machine Work, Forgings. 


LIMITED 
MEAD OFFICR - - LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: 


MONTREAL OTTAWA 


WINNIPEG VANCOUVER 


AMHERST TORONTO CALGARY 


Abitibi Power & Paper || 
Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 


Beaupré, Que. __. 

Sturgeon Falls, Ont. 
Ont. 

Pine Fails, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


- News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


or may follow. 


No Letup in Highways 

In that other great field of en- 
gineering construction that is large- 
ly financed by the public purse the 
future would seem just about as 
‘sure but also as indefinite as to 
details. Road building as a relief 
project may. be expected to drop 
as sharply as the average man hopes 
unemployment will drop, but this 
will not mean anything like a com- 
plete cessation of road building. 

Highways already constructed 
will be maintained and this alone 
necessitates considerable expendi- 
ture. But new highways are also 
certain to be built. Indeed better 
times: will ‘probably see the total 
outlay increased. 

The Maritime Provinces and Brit- 
ish Columbia, for instance, are now 
determined to furnish ‘themselves 
with a greater proportion of hard 
surface roads. These provinces real- 


42% 


about 440 Canadian cities 


Make E 


pecorp of tests made over 
CAREFUL icates that, in 


years yet, is not so. bright,, unless 
the revived: talk of the St.. Law- 
rence Seaway. bears fruit. 

.In dam . construction, however, 


there would. seem.to be a. consid- 


érable amount:of work ahead.’ The 
thousands of small scale water con- 
servation. projects being built 
throughout the Prairie Provinces 
now necessitate some large develop- 
ments along the main water sources 
and may also tend to crystalize pub- 
lic opinion in favor of considerable 
extension of. straight irrigation 
areas. ‘ 

Eventually, it is said, something 
must be done about St. Lawrence 
water levels,*which have been ad~- 
versely affecting Montreal harbor 
shipping. Steadily increasing con- 
sumption of electric power in 
Cafhada would also indicate early 
Tesumption of dam development in 
connection with power stations. 

‘An increase in population coupled 
with further recovery is certain to 
be followed by much sewer and 
water main routine replacement and 
possibly fairly large, completely 
new installations: 


Editor’s Note—This is the third of 
a series on the outlook for con- 
struction. The final article dealing 
with housing will appear in a sub- 
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Situations often arise 
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‘ 


for the American steel industry can- 
not be read accurately without con- 
sideration.of the British position. 

; Rushed in U. K. 


* The British steet inaustry, it is 
stated, can hardly hope to overtake 
the demand’ for some months to 
come, Contracts fer pig iron i 
the greater part’ of 1937 have 
placed with no assurance that orders 
can be filled. Users of some finish- 
ed~ steel are finding it difficult to 
obtain: deliveries. Most steel works 
are in arrears in contracts even 
though mills are operating at capa- 
city: ‘The enormous pressure of 
domestic demand-has reduced export 
business. to a small scale. Already 
Britain has.been placing orders in 
American mills for supplies where- 
with. to meet foreign orders and 
conserve markets. 

“It is. not.a violent assumption 
that the overflow demand from Eur- 
ope will be a significant factor in 
the: American steel market in the 
month to come,” concludes the 
Whaley-Eaton' summary. 

Busy Here 

Generally the. same situation of 
accumulating unfilled orders is be- 
ginning to apply to Canada as well. 
General recovery and the awaken- 
ing heavy construction industry are 
Téleasing a flood of buying. As re- 
cently stated in The Financial Post, 
several Canadian mills already have 
orders on-hand which will keep 
them, working at capacity for the 
next three.or four months and if 
the American and British future 
has been interpreted correctly, then 
long before'these present orders are 


‘filled others will have followed. 


| New Building 


The Canadian National Railways 
is reported to be planning a $75,000 
railway station at Joliette, Que., ac- 
cording to a correspondent of the 
Daily Commercial News and Build- 
ing Record. 

Hinde and Dauch Paper Co. has 
purchased land at the corner of 
Hanna and Atlantic Avenues, To- 
ronto and is said. to be planning a 
plant extension. 

Work has been started in Montreal 
on additions and alterations to the 
store block of the United 5c. to $1 
Stores of Canada Ltd. The work will 
cost approximately $30,000. 

Tenders were received last week 
by Supertest Petroleum Corp. at 
London, Ont., for the erection of a, 
two-story addition to the office build- 
ing on Richmond St. 

The recently formed Barton Ani- 
mal Meat By-Products Ltd. has pur- 
chased 3% acres from the city of 
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“Largely,” quotes one authority, “be- 
. ‘cause they resort to old-fashioned 
guesswork or fail to equip themselves with the right kind of information.” 
If you are in business where sales count, The Financial Post BUSINESS YEAR 
BOOK and MARKET SURVEY for 1937 will tell you precisely where your 
best markets are and all about them. It contains marketing data in detail 


and towns. In addition, it gives 50,000 related facts 


about the whole background and foreground of Canadian business — timely, 
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Canada, Limited 


Annual Report of the Board of Directors 


TO THE SHAREHOLDERS:— 

Your Directors submit, herewith, their Annual rt and Financial 
Statement for the fiscal year ending November 30, 108. oe 

The building industry, while showing some improvement 
previous year, still continues to lag, resulting in a limited deaani 
—_ Company's products; but it is encouraging to note that the 

minion Housing Act and the Home Improvement: Plan are bej 
widened in their oo simplified to the point where consid 
business ow your pany is anticipated during 1937 from their 
opera 

Reteeence $0 the Snancial statements will chow earnings, after 

viding . for maintenance expenses, 
$453,306.73, from which there has been deducted interest on ita‘) | 
indebtedness of $226,362.39, reserve for iation and Depletion of | 
$177,178.21, subsidiary losses of $1,850.67, leaving a net profit of | 


The Company’s liquid position, as you will note, has been consider. 
ably improved during the year, and the ratio of current assets to current 
liabilities is now five to one. 

te the an addition to the Caledonia t was erected 
the man bctene of heak Wool, a nuerinsdie material Thine 
is being marketed under the trade name “GYPROC WOOL” and has [ 
been particularly well received by the trade. 4 

Two demonstration low cost houses, fully 
Shp genr—aun 0 Danctrellia, Outerie, and the other ob eae 

year—one a 0, an er at 
Ontario—which have aataiaariaeic caine a 

Your Directors, toward the latter part of the-year, negotiated 
lel te Companys minority inert in Gypoe Produ ntt 

Y ata i 
Eosacal cancel cpp eens en me 

In view of the conditions ing in the industry during the 

iod under review, we trust that the result of the j 
we ee ieee — 

Submitted on behalf of the Board of Directors: 

H. COCKSHUTT, 
| Chairman and President; 


CONSOLIDATED BALANCE SHEET—NQVEMBER 30, 19% 


ASSETS 


CURRENT: 
Cash on hand and in banks,................+0000 oe 
Accounts and bills receivable less reserve thereon... .. .. 
Inventories as determined and certafied by the 


Rock mined and goods manufactured and in process 
valued at cost $ 429,001.04 
30,695.74 


$ 1,128,708.36 


$ 378,007.18 
290,914.40 


eat $ 28,151 
Sun oe gteeree re ae 0 SD Oe GO Ge re ee ee re ae 6 ore oe . oS 
pm Ane 


FIXED: . 
Mines. , ete:, as revalued by the management as 
of BO Newetsier 1934, with later additions at cost: 
Land and Bui (Freehold and Leasehold) 
on 
} $3,857,074.60 
337,008.72 
Mines, Mine Development ond - ahaa 
Leas: Reserve for Depletion: 2: * 15,543.81 1,776,179.62 
ioaieninneeeniceenealf 


15, 


5,296 245.50 
3 _6,585,407.74 


$ = 138,717.11 
56,200.64 
30,600.98 

330.00 


Patent agreement ose s we one me one exe me Go ane ee ew 


FUNDED D 
G idregngs 834% Brak 
948, wthorised and Iasued 
Bonds redeemed 
or 


10,800.00 


Ist M 


Note: Si 
$121, 
1933 to 1936 have not 
Limi 


Standard Lime Com ted— 
First Mortgage 6% Gold Bonds due Ist 
September 1944, Authorized s 600,000.00 
Less: Bonds redeemed........:.-csse 85,000.00 


Note: Standard Lime Company Limited has also 
ou 
$600,000 6 Gold Debentures 
of which = owned ae teal 


by G . 


Fund ts 
ee eee 


ITAL: 
Authorized 500,000 Common Shares of 
fenced 400,068 Shases............ oye vee eesmsue 
Surplus as per Profit and Loss Account attached 98, 


Con t Liabilities: 
Bills Reseivabln Discounted... wo.e0 08 
$ 6,585,407.74 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 
Manufacturing Profit before depreciation 
Selling, Administrative and Sundry Expenses 
Executive Salaries. .........-.+--screcsseees eee ceceeesees 14,999.94 
Difectors Fees including retiring allowance. ... 0... ..+<+0+ ee 10,299.92 
ME ees 6 qo added tins cm dade wabaetds db eben etubtehice ce 1,605.38 


350.57 
‘ 
a 
Deduct: Depreciation. 35 + ne a+ a000 oe 00 we enn 10 asp eno one on we we «$169,064.28 
— 3179. 028.8 | 


48,005.46 F 
$ 8,980.78 


39,045.68 
$ 07,154.93 


146,200.60 
: 47,811.84 


$ 98.38876 
SHAREHOLDERS: 
an examination of the accounts of Lime and Alabastine, 
Canad, Lslied col ten cele ne ecm * af Gr Frod imited as at 
SOR Revatabes Soqqumention thaseelll 0G endeninad ex as. nti 


© OOO One CD Oe Orb ee Ore ne 6:8 Oe Ot Oe Oe Oe 


Add: Profit on sale of Shares of Gyproc Products Limited... 


Deficit 30th November BE cen dicnesdvndunte cath meseses 


GRORGE A DOBBIE. Director rector. 
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73,333.26 | 


‘WASHINGTC 

we, by inferer 
first things firs 
of a vastly di 
changed. 

There has 6 
first four years 
socialize the tre 


debt. This has 
its dire straits @ 
satisfying featus 
of activity in th 


Mr. Rooseve 
or as one of the 
other according 
been achieved: 
the recovery. Hi 
tesponsibility fa 

The Preside 
ately with a so 
a rather delibe 
aspects, from th 
sions of neutra 
ability of avoidi 
on the wisdom 
fully recognized 
ing to war and 
point. 

The danger 
merely because 
and he would nc 
for him to sustai 
ditions that jus 
ordinary form o 


The truly te 
abolition .of pri 
industrial goods 
international t 
It is not simply 
Moscow for the 
the lack of prod 

The Russian (¢ 
try last summer, 
in Russian indug 
the United State 
only 17 would b 
Russian industry 
incentive has bee 
disciplined. It 4 
tractor is only se 

It may be tha 


until and unless trad 
distance off. Shrey 


in Germany thi 
Washington tha 
will resort to a 
coming, and ve 
This may be 
‘presented to the 
the summer of 
by resorting to 
the financial co] 


’ London, Paris a 


get relief or wa 


The position 
that London a 
sufficient econd 
enduring politi 
therefore, is 1: 
his enemies. B 
Roosevelt will 
United States p 

Unofficially 
credit to Germa 
$500 millions, ; 
claimed by so: 
London and P. 
which Rooseve 
See that such 
assume the forn 
before the pub 

In other wo 
velt, as happen 
completely m 

There is no 
war, heavy cut 
nation, includir 
@ vast confisca 


The visit of 
arrival of M. B 
is going on. 
agreements, w 
Tatification, ex 


ze ° course, whethe 


dent has met tb 

sion. He will g 
from the Sena 

More impo 
be negotiated 
of Canada. it 
some belief in 

Teciprocity agr 

More a hope 

Incidentai! 

ican neg¢ 

i mem 

tee, is another 
re wou 

M. Bonnett are 

tion of a methd 


Materials, as 


It is admitt 
Ment has serve 
hegotiatio 

into the stabi 


There is m 
pe sabor. He " 
"ganized labd 
ington, on Gc 
labor in 
He ts to f 
3 a week 
Wants to out: 
“The 





9.62 
$ 5,206,245.50 
$ _6,585,407.74 


$ 138,717.11 
56,200.64 
0980.00 

$ 225,808.73 
10,800.00 


ee ee ee 


Member of Audit Bureau of Circulations 


President 


By P. H. WHALEY 

WASHINGTON.—Mr. Roosevelt himself, in his inaugural address, 
gave, by inference, the clue to his second term, He said: “We did 
first things first.” He now has to do second things and they are 
of a vastly different type. The problem, not Mr. Roosevelt, has 

sanged. : 
. are has been, as yet, no adequate test of the New Deal. The 
first four years were a period of prodigal spending in an effort to 
socialize the tremendous financial losses of the economic collapse. 
This was accomplished by pumping purchasing power in at the bot- 
tom, the more specifically by subsidies to the unemployed and to 
farmers, accompanied by advances to financial and industrial com- 
panies, all of which finally appears in the form of increased national 
debt. This has had the expected effect of rescuing the economy from 
its dire straits and the recovery is now, well under way, the most 
satisfying feature of it having been the comparatively recent revival 
of activity in the heavy industries. 

He Must Consolidate Gains 

Mr. Roosevelt will go down into history as a magnificent failure, 
or as one of the greatest of Presidents. He will be either one or the 
other according to his ability to consolidate the gains which had 
been achieved; to make them permanent; in a word, to consolidate 
the recovery. He claims credit for the advance and he cannot escape 
responsibility for a retrogression. 

The President, as happened with Wilson, is confronted immedi- 
ately with a somewhat alarming foreign situation. There has been 
a rather deliberate attempt to conceal this, in its very serious 
aspects, from the public, the interest of which is intrigued by discus- 
sions of neutrality legislation and emotional orations on the desir- 
ability of avoiding another world war. Everybody is in agreement 
on the wisdom of such avoidance but, only behind the scenes, is it 
fully recognized how overwhelmingly economic are the causes lead- 


ing to war and how near this economic pressure is to its critical — 


int. 7 
c The danger point, of course, is Germany. It is not dangerous 
merely because of Hitler, because Hitler himself is only a symbol 
and he would not have been able to set up, nor would it be possible 
for him to sustain, his autocratic power were it not for economic con- 
ditions that justify, if anything does, the employment of an extra- 
ordinary form of government in the face of a grave emergency. 

Loss of Russian Trade Terrific Blow 

The truly terrible thing that has happened to Germany is the 
abolition of private property in Russia. The trade of Germany’s 
industrial goods for Russian agricultural products—whijch was 
international trade in an almost ideal form—has virtually ended. 
It is not simply a question of the inability of Berlin to arrange with 
Moscow for the flow of commerce, but it is due, fundamentally, to 
the lack of productivity in Russia under Soviet conditions. 

The Russian Commission, which made a study of American indus- 
try last summer, reported back to Moscow that it required 60 persons 
in Russian industry to get the production that eight men show in 
the United States. Of these 60, 43 would represent overhead and 
only 17 would be actual workers. That represents the condition in 
Russian industry, and it is far worse in Russian agriculture, because 
incentive has been destroyed among the peasants, who are not easily 
disciplined. It also explains why the average life of an agricultural 
tractor is only seven months. 

It may be that there is no solution for the German emergency 
util and unless trade with Russia is resumed, But that is a long 
distance off. Shrewd American industrialists, after close studies 
in Germany this past summer, have reported independently to 
Washington that Germany is in the position of a hungry dog, and 
will resort to arms, logically or illogically, unless relief is forth- 
coming, and very quickly. 

This may be an overstatement. A similarly dismal picture was 
presented to the United States by the Central bankers of Europe in 
the summer of 1927 and the United States answered that ultimatum 
by resorting to the policy of easy money that eventually ended in 
the financial collapse of 1929. Nevertheless, by common consent, in 
London, Paris and Washington, there is a belief that Germany must 
get relief or war is inevitable. 

May Become Leader in Rescue Work 

The position of Washington has not been decided. It is understood 
that London and Paris are ready to accord substantial credits and 
sufficient economic relief to Germany, provided they can obtain 
enduring political assurances of peace from Germany. The issue, 
therefore, is largely in Hitler’s own hands, and not in the hands of 
hisenemies. But the point being raised in Washington, to which Mr. 
Roosevelt will have to give an answer, is: “How far, if at all, can the 
United States participate?” 

Unofficially, the proposal now being considered is a tripartite 
credit to Germany. It is stated that this credit must be at a minimum 
$500 millions, and should be, to assure success, $1 billion. It is 
caimed by some high officials in the Administration that, provided 
london and Paris can make a tentative agreement with Berlin, 
which Roosevelt feels will assure peace, he would not hesitate to 
see that such credits were obtained in this country, and might even 
assume the formal leadership and bring the whole situation to a head 
before the public. ° 

In other words, at the very beginning of his second term, Roose- 
velt, as happened with Wifson, may find his domestic programme 
completely modified and revised by foreign situations. 

There is no doubt in any quarter that, in the event of another 
war, heavy currency inflation will be utilized by every important 
¥ation, including the United States, which would be equivalent to 
& vast confiscation of capital everywhere. 

Canada Vital in Treaty Making 

The visit of Mr. Runciman to Washington, to be followed by the 
arrival of M. Bonnett, the French Ambassador, is an inkling of what 
is going on. The authority whereby Washington negotiates trade 
sgreements, without referring them to the Senate, as treaties, for 
Tatification, expires June 30. Mr. Runciman would like to know, of 
course, whether that authority is going to be continued. The Presi- 
dent has met that situation by directly asking Congress for an exten- 
sion. He will get it promptly from the House and, after some delay, 
from the Senate. 

More importantly, an Anglo-American trade treaty cannot 
be negotiated without full consideration being given to the interests 
of Canada. It must, in effect, be a triangular agreement. There is 
some belief in Washington that formal modification of the Canadian 
reciprocity agreement will not be requisite, but that seems to be 
More a hope than a fact. 

Incidentally, the appointment of Mr. Grady, who was the leading 
rican negotiator in the matter of the Canadian treaty, as the 
Tican member of the League of Nations raw-materials commit- 

lee, is another indication of the direction of Rooseve}t policies. 

There would seem to be little question that Mr. Runciman and 

Bonnett are going to take up with the United States the formula- 
tion of a method whereby Germany may have a freer access to raw 
rr as well as a somewhat freer access to world industrial 

ts. 

It is admitted in Washington that the existing stabilization agree- 
Ment has served to crowd Germany still further into a corner, where- 
fore negotiations are likely to cover, also, the admission of Germany 
into the stabilization bloc. ; 

Heart is With Distressed Labor 

There is much misunderstanding as to Mr. Roosevelt’s attitude 
*n labor. He has not concerned himself unduly with the wages that 
organized labor is already receiving—a union carpenter in Wash- 

n, on Government work, gets $1.30 an hour. His thought is 

tbout labor in the depressed groups, both industrial and agricultural. 

Wants to find some way to outlaw those employers who pay $6 
#od $8 a week for theif labor, and keep it at long hours. He also 
Wants to outlaw 50c. a day labor in the cotton areas: 

assumption that Mr. Roosevelt is under a definite commit- 
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“SHALL WE PAUSE NOW?” 


“We refuse to leave the problems of our common welfare to be solved by the winds of 


chance and the hurricanes of disaster — 


“We are beginning to wipe out the line that divides the practical from the ideal and in 
so doing we are fashioning an instrument. of unimagined power for the establishment of a 


. morally better world 
“We are-moving toward an era of good 


; feeling but we-realize that thére can’be no-era 
of good feeling save among men of goodwill — re 


“I see a United States. that can demonstrate that, under democratic’ methods of gov- 
ernment, national wealth can be translated into a spreading volume of human comforts 
hitherto unknown—and the lowest standard of living can be raised far above the level of 


mere subsistence.” 


Franklin D. Roosevelt, taking the oath of office-for his second term as President of the United States. 


ment to Mr. Lewis, who wants to organize labor vertically, is wholly 
gratuitous, nor is he committed to Mr. Greene, who heads the Ameri- 
can Federation of Labor, which is devoted to horizontal organiza- 
tion, or organization by crafts. It is extremely difficult to formulate 
a solution of the labor issue when these two great labor groups are 
themselves waging a relentless battle. It should be said, however, 
that the economic tendency is in favor of the vertical union. The 
chances are that Mr. Roosevelt will outline some definite formula, 
enforceable at law, for collective bargaining. 

In the railway labor field, the brotherhoods have virtually aban- 
doned the demand for a 30-hour week and are openly demanding, 
what they have always really wanted, wage advances. All railroad 
elements understand that the prosperity of the carriers is something 
very dear to the President’s heart and he would not be yery patient 
with any group that interfered with the progressive recovery of 
the rails. 

No Constitutional Changes Likely 

After long consideration, the President has rejected, for the time 
being, the plan for a constitutional amendment. He is following the 
Richberg theory that all the objectives of the New Deal can be 
obtained under the present Constitution. This decision, however, is 
not final. Mr. Roosevelt has decided that Federal authority must be 
exercised in those areas where economic activity is truly national. 

For instance, their attorneys are unanimously advising the utility 
interests that regulation of holding companies is not within the 
constitutional power of the Federal Government. If that is true, it 
can be set down as certain that the President will find some means 
to confer that authority on the Federal Government, even if amend- 
ment of the Constitution is required. So it'is as to the question 
of wages and hours. Moreover, there are numbers of industrialists 
who themselves feel that the authority of the Central Government 
over Federal commerce should be clear and explicit. They have 
come to fear that the individual States, through sales taxes and other 
devices, may virtually set up tariff barriers and so change the United 
States from one economic unit into 48 economic units, which would 
have a paralyzing effect on institutions that require national markets. 

In finance, the President’s second term will determine whether 


Promises “Hands Off” 


or not the controls which he’ has set-up against inflation.can operate 
effectually as brakes. The rapid rise in commodity prices, while 
very desirable because it has so quickened the recovery of the raw- 


‘material nations, has been so precipitate, and is so largely due to 


speculation, that both London and Washington are gravely con- 
cerned, It is not indicated that either’ Government will set up direct 
barriers against further commodity price advances, but they would 


: like to’find some means to: make the advances orderly—just as the 


stabilization funds are not desigried to fix currency parities, but are 
intended to prevent too rapid fluctuations in excliange rates. 
Likely to Balance Cash Budget 
Mr. Roosevelt, in addition to his other controls, has one 
great factor in his favor—he'can balance the cash budget for 1937-38. 
It is very important to make a sharp distinction between the cash 
budget and the book budget: During 1933 the Treasury will not only 
be receiving much higher tax returns, but there will also be heavy 
repayments into the RFC and there will be a steady and high inflow 
of levies under the Social Security Act. Even the State unemploy- 
ment funds must be sent to the national Treasury, where they can 
be used for repayment of debt, and these taxes alone should amount 
to more.than half a billion dollars in 1937-38. By using these Social 
Security funds, which are really reserves, and by utilizing repay- 
ments to the Government lending agencies, the Treasury may actu- 
ally not only not have to go to the banks for more money next year, 
but can retire perhaps as muchias $1 billion of the outstanding debt. 
This would not reduce the gross national debt, but it would pro- 
gressively take a part of it out of the hands of the public and put 
it into the hands of the Treasury. That is subtlé finance. Its prac- 
tical effect, however, is*that the commercial banks hereafter will 
have to be finding a commercial outlet for their funds and will not be 
able to depend on one issue after another of Government securities. 
The American theory of managed currency has Chairman Eccles, 
of the Federal Reserve System, as its main exponent. He does not 
believe that management of the currency. can be successful unless 
the tax system is tied into it. The theory is that, as and if the infla- 
tion gets under way, there must be a sufficient “take” through taxes 
not alone to keep profits within reason, but also to permit a liquida- 


fit in with development of natural 
resources? Such development is 
much emphasized in Social Credit 
writing. There should be no con- 
fusion, however, between . Social 
Credit and Socialism, said Mr. Tan- 


Alberta’s New Minister of Lands and Mines Commits" Minos "Undone Nesml Coulit cn 


Government to Policy of Noninterference 


ministration, development would 
rely on private intiative. 


From Family of Mormons 


From Our Own Correspondent 
EDMONTON.—One thing that 
Hon. Nathan E. Tanner, new min- 


for no interference with private 
initiative and investment in the de- 


opment is the main object he has 
in mind. , 

This applies to Turner. Valley oil 
field, to ng the 


ment throughout the province. 


Talk of the Alberta Government |. 


doing some drilling for oil on its 
own, for instance, is entirely mis- 


worth notihg that exact reasons for 
the Ross resignation are still await- 
ed from Mr. Aberhart, but it is 
certain that they in no way refer to 


whole.” 
Reminded of this ‘statement, he 
was asked: “What do you mean by 


Mr. Tanner speaks with an accent 
that would be considered slightly 
American.in many parts of Canada, 
though possibly. not in Southern 
Alberta, and certainly not in his 
home town of Cardston. He was 
born at Salt Lake City and came 
to. Canada at an early age. 

Alberta’s new minister of mines 
is a link with a stirring chapter of 
western American history, for five 
generations ago the Tanners were 

of the spectacular Mormon 
trek from Missouri into the rugged 
wilderness of Utah. He himself is 


‘}a bishop of the Mormon Church, 


which is the ranking official in the 
ward, or parish, which in turn is a 


‘ | subdivision .of the “stake” or com- 


munity of adherents. 

The post of bishop involves lead- 
ership in social and community, as 
well as church affairs. “I feel as if 
I have been ‘in public life all my 


Cardston principalship to enter pro- 
vincial politics in 1935, becoming 
the successful Social Credit candi- 
date for Cardston. His interest in 

Credit dates only from 1934, 


_ of Roosevelt's second term. . 
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Roosevelt's F rst Problem to 
| Keep Germany From War 


Roosevelt’s first problem in-his second term is to kee 
Germany from war. Credit, trade, raw materials may be 
arranged for Hitler. 

He is not committed to organized labor but woul 
outlaw low wages. og 


a 


His administration will seek to control inflation. a 
The budget will be balanced but notby economy.. =~ 
Roosevelt’s heart is set on the St. Lawrence Waterway, — 


He will be a Conservative, trying to ronsolidate Reco 

ery, though perhaps speaking the language of the Left, © 
Stet ae ah a 

These are some of the major points made by P. H. 
Whaley in this authoritative article on Roosevelt’s Second 
Four Years. . ih 

Mr. Whaley is the head of the widely read Whaley- — 
Eaton. Service, which weekly provides an authentic, © 
interpretative summary'of the background of Washington 
and world news. 

The article was prepared for The Financial Post an 
discusses those subjects that are of greatest interest to 
Canadian business. a 


tion of the public debt that was incurred in order to set the recovery 
in motion: -It is quite idle, in these circumstances, to expect any 
reduction in the gross tax revenue. This revenue must, in fact, 
always keep pace with the recovery. : Re 
Eceles Keen to See Brakes Applied | * 

The Reseryes System has already raised reserve requirements _ 
50%, and has authority to raise them another 50% from the original ~ 
base. It has given warning that it will take some action, in the near 
future, for diminution of the huge excess credits now held by mem- — 
ber banks, which constitute a base for extraordinary expansion of — 
bank credit. Additionally, the incoming gold is being sterilized and 
foreign silver purchases, except in Canada and Mexico, haye been 
stopped. In other words, safeguards against inflation are being set 
up. ’ ee 
Despite a great deal of publicity about repeal of the silver pur- ~ 
chase legislation, the present intention of the Roosevelt Administra- ~ 
tion is to do nothing in connection with silver. It is felt that the pro- — 
gramme has been shaken down to where it is of no great importance, 
one way or the other. ‘The original legislation was not an Adminis- — 
tration measure and was accepted by the President qnly in a trade. — 
It may be good politics to have the issue revived and the Silver Sena- 
tors made jittery by fear that the Administration would use its influ- ~ 
ence to repeal the Act. A development of that sort would be anether 
ace thrown into the hands of the President for practical political — 
trading. It may be said, quite positively, that it is not the present — 
intention of the Administration to do anything at all about silver. 

It is very significant that Chairman Eccles, the foremost cham- — 
pion‘of expansion of credit and of inflation, is the first to insist that — 
the time has been reached when controls must be applied. More- 
over, no financial adviser is closer to the President thar he is. But ~ 
it is equally significant that Mr. Eccles believes that cheap money — 
is an absolute requisite in the picture. The last control to be used, if 
it is used at all, will be the raising of the rediscount rate. ’ i 

It follows from the foregoing, especially as the cash revenue will 
increase, that there is not going to be any very great slackening of — 
spending while Mr. Roosevelt is President. His method of balancing 
the budget is to’collect more money, not to spend less. His compre- 
hensive plan for reorganization of the Government, which is very ~ 
necessary, pays only the scantiest attention:to any money savings — 
to be effected. His objective is more efficiency, not economy. More- ~ 
over, he thinks the time has come when it is necessary to build up a 
permanent Government in Washington that will approach in charac- 
ter and capacity the permanent Government that has long been 
established in London. . 

Wants to See Waterway Scheme Started 


Mr. Roesevelt may be expected to continue the development of 
water-powers and no formal power policy will be adopted that is 
not in consonance with that plan. This implies, of course, that his 
heart is set on the St. Lawrence seaway. If he is going to put that 
arrangement through with Canada, the obvious time to do it is at: 
this session of Congress. He cannot tell how great his majority ~ 
will be in the next Congress, and he cannot influence the second 
session of this Congress so readily as he can the first session, for — 
next year members of the House will have their minds fixed on ~ 
re-election and politics. The best opinion in Washington, now, is that 
the President will be able to secure ratification by the Senate of the 
St. Lawrence treaty, not in its original form, but with some modifi- 
cations that are agreeable to Ottawa. 

Similarly, the President is certain to continue with the develop- — 
ment of the Mississippi and its tributaries and the establishment — 
of two all-water routes to the sea from the Great Lakes. He not © 
only envisages a volume of traffic that will permit prosperity for the _ 
railroads, but also a volume that will require use of both the St. — 
Lawrence and Mississippi. Mr. Roosevelt, in fact, is quite likely to 
set up a Mississippi Valley Authority and a Missouri Valley Author- - 
ity and a Columbia Valley Authority—a whole series of Authorities 
designed to exploit commercially, under planning, the great river 
areas of the country. Water-power, of course, will be the base of 
such economies. 

The first steamship boat that ever plied the Ohio and Mississippi 
Rivers, from Pittsburgh to the sea,:was owned by a Roosevelt, and 
this owner, with his wife, were the only passengers,.other prospec- 
tive passengers having backed out on account of the dangers 
involved. The whole Roosevelt family has always been rather proud 
of this adventure, which, incidentally, proved of great profit to 
the Nicholas Roosevelt branch. ese 


Not Many “Crackpots” Around Now . . 


An Administration is something more than just the President. 
An outstanding fact in Washington is the development along con- 
servative lines of many of those somewhat radical officials who 
came to Washington with Roosevelt in 1933, Many have gone back 
home, but there are also many, still in office, who have grown per- 
ceptibly. They have been educated. Not many crackpots now get 
to the White House. The President, while yielding nothing, so far 
as Liberal principles are concerned, is modifying his practical pro- __ 
gramme, under the advice of these men, to hatfmonize with thenew 
conditions confronting him. In a practical sense, he is far nearer ; 
Centre now than he has ever been. si 
‘There ‘is no such thing, nevertheless, as a fixed Roosevelt plan. 
He is still the quarterback, and he always will be. He will do many 
things that will be annoying to the Conservative elements, but it 
will be found, in the main, that what he is trying to do is to conserve — 
the recovery and to make it permanent.. He may clothe some Con- © 
servative policies in the language of the Left, for that would be prac- 


and nothing to lose, so deep was the depression. Now, he has every: 
thing to lose if thé depression should recur, No one who bears this 
in mind will go far astray in defining what are the main objectives — 
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yment, unbalanced 
m. ‘are holding 


General Manager H. F. Patterson says “‘easy money” is not a “cure-all” 
—may promote an unbalanced recovery | 


at least 20% below a level which 


the | could be considered as-favourable. 


by approximately 7% frdm 
1935 to 1936. “The most striking and 
obvious gains in: production have 
occurred in ‘the fi of metal min- 
ing, .base metals and gold being 
produced in record volume. Fortun- 


oe 


=. * 


production coal, 
structural materials. Closely - 
ing mining, came the substantial 
increases in the operations of 
“newsprint and lumber mills, while 
- other manufacturing industries were 
-on the whole more active.” 
Retail and wholesale trade was 


freight. The net income of the farm 
population was at least 10% in excess 
of the total for the previous year, 
'. largely as a result of higher wheat 
» prices and enlarged receipts for 
- dairy products. Employment showed 


“The most important cause of this 
t expansion was a further sub- 
stantial rise in the value of Canadian 


Mr. McLeod then turned to a re- 

view of the general course of recov- 

» ery during the past four years and 
_\ spoke, in part, as follows: 


Recovery in Retrospect 
“Apart from a few interruptions, 
» business conditions have been im- 
’ proving steadily for nearly four 
years. So far as one can see, the 
trend is still upward. In such cir- 
*,cumstances, we may do well to 
* pause in the course of our day to 
day problems and ask ourselves, 
=. Where do we stand? 
=. “What has been the character of 
m ? In its essentials, I think 
_ we can say that it has been mainly 
‘generated by a substantial revival of 
ye trade. The rising value of 
exports has particularly. stimulated: 
primary industries of 


tgoods and for.services.' With larger 
dncomes, the people engaged in these 
primary ‘industries have increased 
- .*their purchases, sometimes long de- 
> of -manufactured . articles. 
“More.employment in the mines, in 
the woods, and in lumber and néws- 
int mills,has further augmented 
h buying: Additional equipment 
‘and supplies have been. required, 
= especially in metal mining.’ 
g greater output, combined with in- 
; creased purchases, has provided the 
Lsallways with more traffic. In these 
and other ways, the benefits of ex- 
. primary production have 
spread outward and resulted in 
greater activity in urban centres. 
This in turn has meant more employ- 
‘ment which has again increased 
‘purchasing power and further stimu- 
lated conditions of business. 


. “In short, the effects of expanding 
foreign trade have gradually worked 
through the economic em and 
have ultimately affected occupations 
of a purely domestic character. This 
process has been neither direct nor 
‘rapid; nevertheless, we can see its 
_influence to-day in greater or lesser 
@egree in almost every phase of 
business endeavour. 

“In response to improved export 
demand, metal mining has advanced 
to new peaks of activity. The news- 
print and lumber industries have 

‘recorded marked .revivals from the 
‘standpoint of volume, though in the 
case of newsprint the increase in 

has been comparatively small. 

‘armers have experienced some- 
what better times but are still far 
‘from prosperous. 

“Turning to the industrial field, it 
that factories making goods 
for individual consumption are gen- 
erally operating at levels not far 
‘from those of 1928 and 1929. The 
heavy industries, though assisted by 

growing. demands from automobile 
plants and from the mines, continue 
to feel the lack of orders for the 
purposes of new construction. It is 
in construction, indeed, that condi- 
tions remain most depressed.” 


“Such a statement of our present 
position, brief and incomplete as it 
is, clearly demonstrates that we are 


of 1932 and early 1933, 
the current situation appears, and 
‘indeed is, decidedly favourable. But 
if we take as our objective the full 
employment of labour and resources, 
there is less reason for satisfact 

“Approximately one million per- 
sons—workers, farmers, and their 
@ependents—ere still in receipt of 
‘relief payments. That is to say, that 
about 9% of the people. of Canada, 


| have 


“Before leaving this question, we 
should do wéll to remember that the 
costs of unemployment have been 
and etill are very high. There are 


the obvious costs entailed in the Ww 


provision of relief, with the resulting 
strains on the budgets of our govern- 
ments. Furthermore, there are the 
‘less “obvious ‘but very important 
costs of a*social nature. I refer to 
the losses of efficiency and morale 
am thése who for long: periods 
without»employment and 
to the difficulties of young men who 
reached working age during the de- 


pression. 

“Extended -periods of unemploy- 
ment have gravely impaired the 
abilities of a large number of former 
workers. For many of these the 
prospects of returning to work can 
at:best be regarded as slim. Even 
under the most favourable circum- 
stances, the problem of government 
assistance to many such persons is 
likely to remain. In addition, young 
men who would normally have 
found jobs have in many cases been 


-| without a permanent vocation. I 


need not stress the social costs and 
even the dangers of this situation, 
for it is obvious that lack of oppor- 
tunity to acquire training and the 
development of discontent among 
the younger generation are bound to 
have repercussions for many years 
to come. 

“One of the results is already be- 
coming apparent. The number of 
new entries into the skilled trades 
has for seven years been much be- 
low average. Now that business is 
improving there is an actual danger 
of a shortage of skilled labour. This 
condition, indeed, is becoming con- 
spicuous in certain industries of ‘the 
United States and there is good 
reason to believe that it is develop- 
ing in lesser degree in this country. 
The work of the National Employ- 
ment Commission ‘is therefore of the 
utmost ortance, especially in/re- 
spect -to its efforts on’ behalf, of 
younger persons.” ? i! 
The Position of the Building Trades 

“Employment conditions have 
been, least satisfactory in building 


construction and in the -industries 
closely associated with it. Last year, 


the building trades provided work 


for less than half as many people as 
in the five years immediately pre- 
ceding the depression. 
. “While 4 in the build- 
ing field as a whole has hot inc 
during the past-year, there hes been 
a modest expansion in the construc- 
tion of residences. It is in the pro- 


And | vision of housing that the poss'bilities 


of improvement appear most fav- 
ourable. Wage and material costs 
are still well below the levels of 
prosperous years and mortgages are 
being contracted at lower rates.. 
Government assistance through the 
Housing Act and through the Home 
Improvement Plan, in the operation 
of which the Chartered Banks are 
glad to co-operate, is making low 
cost money more generally available. 
Perhaps the most serious barrier 
still impeding revival is the high and 
varied municipal taxation on prop- 
erty. High taxation in many muni- 
cipalities discourages the purchase 
and holding of real estate and 
seriously handicaps the speculative 
builder. Above all, it exercises a 
strong restrictive influence upon the 
prospective home-owner.” 


Need for Revision of Taxing System 


“The stresses and strains of the 
depression have shown very clearly 
the weaknesses of the machinery of 
public finance and more particularly 
of the distribution of taxing powers 
as between federal, provincial and 
municipal authorities. It is my 
opinion that a careful revision of the 
entire taxation structure’ of the 
Dominion, with a view to greater co- 
ordination and more efficient col- 
lection of taxes as between our 
various governmental bodies, would 
have favourable effects upon busi- 
ness generally and upon construction 
in particular. I realize, of course, 
that such a revision might involve 
difficult problems of a constitutional 
nature, but these are, I believe, 
capable of solution and I feel we 
should be well advised to keep this 


Has Not c objective in mind. 


Recovery and the Farmer 
“The other major industry where 
further improvement is most neces- 
sary is agriculture. Despite the 
revival that has already occurred— 
and it has been substantial—total 


The,net aggregate income of farmers 
during the past year was about 40% 
below the average of the five years, 
1925 to 1929. If allowance is made 
for the lower costs of the goods 
which the farmer buys, it eg 

of the 


unevenly 
the continuance of severe droug! 
e areas of the southern and 


by 
fears, have for years past been 
flected in protection and active | 
couragement of agriculture in 
importing countries of Europe. Th 
policies have been effective 
lessening the dependence of 
nations upon imported wheat. 
tendencies toward economic 
sufficiency are not 
cannot help but feel that one A 
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unfortunate market consequen 
and might finally invdélve the ac- 
cumulation of new surplus stocks. 
“While I say this, I still feel that a 
large crop in the Prairies is emin-. 
ently desirable. It would do more 
than anything else to stimulate 
Canadian business. To avoid the re- 
currence of a wheat surplus, this 
country must seek vigorously to 
develop new markets .... Every 
effort should be directed towards 
keeping down the cost of production 
so that the farmer’s net income may 
be well sustained while at the same 
time permitting the continuous sale 
of Canadian wheat on the world 
market. In this regard, it is note- 
worthy that the costs of the goods 
the farmer buys have been slow to 
rise during the past few years, just 
as they were slow to fall during the 
preceding years of recession. In ad- 
dition, the tendency toward greater 
diversification in the West should be 
encouraged wherever practicable.” 


Progress Toward Balanced Budgets 


“A further requisite of full recov- 
ery is the balancing of budgets, 
federal, provincial and municipal. 
During the past year, considerable 

has been made: Revenues, 


above expectations and some further 
reductions in expenditures\ have 
been achieved. Thé Federal deficit 
is likely to be below $100 millions 
for the first time in several years. 
During the-last full fiscal year it was 
$162 millions short of reaching a 
balance. ‘Moreover, some of the 
provincial governments have also 
made definite progress. 

“The depression has involved large 
special expenditures which have 
been a major cause of budget de- 
ficits. With improvement in business 
some reduction in these expenses 
has already been achieved and if 
recovery continues, further savings 
will undoubtedly be made. Byt a 
succession of deficits in the federal, 
provincial and municipal fields have 
left behind them a great accumu- 
lation of new debt, which despite 
conversions to lower interest rates, 
has resulted in an appreciable in- 
crease in debt charges. Furthermore, 
as I have already indicated, there 
is no prospect of completely elim- 
inating financial assistance for some 
of the most unfortunate victims of 
the depression. 

“The current lack of balance in 
the federal budget is largely the 
result of unemployment and of re- 
stricted railway traffic. I have 
already emphasized that a great deal 
of unemployment is connected 
directly and indirectly with the lack 
of new construction and with de- 
pressed farm income. These same 
factors are important causes of re- 
stricted railway traffic. Building 
materials, normally one of the 
largest classes.in freight loadings, 
are to-day being carried in only 
small volume and wheat, owing to 
short crops, has become a less im- 
portam item of revenue. Although 
it is not generally recognized, this 
condition is responsible for a greater 
decrease in railway traffic than the 
so ye9 gains on the part of the 
truck.” 


The Immediate Outlook 
for Business 


“The immediate outlook for busi- 
ness, both domestic and export, is 
favoureble to continued improve- 
ment, provided that peace is main- 
tained. Perhaps the most heartening 


development of the past year has 


been the notable acceleration of re- 
covery in the United States. While 


'] the problems of our great neighbour 


are by no means solved, there is 
—— reason to believe that the up- 
movement is gathering a 
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“When addressing you last year 
we intimated that in our opinion a 
certain measure of recovery had al- 
ready occurred and that we were 
justified in looking forward to 1936 
with a moderate feeling of optimism. 
The year has justified our optimism 
and although we had to contend 
with a declining rate of interest on 
high-grade securities, in which we 
have a large investment, we are 
happy to be able to present to you 
to-day a report showing an im- 
provement of roundly $92,000 in 
earnings after taxes. 

“Our total taxes continue at a 
high level and in 1936 we paid the 
various bodies in Canada 
$1,016,271 and in other countries 
$125,141, so that our total tax bill 
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If carried too far, it may 
promote an unbalanced recovery. 


financing of outstanding high coupon 
issues on the part of corporations 
of good credit standing. As yet, how- 
ever, it has not resulted in any 
substantial volume of new financing. 
It hes led the way to lower rates on 
mortgages but such reductions have 
not been reflected in much new 
building. It has done very little to 
assist farmers, particularly those in 
greatest need of assistance, in brief, 
the benefits of ‘easy money’ have as 
yet been enjoyed only in a limited 


was $1,141,412. Comparison of the} feld, 


Bank’s tax bill with the dividends 
paid, viz. $1,440,000, ‘gives an indi- 
cation of the extent of the tax 
burden on the earning power of the 


Bank. /s 
*“Octasionally* one hears eriticism 
of the rate of dividend paid by the 
Chartered Banks—in our cese 12% 
—but the rate of dividend is not a 
true indication of the return re- 
ceived by the shareholders on their 
investment. Our Reserve Fund, 
which is largely made up of prem- 
iums contributed by shareholders on 
new issues of stock from time to 
time, is, as you know, double our 
Capital. When this is taken into 
consideration, along with the Capital, 
the dividend paid is in our case only 
4% on the book value of the share- 
holders’ investment and this is the 
rate of return received by the 
shareholders. Even under present 
conditions such a return can hardly 
be regarded as excessive. 

“Apart from the repayment of 
loans against wheat and the repay- 
ment of our share of an advance 
made by the chartered banks to the 
Canadian Pacific Railway, our com- 
mercial loans show an increase for 
the year which is encouraging. We 
are hopeful that the low point in this 
department of our business has been 
passed.” 


Evidence of Improvement 

in Commercial Leaning 
Mr. Patterson then turned to the 
field of Canadian banking generally 
and noted from the monthly state- 
ments of the banks that a similar 
tendency for current loans to in- 
crease had been shown in recent 
months. He considered this a very 
favourable development and pointed 
out that, while’ there was a sub- 
stantial reduction over the year— 
“The aggregate of such loshing by 
the chartered banks had risen ap- 
preciably — from $650 millions in 
July last to $693 millions in Nov- 
ember, the date of. the last official 
statement. If the figures be adjusted 
so as to allow for the normal 
seasonal change, it appears that the 
net increase has been in the neigh- 
bourhood of 5%. If the upward 
of business is muintained, 


trend 
| there is good reason to anticipate a 


modest expznsion ovef the next 
twelve months. 
“The other major assets of. the 
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“It may be of some value to de- 
velop this point further. As the 
President has pointed out, the indus- 
tries where conditions remain the 
least: satisfactory are construction 
and “wgricukure. In the building 
trades, he noted that ‘easy money’ 
had not yet resulted in any consider- 
able revival, despite special action 
on the part of the Government. The 
fact is that other restrictive influ- 
ences such as high taxation on 
property and lack of confidence have 
to date had a telling effect in hinder- 
ing improvement. Turning to agri- 
culture, the problem is essentially 
a matter of low income arising out 
of a reduced value of export sales. 
The ‘farmer’s primary need is an 
enlarged demand from abroed ard it 
is encouraging to note that the Gov- 
ernment at Ottawa has recently 
signified its intention to give special 
consideration to the development of 
agricultural exports. 

“A better balance between agri- 
cultural expenses and revenues ‘is 
also desirable. Already considerable 
progress has been made through the 
greater rise in the prices of farm 
products than in those of manufac- 
tured goods. In cases where physical 
conditions and restriction of markets 
have caused especially heavy losses 
of income, debt adjustment of a 
voluntary nature is tending to lower 
farm costs. The recent adjustments 
in Scskatchewan, for example, based 
on the principle of compromise, 
should have favourable effects. It 
may be claimed that forced reduc- 
tions and repudiation, which we 
have seen elsewhere, have also 
achieved an immediate decrease in 
the farmer’s expenses. But action 
of the latter kird not only damages 
the credit of individuals and of gov- 
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“The growing pressure of these ex- 
had already stimulated 
expansion in invest- 
banks, eager to make 
their resources, had 
g securities, largely those 
of the financing of the 
the United States Govern- 
pr vely lower yields. 
ch g has been largely 
e shorter maturities, it was re- 
in the long-term rate of 
interest. From a peak of 43% in 
January, 1932, the average yield on 
long-term obligations of the Federal 
Government (ie. those © maturing 
more than eight years hence) fell 
to a new low point of 23% in 
November, 1936. During the current 
year, bank loans as well as invest- 
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in the United States advanced from 
$38,000 millioms on June 30, 1933, to 
$51,300 millions on June 30, 1936. 
The latest figure is less than 5% 
below the total for June 30, 1929, 

as in Canada, deposits are turn~- 


a slower rate than was 
on has enabled the} 


ts at low interest rates 

tted a substantial 
government refunding. 
‘Easy money’ bas assisted a large 
volume of corporate re-financing to 
lower rates and some new borrow- 


“The rapidity of the growth in 
bank credit, resulting from the 
pressure of excess reserves and fed | 
by the great budget deficits, hes 
brought out the danger of unbal- 
anced expansion which might de- 
velop into uncontrollable inflation. 
The overflow of cheap money into 
the stock market, seeking a better 
return and a hedge against rising 
commodity prices, has further em- 
phasized the for restriction. 
In these circumstances, the Treasury 
and Reserve Board have taken 
action.” ; 

Corrective Measures in the 
United Stétes 

“In August last the Federal Re- 
serve Board announced an iner-2s> 
of 50% in the legally’ required 
reserves of member banks. ‘thi 


i 


intensify ionalism 
disturbed political situation abe? 
An abatement of political 
coupled with a revival of inter. 
national investment and a Szeater 


domestic requirements. Upon the 
export of such products depends not 
only our ability to import a wide 


Kirkland Lake Gold Shows 
Drop in Recovery Per Toy 


Final quarter of 1936 product: 
figures for Kirkland Uabecaun 
Mining Co., show a gross recovery 
covery per ton of $9.72. For the 12 
months ended Dec. 31, 1936, Kirk. 
land Lake Gold produced $745,499 
from SAGTE tons, OF aM average ree 
covery per ton over the entir 
of $8.80. = 

This average recovery show 
light drop from the 1935 so 
when production grossed $964477 
seas recovery per ton averaging 


odds the most important Influence 
affecting the general state of busi- 
ness. 

“It must be adm'tted that the ‘easy 
money’ policies of the United States 
and Great Britain, to the extent that 
they have stimulated recovery in 
those countries, have indirectly 


1936 ____.__ $38,369,821 
1926 30, 169,012 
1916 10,565,849 


step had the immediate’ effect of re-|** 


ducing excess reserves from $3,150 
Millions to $1,800 millions. But as 
the year wore on, excess reserves 
rose again in response to a con- 
tinued inflow of gold from Europe: 
by. the end of November they had 
increased to $2,200 millions. In these 
circumstances, the Treasury recently 
outlined a new policy designed to 
offset the effects of purchases and 
sales of gold upon the cash reserves 
of commercial banks, Moreover, it 
has recently been stated that the 
Reserve Board, with the approval 
of the Treasury, is giving serious 
consideration to the possibility of 
further restrictive action. 

“It should also be added that direct 
action has been taken to restrict 
potential expansion of credit in the 
stock market,. Margin requirements 


; Increase 1936,$1,512,819 


: . eres and beneficiaries in 1936 amounted 
‘oO , : 
Surplus to Seeeeeaen (including ‘Paid-up Capital) increased 


to . 
Complete annual report gladly furnished on request. 


The Continental Life 


INSURANCE COMPANY 
JOHN W. HOBBS NEWTON J. LANDER 
PRESIDENT MANAGING DIRECTOR 


4 Purely Canadian Company - - - Established 1399 


Progress 


Striking evidence of the progress of the Crown Life is afforded by the 
following figures taken from the Annual Report of 


1935 


the year just completed: 


1936 Assets 


First Mortgages on 
Real Estate 


Policies Issued up 6% 


29,590,884.00 


Insurance in Force up 8% 


-156,989,682.00 


31,464,276.00 | Municipal Bonds. .. 32% 


Public Utility and 
Industrial Bonds.. 8% 
Preferred and 


170,268,583.00 Common Stocks... 4% 


Assets up 15% 


23,669,127.94 


Cash Income up 19% 


6,601,180.01 


Free Surplus up 20% 


1,094,333.75 


Other Real Estate. 3% 


Cash and Other 
Assets........ oon 
; 100% 


Rate of 
5.38% 


7,836,444.21 


A 
I 
-1,308,137.33 Lo 


All Bonds, Debentures and Stocks owned by the Company are taken at ledger value, 
which is $780,806.36 less — that is to say, 6% less—than the actual market value. 


Crown Lire 


. KEaetablished 
E00 


President 


a 


INSURANCE COMPANY "==° 


Rt. Hon. Sir Robert L. Borden 


H. R. Stephenson 


General Manager 


Branch Offices: 


Toronto ‘ 
Crown Life Bidg., 55-89 Yonge St; M. Kaplan & Son Agency, 48 Yonge St. 
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Gold Shows 
ery Per Ton 
1936 ; 

: e lake: Geld 
746 tons, OF ¢ nc, 
$9.72, For the 12 
31, 1936, Kirk. 
roduced $745,489 
an average ree 
r the entire year 


NFORCE 


§ 369,821 
30,169,012 
10,565,849. 


$1,512,819" 


May Increase 
(ar Insurance 


‘Drop 


\ 


in Rates Seen For 
Some Classes of 
Fire Risk 


REVISION GENERAL 


neral revision of fire and 
ytomodile insurance rates was indi- 
s ted at last week’s meeting of the 
Cenadian Underwriters’ Association. 

Generally speaking, changes like- 
y to be made by the association, 
which determines the rates at which, 
‘surance is written in Ontaric and 
Quebec by its member companies, 
will mean reduction in fire insurance 


rates and an increase in automobile 


a understood committees of the 

association have been working for 
leome time on fire insurance sched- 
vies, with a view to bringing them 
more into line with loss experience. 
The new rates which are expected 
‘to be introduced in about six weeks, 
‘will provide reductions ranging as 
"high as 20% to 25%, on certain classes 
of risks in certain territories. On the 
other hand, there may be some in- 
creases in classes where experience 
has been unsatisfactory over a 
period of years. 

Auto Rates Higher 

Changes in automobile insurance 
rates are less definite. A committee 
is at present working on the matter, 
\and it is stated that next spring will 
see rates jacked up considerably. 
Just when this will take place, 
whether at the beginning of April, 
or a month before or after that time, 
has not yet been determined. 

Underwriting experience in auto- 
mobile insurance has been consid- 
ered unsatisfactory by the companies 
for some time. A number of com- 
panies have adopted the policy of 
writing only selected risks, and 
others have retired from this class 
of business entirely. The action 
planned for next spring is generally 
regarded overdue. 


! The 
Moh exreM I nae 
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CTTLLE Tee st Kire Mutua! 
A leading All-Canada 
Company — in volume; 
in strength; and in service 
to “select” property-own- 
ers and agents. f 
Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church St., Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 


FIRE .WINDSTORM , AUTO. CASUALTY 


Monarch Life Pa 
ate ara 


Repo 


Cummings, general 
manager, Business in force gained 
$1.4 millions while terminations 
for the year dropped. 19 per cent 
as compared with 1935. 


Reports of December business 
show this to have been the best 
month for the company since 1931. 
Volume of paid business was over 
$900,0000, an increase of 47% over 
the same month in 1935. ; 


Merchants Sale 
Given Approval 


alty Co. ratified sale of the company 
to the Economical Mutual Fire In- 
surance Co. The meeting itself was 
a mere formality as directors of the 
company, who had previously ap- 
proved the sale, hold a controlling 
interest in the capital stock. 

Details of the offer have not as yet 
been made public, but The Financial 
Post is informed that shareholders 
are likely to realize something over 
50 cents on the dollar. The offer 
made by the Economical took the 
form of a cash consideration for cash 
assets of the Merchants, and a sub- 
stantial amount—about $10,000, it is 
reported—for goodwill. In lieu of a 
portion of the cash, the Merchants’ 
shareholders elected to retain some 
of their security holdings. 


income 
[ Insurance Inklings | so pon 


F. T. STANFORD has joined the 
Toronto City branch of Canada Life. 
He was formerly in charge of the 
advertising and service sections of 


the company’s agency department. | % 


Mr. Stanford first joinéd the com- 
pany in Sept. 1899. 


BYRON P. CRICHTON has been 
elected president of the Windsor 
branch of the Life Underwriters 
Association. CHARLES HOPE is 
vice-president. 


New Licenses | 


The federal department of insurance has 
granted certificates of registry to the ifol- 
lowing companies authorizing them to 
transact the classes of insurance in 
addition to those for which they are al- 
ready licensed. 

Mercantile Insurance Co. — Automobile, 


A 
Yorkshire Insurance Co. — Falling air- 

craft, earthquake and civil commotion, 

limited to msurance of property 

under a fire policy of the company. 
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plus over and above 
This latter account is $493,000 
than The 


considerably lower at $6.5 millions. 
Dividends to policyholders were 
also considerably lower. 


figures of important! is 


Summary 
items in the accounts follow: 
1936 ims 
Ni 602,927 
Sion oy i “ sla istes eie.s48.355 
Cons, for annuities . 2,572,659 3,894,935 
Income and Disbursements 


706 | was $457,561 compared with 


ties are shown at ledger value which 
$780,800 less than actual market 
value. Policy loans are slightly 
higher but amount to only 12% of 
total assets. Interest earnings are 
reported at 5.38% compared with 
5.54% in 1935. 

Surplus on the year’s operations 
$828,000 
in 1935, Of this, $243,700 was applied 
toward dividends paid and accrued 
to shareholders and policyholders 
and the balance applied to free sur- 
plus which has now risen to $1.3 
million. 

Crown Life Insurance Co. 
1936 


05 
822,119 | New business issued 31,468,278 


; Business in force ... 


A gain of 4% in insurance.in force 
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1986 Business Shows Gain 
of 2% Over Previous 
Year’s Total ~ 


With a gain of 1% in December 
sales when compared with 1935, vol- 


and Newfoundland dur- 
ng 1936 rose to $377 millions. This 
os the correspond- 


All areas showed an increase. for 
1936 with the exception of Quebec 
and Newfoundland. Gains were larg- 


38%. In the four western provinces 
the increases ranged from 4.2% in 
Manitoba and 4.5% in Alberta, to 
8.2% in British Columbia and 8.5% 
in Saskatchewan. Gains of 3% and 
4% were recorded in New Bruns- 
wick and Nova Scotia, respectively. 
The Ontario increase was only 2.7%. 
Bales of New Ordinary Life Insurance 
1936 1935 1934 


during 1936 was 4.7% compared with | Alberta 


4.87% in 1935. 


The company reports that during erry 
the year about $1 million was loaned | Quebec 


on new mortgages on urban prop- 
erty of which about one-fifth was for 
new loans made in co-operation with 
the Government housing plans. 

Net premium income was slightly 
lower in 1936 but total premium in- 
comé was higher when an amount of 
$795,000 “deposited for payment of 
future ums” is taken into con- 
sideration. Net profit from sale of 
securities was $510,000. No compar- 
able item of this natufe was reported 
in 1935. 

Out of surplus earnings the com- 
pany appropriated $500,000 toward 
its contingency reserve which now 
stands at $2 millions. Free surplus 
was increased by $137,300 and now 


729,678 | totals $3.3 millions. 


is shown in the annual report of! policy 


Continental Life Insurance Co, this 
week. The amount outstanding at 
the end. of 1936 was $38.4 millions. 
New business issued was $6.3 mil- 
lions compared with $69 millions 
in 1935. According to John W. Hobbs, 
president, the company has outstand- 
ing 22,255 policies. 

Premium income increased to $1.2 
million while payments to policy- 
holders and beneficiaries declined 
despite higher death claim pay- 
ments. N. J. Lander, managing di- 
rector, reported a reduction in policy 
and premium loans, and increased 
loan repayments. 

Total assets rose almost $500,000 
to $8.8 millions—the highest point in 
the company’s history. Of this total, 
mortgages amounted to $2.2 millions, 
bonds and debentures to $3.2 mil- 
lions, Stocks were valued at $701,- 
000 with $497,000 in 1935. 
Free us remains unchanged at 
$379,000, but additional reserves of 
$25,000 for general contingencies and 


. THE 
DOMINION LIFE 
ASSURANCE COMPANY 


' Head Office: Waterloo, Ontario 


Business in Force Increased over $8,500,000 
A MESSAGE FROM 
THE PRESIDENT 


Highlights of the 48th Annual Statement 


DURING 1936 
ASSETS : 


Increased by - 


$2,660,075 


(and now total $33,758,945) 
POLICY AND ANNUITY RESERVES 


Increased by - 


$1,989,710 


(and now total $27,640,537) 


INSURANCE IN FORCE 


Increased by - 


$8,740,784 


(and now stands at $164,019,813) 


INSURANCE ISSUED AND REVIVED 
$23,496,796 


PAYMENTS TO POLICYHOLDERS 
AND BENEFICIARIES, TOTALLED 
$2,960,511 


EXCESS OF RECEIPTS OVER 
DISBURSEMENTS 


$3,134,192 


TOTAL INCOME WAS 
$7,772,710 


Insurance in force, December Slet..sccccccccccsccvccedeccccoescces $19,307,176 $93,879,207 
Premium Income: . POCO OR EH OHSE SEES OSE OR OSES EERE OSES EASES EE EES 


Total Lncome eeeeeeeee SOCOOEESESSESESEHEEESESESOS SS OSSOSESEECESE 
Payments to Policyholdersrtes.seesesesssevesevevesecevecsoonsoues 
Assets as at December Slet....cceeseeese eeeereee seeeeeceeeereseerre 
Insurance and Annuity Reserves as at December Slates... ..++0++++++ 


President 
GEO. A. 


Real Estate, 
Office 


cluding 
14.38 


2.7 
2.29 


1926 
$164,019,813 
8,157,312 


DOBBIE, Galt, Vice-President 


BRANCH OFFICES AND REPRESENTATIVES ARE LOCATED IN EVERY 
IMPORT. 


ANT CENTRE THROUGHOUT CANADA 


Great-West Life 


An increase of $5 millions in busi- 
ness in force is reported by Great- 
West Life Assurance Co. in figures 
issued preliminary to its 45th annual 
report. Total business at the end 


Comparative figures in summary | April 


form follow: 
1935 


$ 
New ins. effected.. 56,440,328 *62,737,904 
Business in force .. 532,539,708 519,956,595 
_Inceme and Disbursements 
Net prem. income . 21,379,243 21,798,523 
Interest & dividends 6,339,385 6,087,646 
Total income 30,713,813 29,760,357 


4,167,712 3,586,489 


7,601,400 7,978,577 
1,875,580 1,998,833 


of the year now amounts to $575 mil- Few 


lions. New business placed during 
the year inclusive of annuities was 
$49.7 millions. This compares with 


licy 
a “business issued” figure for 1935} Conting 


of $50.7 millions, 

Total assets are higher by $6.4 
millions and have crossed the $150 
millions mark for the first time in 
the company’s history. Income was 
$27.3 millions and policy ents 
$15.1 millions, Death ims paid 
totalled 1,314, compared with 1,264 
in 1935. ‘These involved claim pay 
ments of $3,750,000 compared with 
$8.4 millions in 1935, 

The company’s annual meeting is 
being held at Winnipeg, Feb. 2. 

1936 


+ 27,301,331 26,531, 

+ _15,147,510 16,195,082 
1 4 143,595,896 
352,525 


rp. , 
tIssued business shown for 


London Life 

A gain of 10% in new insurance 
issued and an increase of $24.4 mil- 
lions in business in force is reported 
by London Life Insurance Co. in its 
6lst annual report. Total business 
in force now amounts to $541 mil- 
lions while new business placed by 
the company reached $85.9 millions. 

Assets rose to a new high 
in the company’s history, namely 
$109 millions — a gain of 85%. Of 
this total, about 80% consisted of 
two items divided equally between 
mortgages, and Sends and deben- 
tures. Of the former 87% is invested 
in city loans in Ontario and Quebec; 
of the bonds, 76% is invested in fed- 
eral and provincial bonds; 9% in 
municipal and municipal guaranteed 
securities, 

He also reported that the com- 
pany’s investment reserves now 
totalled $5,250,000 made up as fol- 
lows: mortgage reserve, $2.5 mil- 
lions; securities reserve, $1.5 million; 
general investment reserve, $1,250,- 
000. In addition, securities which 
have not suffered depreciation were 
reported to have an excess market 
value of $3.1 millions, Free surplus 
at the end of the year a 
proximately $500,000 to $4.5 millions. 

Rate earned on the company’s in- 
vested assets was 5.2% in 1936, com- 
pared with 5.45% in 1935. 


» 1936 1935 


New ins, tesued ..<+ 85,953,602 178,431,922 po 


Bus. in force ....++ 041,417,397 
773,000 


2'000,000 * 1,500,000 
3,329,173 3,191,877 


Keafederation 
New. Accounts 


Issues Revenue Statement 
For First Time at 
Annual Meeting 


Feature of the annual meeting of 
Confederation Life Association at 
Toronto this week was the appear- 
ance for the first time of a revenue 
and surplus account by the company. 

In introducing this new feature, 
V. R.. Smith, general manager, 
pointed out that for some years the 
majority of companies on this con- 
tinent have followed the conven- 
tional form required by insurance 
departments and which shows mere- 
ly a eash statement of receipts and 
expenditures. He explained 
that for some years the company Mas 
published in England, in common 
with all other life companies, a rev- 
enue and surplus account. 

“The directors of the company be- 
lieve,” said Mr. Smith, “that pub- 
lication of a revenue statement, 
showing the surplus earned for the 
year, and a surplus account showing 
the disposal made of the surplus 
earned, will be welcomed by the in- 
suring public as a forward step. 

“Warning should be given, how- 
ever, that surplus earned is not a 
criterion of the relative merits of 
competing insurance companies, but 
is, however, an excellent measuring 
stick for the broad and general pro- 
gress of any one company over a 
period of years.” 

High Surplus Earnings 

Analysis of the company’s con- 
solidated surplus account for 1936 


P-i shows surplus earned for the year 


of $3.2 millions made up in part by 
a credit of $732,800 as net profit on 
securities and exchange. This sur- 
plus has only been exceeded twice 
in the company’s history it-is re- 


rted. 

Distribution of this surplus shows 
$1.8 million allotted as dividends to 
policyholders; $424,600 written off 
bonds and stocks; $247,200 written 


A thoroughly experienced Liability Claims man about 35 


years of age. Permanent 


with excellent future. State 


| Seperonce and salary expected. Box 17, The Financial Pst, 


A Century of 


A SOLID 


Over Half 
“Service” DEPENDABLE COMPANY 
First to establish in Western Canada, 


this 


Company 
f -two 
or fifty years. 


has served the West 
: @ resources, 


managemen reinsurance 
treaties assure absolute security and 
quick settlement of claims. 


Branches: WINNIPEG, REGINA, CALGARY ™ 


The PORTAGE 


LA PRAIRIE 


MUTUAL INSURANCE COMPANY 


Newfoundland .. 


376,885 
December Sales 

Analysis of December sales shows 
an encouraging increase in Quebec 
and Prince Edward Island with 
smaller increases in B. C., and Mani- 
toba, The total for the month was 
$36.9 millions which though lower 
than the November total showed a 
small gain over the corresponding 


total for Dec., 1935. 
ORDINARY LIFE SALES 
(a) Sales by Months, 1933-1936 
($ 000’s omitted) 
1933 19. 1935 
988 


32, 
28,716 
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27,691 
(b) Sales by Areas 


1935. 
3,055 
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off mortgages; and $661,000 allotted 
to the credit of unassigned surplus. 
The latter figure now stands at over 
$4 millions. 
$5 Millions Excess Values 

Analysis of the company’s balance 
sheet shows total assets of 112.9 mile 
lions of which $70.5 millions is in 
bonds and debentures at amortized 
values; $14.6 millions in policy loans 
and $14 millions in mortgages. Mar- 
ket value of these assets is currently 
$5 millions in excess of book values, 


it was reported. 


NORTHWESTERN MUTUA 
FIRE ASSOCIATION 


We.wish to announce that 


MR. GEORGE E. MERRY 


formerly assistant General Manager of the 

Grain Insurance and Guarantee Company, 

Winnipeg, has been appointed General. 
Manager of Commercial Insurance Agency 
Limited with Headquarters at Montreal. 


INSURANCE. AGENCY 
LIMITED 


Board of Trade Building - - Montreal 


‘COMMERCIAL 


Ni ANTEED BY EAGLE, STAR AND BRITISH DOMINIONS 
A GOA NSURANCE CO. LIMITED, OF LONDON, ENGLAND 
A\ 
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BRITISH 
FIRE INSURANC 


HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO - 


J. H. RIDDEL Vv. G, CREBER 8. FAIRLEY 
Manager Asst. Manager Secretary 


TORONTO AGENTS: 


Armour, Bell, Boswell & Cronyn Limited, 
24 King Street West, Toronto 


THE GREAT-WEST LIFE 


RENDERS ITS ANNUAL ACCOUNTING of services to its 
policyholders and beneficiaries; 


RECORDS, with sympathy to 'their families, the deaths of 
over 1,300 of its policyholders during 1936; 


WAS PRIVILEGED to pay $3,750,000, in death benefits, and 
over $11,000,000 to living policyholders; 


HAS PAID, since it was founded, almost $183,000,000 to 
policyholders and beneficiaries; 


APPRECIATES the continued confidence of the insuring 
public, as shown by. new business of nearly $50,000,000; 


DRAWS ATTENTION to the total business in force of over 
$575,000,000—a substantial gain during the year; 


KEEPS WELL IN:MIND that it holds in stewardship, far 
the benefit of policyhelders and. others, assets of . over 


$150,000,000; 


AND FINALLY reports an increase in surplus, after 
providing liberal participation returns to policyholders, and 
after conservatively valuing assets arid liabilities. 


Important Items for 1936 | 


Business in Force (including annuities)’ . . .«. $575,844,591 


New Business Placed (including annuities) . . 


Total Income 


‘Payments to Poli 


Assets 


Liabilities (chlsty te Policyholder) 
Surplus, Contingency Reserve and 


49,706,207 
27,301,331 
15,147,510 
150,005,674 
ve ©»: 143,566,739 
Capital. 6,438,935 


, : olders and Beneficiaries 


* @;); 


F te particulars, write for a copy of the full 
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Urged on Saskatchey 


evision of Taxation * 


Se 


ests Lightening 
on 


Jacoby Report . Sugg 
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iti 


for administra- 


re of 
katchewan and its municipalities, 
; Finding the tax structure to be 


Most important of the tax pro- 
posals is a recommendation that the 


fond. It is suggested that only th 
bare necessities of life should be 
exempt from the tax since a great 

‘many exemptions will defeat the 
purpose of the tax. 

' ‘The total increase in revenue from 
increased taxation is estimated at 
$5.2 millions. The additional revenue 
is to be secured from the following 


SND GEE adeoccncceesecccccess 
Additional corporation taxes .... 
Tax on railway earnings 

ional gas tax revenue 


Would Tax Lower Incomes 
While opposing a wage tax, such 
+ as that pertaining in Manitoba, the 
commission recommends that the 
tincome tax should be applied to in- 
comes in the lower brackets by re- 
ducing the exemption to $300 for a 
single person and $600 for married 
persons, with a further exemption 
of $200 for each dependent. It is 
‘further suggested that there should 
be a minimum filing fee of $3 and 
that trust, loan, banking, railroad, 
express and insurance companies be 
jcompelled by law to file income tax 
treturns. At the present time certain 
/corporations are exempt from mak- 
ting returns by order-in-council. 
+ In recommending the reduction in 
Sexemptions it is pointed out that 
relatively few people in Saskatche- 
‘wan receive large incomes, the bulk 
of the tax in the past coming from 
ple in the lower income brackets. 
t states that no income tax in Sas- 
=katchewan can be productive unless 
sexemptions are low and the tax af- 
fects the masses of the people in the 
lower income brackets. 


Proposed Rates 
The following scale of rates is pro- 
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$7,500 10% 
% on each additional $1,000 


° 
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_. As regards the Succession Duties 
Act, the commission recommends 
that the exemption be reduced from 
"$15,000 to $5,000 to preferred bene- 
ficiaries, with exemptions up to 
$15,000 allowed for widows or wid- 
owers with dependent children. Fur- 
thermore it is suggested that 
exemption of insurance benefits 
should be repealed. Steps should 
also be taken to stop the transfer of 
property in the form of a gift, the 
Teport states. 
Corporation Taxes Unsound 
In regard to corporation taxation 
the commission states that the pres- 
ent act does not represent a coun- 
sistent or rational method of taxing 
corporations and should be repealed. 
Equity in taxes paid by various 
corporations cannot be even ap- 
proximately realized when bases of 
taxation so different as authorized 
_ capital, number of branches oper- 
ated, aggregate gross premiums re- 
ceived, are used in computing the 
tax. It is suggested that gross income 
or revenues would prove a more 


le base. 

At the present time mercantile 
and manufacturing companies pay a 
tax only with respect to their au- 
thorized capital. The commission 
feels that this tax, which totalled 
only $79,754 during the calendar 
year 1935, covering 1,999 companies, 
or an average of less than $40 a 
company, represents a totally inade- 
quate contribution by these com- 
panies. It is suggested that capital 
invested in Saskatchewan would be 

._ a better basis. 
Tax C 


Proposed hanges 

Specific recommendations for tax- 
ation of corporations are as follows: 

1, That a tax be imposed upon all 
financial companies, including banks, 
insurance, finance, trust, loan, land, 

commission and al] other 
companies engaged in the invest- 
ment or financial operations at a 
uniform rate of 3% of gross earnings 
or gross income derived in Sas- 
katchewan. 

2. That a tax be imposed on all 
corporations other than financial at 
the rate of one-half of 1% of the 
aggregate investment of such cor- 

- porations in Saskatchewan. 

' 3. That every corporation be re- 
‘quired to file a return annyally 
i ies 


% | revenue tax is 


throughout the province. 
The commission finds that al- 


fs to the province in 
‘The commission 


should.be paying between $900,000 
and $1 million annually. This, it 
states, would be in proper relation 
to taxation of other property in Sas- 
katchewan. 

Better administration of the gaso- 
line tax, it is felt, would result in 
this tax being made much more pro- 
ductive. Proper enforcement of the 
tax should, the commission thinks, 
increase collections by at least 20%, 


000 | OF approximately $400,000 per an- 


nuni. 

While automobile license fees are 
found to be adequate, the commis- 
sion suggests that the fee for trucks 
should be increased in more rapid 
progression. 

It is recommended that the public 
revenue tax should be abolished, or, 
as an alternative, if retained, de- 
ee earmarked as an educational 

x. 

Among administrative changes 
proposed are the co-operation of the 
various inspection staffs of the 
Government under one department; 
the appointment of a provincial pur- 
chasing agent, this official to act for 
all departments except the King’s 
printer; transfer of the administra- 
tion of all tax laws, fees and licenses, 
where revenue is the prime consid- 
eration, to a board of revenue 
commissioners. 


Municipal Situation 

The key to the solution of muni- 
cipal difficulties, the commissior 
states, lies not in..securing more 
revenue from the province, but in 
the withdrawal of the province from 
the fieid of real property taxation 
and a more equitable apportion- 
ment of the remaining levies 
property owners within 

the -municipalitie. It is for 
this reason that repeal of the public 
Further, i 


proposed. ’ 

is suggested that as the financial 
position of the province permits, it 
should assume the cost’ of’ hospital- 
Izafion; féalth* ‘and’ such ° relief 
charges as may properly be its re- 
sponsibility. Various amendments to 
the assessment act are proposed 
which will aid the municipalities in 
increasing their revenue. 

The report has been received in 
Saskatchewan with mixed feelings. 
For the most part, additional tax- 
ation is opposed. It is understood, 
however, that the Government may 
attempt to implement the recom- 
mendation for a sales tax and addi- 
tional taxation on industry, but it is 
not considered likely that it will 
consider the income tax recom- 
mendations. 
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Nérth British Appoints 


New English Officials 


Sir Arthur. Worley, has resigned 
as managing director of the North 
British & Mercantile Insurance Co. 
and its associated companies, Raile 
way Passengers Assurance Co., 
Ocean Marine Insurance Co. and the 
Fine Art & General Insurance Co. He 
will retain his position as deputy 
chairman of the North British & 
Mercantile and the chairmanship of 
each of the associated companies. 

New appointments to the North 
British & Mercantile Insurance Co. 
are: Hon. R. H. Brand, CMG., joint 
deputy chairman; H. S. Milligan, 
formerly manager, to be general 
manager; Thomas Frazer to be 
deputy general manager as well as 
secretary; and A. E. Ridoutt, form- 
erly assistant secretary to be joint 
secretary. 
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t will be started in a few weeks, ac- 


POWER DIRECTOR 


ae 

Hon. D. O. L’Esperance, president 
and director of several Quebec cor- 
porations, who has been elected to 
the board of Shawinigan Water and 
Power Co. 


Work Starts 
Lion’s Gate 


Dominion and’ Hamilton 
Bridge Will Handle Van- 
couver Contract 


From Our Own Correspondent 
MONTREAL. — Confirmation thé 
Dominion Bridge Co. and Hamilton 
Bridge Co. would split the steel 
contract for the big Lion’s Gate 
Bridge across Vancouver harbor, as 
predicted in The Financial Post 
early this month, is now forthcom- 
ing. Contract has been awarded by 
the First Narrows Bridge Co. ‘ 

The bridge will require 10,000 tons 
of steel which, with the labor en- 
tailed, will cost in the neighborhood 
of $2.4 millions. 

To Cost $6 Millions 

The order for the steel is the last 
of the main contracts, according to 
A. J. T. Taylor, president and engi- 
neer chief of the company which is 
building the bridge under a 50-year 
franchise as a private toll under- 
taking. Capital is being almost en- 
tirely provided by United Kingdom 
interests. Total cost including sub- 
structure. steel and approaches is| bej 
estimated at around $6 millions. T 
_ According to Mr. Taylor the 
bridge isto be 209 feet above high 
water in the centre and will be the 
largest suspension bridge in the 
British Empire. It will have a capac- 
ity of 10,000 cars an hour. The bridge 
with approaches is over one mile 
long and the central span is 1,500 
feet clear. 

Substructure Started 

Contracts for the substructure and 
road work were given out some 
months ago to Stuart, Cameron & 
Company, and the Atlas Construc- 
tion Company. 

Fabrication of the steel required 


That all goes to show why one 
ought never to destroy a stock cer- 
tificate. If it ever comes to life 
again you'll want the certificate to 
cash in on. If it does not it will be a 
stern reminder of how easy it is to 


thought worthless, but now valuable. 
Many and weird are the stories that 
follow this sutiden rush for forgot- 
ten securities. 

Were But Wallpaper Once 

In Montreal, it is told of a finan- 
cier who, some years ago as a grand 
gesture bought himself 100 shares of 
every mining stock he could find 
selling under 10 cents a share. The 
certificates -he used: to paper the in- 
—_ of a ski chalet in: the Lauren- 

ns. 

A few weeks ago, gazing around 
the walls of his chalet, he noticed a 
certificate for shares which were 
ng actively traded. 


cording to Vancouver officials of 
Dominion . Bridge Company and 
Western; Bridge Company, cOast 
subsidiary of Hamilton Bridge, 
headed by Col. Victor Spencer. 

First major work will be con- 
struction of the two main caissons 
for the channel piers, according to 
W. F. Way, superintendent in 
charge of the substructure. Piers 
and anchorages on both sides of the 
channel will be built before the 
cable and steel work can be started. 
Cables 16 in. in diameter will bear 
the weight of the structure. 

Part of Big Programme 

Building of the bridge is an essen- 
tial part of the programme carried 
out during the past six years by the 
British syndicate in developing a 
residential district near Hollyburn 
Ridge on the north side of Burrard 
Inlet. An extensive road-building 
and boulevard programme has been 
carried out and a golf course laid|#\ 


out. 

At the end of 50 years the city 
may take over the bridge at its 
structural value within six months. 


| Travellers 


Sir Edward Beatty, president of 
the Canadian Pacific Railway is ex- 
ene to visit Saint John, N.B., Feb. 
1 


Major Gladstone Murray, general 
manager of the Canadian Broad- 
casting Corp., reached Victoria re- 

in his coast-to-coast tour of 
Canada to find himself bombarded 
by demands for a new radio deal 
from the island population. He is 
investigating the situation in the 
chief centres of Canada. 
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DIRECT PRIVATE WIRES TO 
TORONTO-MONTREAL-NEW YORK 


HEAD OFFICE 
TORONTO 
25 RICHMONDST.,W. 
ADELAIDE - 4902 


BRAWN 


HAMILTON » IMPERIAL BLDG. * MAIN and HUGHSON STS. » BAKER 1126-78 
, SUDBURY. « 8 CBDAR-STREET « TELEPHONE 1380 
CORRESPONDENTS 


CATHARINES » WELLAND » BURLINGTON 


* STRATFORD » ROCHESTER» ST. 


BRANCHES 
66 YONGE ST. 
ADELAIDE -6061 
297 BAY ST. 
ELGIN -8124 


CHES 


in Canada. 
purchasers. 


From Atlantic to Pacific, the result was the same—a response instant and over- 
whelming. | 
So overwhelming that the presses of two sister publications were at once put in 
motion to meet the demand. Nearly 600,000 copies of the three publications were 
printed and sold. 


Why did this happen ? 


Millions of words about the abdication had been published. Many believed there was 
nothing more to be said. And yet among all the periodicals, native and foreign, serving 
Canada, it remained for one to record the story in words which evoked this unparal- 
leled reader demand. | 


Again, why did this happen ? 
We suggest the following reasons: 


ape ee 


in ’ 


mining issue came to, life and did it 
for him. 

Another young man paid $1.60 for 
stock certificates good for 5,000 


Not $1.60 a share, $1.60 for the whole 
5,000. The people he bought it from 
thought it was worthless. Maybe it 
was. Nevertheless he sold it not 
long ago and bought a new car. 

A story is told of the man who 
bought 1,000 shares of Asbestos com- 
mon at 10 cents. The stock was 
bought in 1933. Last year he sold at 
$39 and a few days later he was 
kicking himself; He bought the 
stock back at $83 a share. Of course, 
it is worth over $100'a share now; 
in fact it’s been as high as $120. A 
lot of other people could tell a simi- 
lar story about Price Brothers pre- 
ferred, 


Shipping Record 
Saint John, N.B.—Harbor Man- 
ager Alex Bray, of the Port of Saint 


port in 1936 totalled 1,724,361 com- 


pared with 1,428,715 in 1935. De-|p 


cember tonnage was 275,028 or more 


‘oday, there is a gap in the wall- than 50% higher than in 1935. 


- 
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Rules of Good Advertising 
~ Violated in wo 


more good. 

Products that are not exported in 
any volume were featured as prom- 
inently as those that were and large 
areas of the country were blanketed 
where Canadian goods are not avail- 


able. 

A federal official from Ottawa 
pointed out to The Financial Post 
that butter advertising was as prom- 
inently displayed as that for bacon, 
yet average annual Canadian butter 


exports in the last 10 years would| in 


not keep the United Kingdom sup- 
plied for more than a single day. 


Supplies Lacking 


Again, it was stated, Canadian! th 


bacon, apples and canned goods are 
shipped in fair volume to certain 
large cities in Great Britain but the 
campaign did not seek to capitalize 
the areas where these products and 
brands have already penetrated. In 
many instances apparently, in these 
areas covered by Canadian export- 
ers, there was nothing like sufficient 
volume of goods to handle a sud- 


denly increased demand while else</ 


where there was practically nothing 
at all. In this respect, it is stated, 
the campaign neglected one of the 
first and most important rules of suc- 
cessful advertising. - 

The Post was informed of a com- 
plaint from an English housewife 
who went into. 11 different stores 
before she lotated a single Canadian 
product, and then not of the type 
which she was seeking. 

No Co-ordination 

The main fault of the campaign to 
date, it is claimed, lies in the lack 
of co-ordination. Apparently the 
rogramme is being carried out en- 
tirely by the Department of Ex- 
ternal Affairs under Hon. Vincent 


The Story — 
~ that Stirred a Nation 


Early in January Maclean’s Magazine published an article on the abdication of 
Edward VIII written by the magazine’s London correspondent, Beverley Baxter, M.P. 


The result was a sensation without precedent in the history of Canadian publishing. 


Within two hours of the appearance of the issue many newsdealers in the principal 
cities across the Dominion had exhausted their supply. Within two days it was 
impossible to buy a copy of the January fifteenth Maclean’s at first sale anywhere 
Premiums ranging as high as a dollar a copy were offered by would-be 
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The Montreal Catholic School Commission 


$4,550,000.00 Sinking Fund Bonds 
(Non-cal lable) , | 
Renewal of an issue of same amount, dated 
February 15th, 1932, five years (5) 


is ven that sealed tenders, addr, 
FTE LiCpore. General Chairman of the Montreal Catholic Scho iy"? 


mission, office in Montreal, No. 117 West St. Catherine Sir 
ed ie ice chirty in the afternoon (2.30 PM), Monday Fert 
1937, for the MILLION, FIVE HUNDRED AND 
THOUSAND ( 00) of bonds of the Montreal Catholic 
School Commission, bearing interest at the rate of three and one half per 
cent, per annum, to wit: 
10. $2,000,000.00 dated February 15th, 9377 years, 


maturing F : 
20. $1,000,000.00 dated February 15th, 1937—10 years, 
1,550,000.00 atta February: 15th, 1987 — 12 
e — 12 years, 
Nett maturing February 15th, 1949. 

This loan, authorized by the Statutes of Quebec 20 George V, Cha 
58, Bae Oy hamter #2; ond 23 George V, Chapter 60, will cupet 
redeem an issue of bonds of a same amount dated February 15th, 1933 
maturing February 15th, 1937. al 2s alien terrier 

These bonds shall be issued in denominations NDRED DOr 
LARS ($500.00) and ONE THOUSAND DOLLARS ($1,000.00) each. The 
terest shall be payable semi-yearly the 15th day of February and the 
aes d interest shall be ble in legal tend , 
Both the principal and inter a payable in lega er of 
of Canada, te rincibg oes of 1, Baiqu,Cradeny 
on or ipal offi 
Nationale, Monteeal, in the City of Toronto, at the holder's option. “* 
ilingual interim bonds, ready for delivery on February 15th, 1937, 
be exhunged ono rt Marco aay ne 
e form ra 
Clnadicone Nationale, in rates“ ear ict a a 
bonds, either interim or in definitive form counters! 
be egy eee pte Bae Gece Sas See 
ith the utes an e ria, pter 
amendments, governing loans of the said Commission. and fie 
e bonds in definitive form may be registered on request, as tp 
otal only, at the office of the Montreal Catholic School commission 

Each tender must be accompanied by an accepted cheque to the order 

Se Mey Geant te Tee ca of in eae 
cent e amoun e loan. e cheque of the tenderer wh 
Peter is end shall be returned to him after the completion of iis 


The interest accrued on the bonds must be added to the price offereq 
at the time of their delivery. The delivery of the interim bonds and the 
payment of same in legal der of the Dominion of Canada shall take 
place at the principal office of La Banque Canadienne Nationale, in Mont. 
real, on the 15th day of February, 1937. 

The Commission reserves the right to reject any or ali of the tenders or 
to accept, in whole or in part, any of the tenders. 

The tenders will be opened at a public meeting of the Montreal Cathone 
School Commission, to be held at its offices, No. 117 West St. Catherine 
Street, Montreal, on Monday, the eighth day of February, 1937, at two. 
thirty in the afternoon (2.30 P.M.). ; 

Further information or particulars may be obtained from the Treasurer 


of the Commission; Mr. Roméo Dolcourt, £502 
Montreal, January 20th, 1937. pee 


Mr. Baxter interpreted a great story in words which possessed 
the power to move both the minds and the hearts of his 


readers. 


The story appeared in a magazine which over long years of 
courageous and intelligent editing has earned the confidence 
of an audience so large, so widespread and so influential that 
it commands the ear of the nation. 


should tell it in— 


Exclusive quality— 


Ba 


CIGAR 


eas 


— popular price. 


Whether one agrees or disagrees with Mr. Baxter's interpretation, 
dences this one inescapable fact: Maclean 
dynamic national force and a way to the 


Which is why we suggest that if 


its reception evi- 


’s is more than a magazine—it is at once a 
heart and mind of Canada. 


you have an advertising story to tell Canadians, you 


aclean's 


Canada’ National Magazine. 


' 481 University Avenue 
Toronto, Ontario 


New York, Chicago 
London, Eng. 


_ January 30; 1937 
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Prof. Swanson Blames Rrrors i: Policy of National System Sy 
. Difficulties of Private Road 


py PROF. W. W. SWANSON 


Despite the fashion of the day, it 
impossible to accept the theory 
gat the Canadian Pacific Railway 
was a project of predatory 
qpitalists seeking to loot an empire. 
go the men of its day its construc- 
tion was an almost hopeless under- 
a last throw of the dice, an 
gitempt to work the miracle which 
was to save this country from ab- 
sorption into the great republic to 


~ is the fashion now to: point to 
the surrender to the syndicate of 
ownership of all portions of the line 
completed or under construction by 
the ent; to the cash sub- 
sidy of $25 millions, and to the land 
gant of 25 million acres. Those 
who do this might remember that 
the sober business opinion of the day 
that $25 millions was all 
too little to aid private capitalists in 
cing the completion of a sys- 
jem which might never pay, and 
which the Government had for six 
been hopelessly struggling to 
puild; and that 25 million acres of 
d was never more fairly earned. 
What no one seems to realize to- 
dy is that the syndicate kept its 
promises and fulfilled its contracts. 
The Canadian Pacific made Con- 
federation a fact. 
Rates Controlled 


The Canadian Pacific differs con- 
siderably from most of the grea 
corporations which the critics of the 
capitalist system find so offensive 
by reason of a fact which its critics 
geldom mention. 

The charges which it may make 
for the service which it has to sell 
gre not established by international 
cartel, nor by the greed of monopoly. 
They are set subject to the review 
of a judicial body whose integrity 
has never been attacked—the Board 
of Railway Commissioners. In estab- 
lishing them the Boar® has been 
guided solely by the policy of ensur- 
ing equality of treatment to all users 
of the system, plus a reasonable 
return to capital honestly employed. 

The best possible test of the cor- 
rectness of their judgment is that 
railway rates in Canada are among 
the lowest in the world. 

When a little thought is given to 
the very low density of population, 
and therefore of traffic, in Canada, 
it is indeed remarkable that this 
country provides transportation so 
cheaply for its citizens. Were this 


Annual 


Office Premises 


Westerner Looks 
At Transportation 


Prof. W. W. Swanson, author of 


chewan, Saskatoon. 


An earnest student and a clear- 
sighted observer he writes with 
authority on Canada’s transporta- 
tion problems. 


The article herewith is based 
upon some of the chapters in Prof. 
Swanson’s forthcoming book “Rail 
Road and River” to be published 
shortly by Macmillan’s. There will 
be three other articles in this 
series. 


the result of the fact that the coun- 
try has engaged in a great pro- 
gramme of state ownership of rail- 
ways, it might be said that the com- 
parison was not necessarily a sound 
one. 

Actually the freight rate struc- 
ture of this country has admittedly 
been built up on a basis which has 
been intended, however unsuccess- 
fully, to permit fair treatment to the 
owners of the great privately owned 
railway system, and the comparison 
indicates high efficiency of railway 
operation in Canada as well as wis- 
dom: in governmental control of 


rates. 
No Excessive Profits 


Nor yet is it possible to maintain 
the theory that the Canadian Pacific 
has been successful in earning ex- 
cessive profits. 

The conservative policy of the 
company in making capital issues is 
a matter of record. Considerable 
amounts of profits have been plough- 
ed back into the property, and a 
crude comparison between net 
earnings and capital issues would be 
misleading, and tend to exaggerate 
the economic profit obtained by the 
company. 

Whether we use capital issues, cost 
of replacement of an equivalently 
useful property, or actual money 
invested in the property as a meas- 


Assets 
aaneneneeseem 2,000,000 00 


At London (four buildings), Toronto, Winnipeg, 


Windsor, Cha 


Real Estate held for Sale 
Farm properties... 
City properties 


tham, St. Thomes and Hemilton. 


$ 407,118 53 
561,457 SI 
968,576 04 


ure of its value, the return to the 
owners from the 


rail 

enterprise has never been excessive. 
Ald From Public Purse 

- There is much misunderstanding 
concerning the aid received by the 
company from the 
Some obviously pre. 
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valuation of the contribution to the 
company represented by each acre 
of the land grant. 

Not only in the case of the land 
grant is there a misunderstanding of 
the aid received by 


been said of the Crow’s Nest Pass 
Agreement. 

The Canadian Pacific has long 
ago lost far more by the Crow’s Nest 
Pass Agreement than the subsidy 
granted under it. This point of view 
is well worth remembering when 
Government aid to the company is 
under discussion.’ 

For Value Received 

Has the Canadian Pacific given 
the country full value for the aid 
given it by the country? The re- 
cord shows that it has, and attempts 
to exaggerate the amount of this 
aid are unwise. : 

The Canadian Pacific has made its 
mistakes. In its early days the com- 
pany sometimes dealt harshly with 
individuals and communities. Its 
officers fought the intrusion of com- 
petitors by arguments which were 
based too much on the theory that 
the Canadian Pacific had a right to 
a monopoly, and too little on an ex- 
planation of the folly of overbuild- 
ing railways. It may have made 
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To the Public— 
Canadien Debentures 
Sterling Debs . - « ~ ~~ 
Sterling Debenture Stock 
(4% Perpetual) ........... 
Deposits 
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condition is undesirable 

standpoint bf the public interest. It 
would be undesirable did it result 
from the errors ‘of the company’s 


ite 
made in it results from 
public policy. é 
It is not the intention to argue 
that the Canadian Pacific Railway 


NEW COMMISSIONER 


travagances of the Nationa] Trans- 
continental-Grand Trunk Pacifi 
plant, and in the unwise eastern ex- 


of the Canadian Northern 
System. There can be no doubt that 


- the encouragement given by gov- 


at any time should have been given | ino 


a complete monopoly of 
transportation in Canada. Despite 


the fact that its competitors some- | 2° 


times used appea's to prejudice, 

political trickery, to establish them- 
selves, it still remains a fact that the 
Mackenzie and Mann branch lines 
in Western Canada were needed for 
the development of the country. 
Nor can it be denied that the com- 


pany of these competitors stimulated of all 


the Canadian Pacifie in improve. 


Year Ended 


December 31st, 1936 


$27,158,700 07 


2,269,448 19 


201,660 04 
8,956,881 33 


Mortgages and Agreements for Sale 
Principal end interest due and accrued 


Securities—Including Accrued Interest 
Bonds of Great Britain, Dominion of Canada and 
Provinces of Canade. 


Bonds queranteed by Dominion of Canada and the 


Debentures of Canadien Municipalities, School 
Districts end Rural Telephone Companies in 
Canede 


The unrealized assets of The Peoples Loan end 
Sevings Corporation are held under en egree- 
ment, approved by the Lieutenant-Governor-in- 
Council, as security for liabilities Of cs 


Canada Trust Company Stock 
(Value on basis of reserve—$1,704,675.00) me 1,557,555 00 


Cash in Offices and in Chartered Banks... 816,247 97 


34,250,981 60 


3,999,869 72 


719,586 08 


392,370 50 


929,158 27 


3 5 th- Annual 
Financial Report 


Assets 
Capitel Account 
$ 46,722 74 
194,258 93 
240,98} 67 


1,140,103 67 


Real Estate held for Sele 
Farm properties 
City properties 


Mortgages end Agreements for Sale 

Principal end interest due and accrued... 
Loans on Stocks and Bonds 

Principal and interest due and accrued. 
Securities, including accrued interest 

Bonds of Dominion of Camade......ccsmeressessenscenssssmsessate 
Cath in offices and fm bamks...-...ccccessssssesssssmsssessssnessoseens 
Advances to Esta te......ccoscscsscessersssseasssessensveninsnebensnesennsrsenes 


Guaranteed Trust Account 
Mateus Equities in Mortgeges and Agreements 
or 


Principal end interest due and accrued. 
Loans on Securities, including accrued interest... 
Securities, Including accrued interest 
Bonds of Dominion of Canada.......... 
Bonds quaranteed by Dominion of Camede..sssssome 
Debentures of Canadian Municipelities, School 
Districts end Rural Telephone Compenies in 
Canade .. 
Cash in Benks. 


. Estates, Trusts end Agencies Account 
Investments, and cesh in chartered banks. 7,816,554 76 
Origine! essets of estates end agencies under 

edministretion by the Compeny (inventery value)... 14,143,312 0? 
Securities held for clients’ Accoumts.....cscssssssesssesenesee 1,060,335 99 


Total Asset nunnnnnenmnne $33,211,997 08 
—=—==s 


309,578 68 
100,027 81 
44,330 00 


7,097,528 59 
61,382 84 


548,378 73 
163,681 02 


414,983 63 
38,005 15 


‘The 

CANADA TRust 

| COMPANY 
Managed and controlled by The Huron & Erie Mortgage Corporation 


Interest Accrued on Debentures and - 
Deposits conetssnectenie - OPOROL OF 


————— $38,957,041 40 
Provision for Dominion and Provincial Taxes... 35,000 00 


To the Shareholders 
Capital Stock 
Subscribed n.n---$ 9,000,000 00 
Fully Paid $ 4,000,000 00 
Partly Paid 1,000,000 00 


$ 5,000,000 00 
Reserve Fund - 1,500,000 00 


Dividend declared payable 2nd 
Jenuery, 1937 


Profit and Loss 


Balance carried forward 


62,500 00 


79,803 78 
6,642,303 78 


Total Liabilities.._._.......... $45,634,345 is 


Year Ended 
December 31st, 1936 


Liabilities 
Capital Account 
Capital Stock 
Subscribed ssecscremseee-$ 1,048,900 00 
Fully paid... $ 86,900 00 


Partly paid 13,100 00 
————$ 1,000,000 00 
Reserve Fund .. 


750,000 00 

Dividend “declared payable January 2nd, 1937. 50,000 00 
Provision for Dominion and Provincial Taxes, payable 

in 1937 


Profit and Loss 
Balance carried ‘forward...-.---veecssssessessmmsssssssssesssssessed 


14,500 00 


e000 SODSereeeescoeeneseoaneseeee 


53,334 08 


Guaranteed Trust Account 
Trust Funds for Investment. 


Interest OCCIUCC aeemaeeeeneereneeeeezernenernenneneneennenennit 
‘ 


8,250,214 74 
73,745 42 


Estates, Trusts and Agencies Account 
Trust funds Invested and for investment or distribution. 7,816,854 76 
Origine! assets of estates and agencies under adminis- 
tration by the Company (inventory value) nsw 14,143,312 09 
Securities held for clients’ AcCOUNTS...cccmsnmwmnrsnes 1,060,335 99 


Total Liabilities enn $33,211,997 08 
——=x=——— 


Branches in Six Provinces 


Toronto 
Winnipeg 


London 


country, beyond that 
reasonable protection for all 1 
mate undertakings which is the duty 
governments, 
It is, on the other hand, vital that 
the people of this country should 
remember that, whatever were the 
dangers of a private railway mono- 
poly a generation ago, they do not 
exist today. The Canadian Pacific 
as it has been administered in re- 
cent years has shown entire willing- 
ness to subject itself to the reason- 
able regulation which governments 
are entitled to apply to all public 
utilities, Its policies appear to have 
been directed by a complete appre- 
clation of the unit of its interests 
with those of the nation. 
Deserves Fair Chance 

If these things be true, then the 
tire is long past for appeals to pre- 
judice against this great company. 
It deserves no more than a fair 
chance to carry on a legitimate 
business in accordance with the laws 
of the country. 

The Canadian Pacific Railway has 
an honorable record of public serv- 
ice. It deserves justice such as would 


be accorded to any other institution | 


carrying on business in accordance 
with the law of the land. Personal 
like or dislike for it is an incredible 
folly, and should have no effect on 
the public policies of the nation. 


Denies Raid 
On Alberta’s 
Injury Fund 


But Millions of Compensa- 
tion Board Money in 
Gov't Securities 


From Our Own Correspondent 
ig ay go ge 
ven r a 

nn the Goverianent “raided” the 
trust funds of the Alberta Work- 
men’s Compensation Board. The re- 
port was linked with the news of 
stiff increases in 1937 compensation 


assessments. 

Workmen’s medical aid fees have 
been raised from seven to 10 cents 
a day, and payroll assessments have 
been increased from $4.75 to $6.00 
per $100. ite 
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0f Big World Shipment} 


Argentine Pours Wheat Into 


Appears To Be 


Europe But Market 


Absorbing Huge Supplies 


Without Much W 


indicate serious world needs for wheat, or abundance 


or a minimum use of 


a statistical position for the end 


But the immediate outlook 
vey the market can stand 
should do better when the 


| Canadian Premium 


export sales of Canadian 

mS Continue to be made every 
cay, bat probably less than the total 
a portion of which is be- 
ing made in completion of bookings 


ealier made. ' 

The current high premium of 
Canadian over Argentine prices 
continues to excite discussion. There 
4g much argument to the effect that 
we have left in Canade only about 
eough wheat to supply minimum 
mixing requirements overseas fot 
the next six months. But there is 


being lost to the Argentine that 
otherwise might be done, and that 
Canada may be left with a carry- 
over higher than desired at the end 
of the crop year, | : 
Big Argentine Exports 
qo shipments of Argentine 
wheat constituted one of the 
principal factors weakening world 
wheat recently. An all-time record 
was made with shipments just short 
of eight million bushels. Such a rate 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 296 
nwa is heehee ttikt @ DIVI- 
oon che guid ap eee tea? 
shate 0 
ia Pimetion Les beta dtelened for tha 
curent quarter, payable on and after 
MONDAY, the Finst day of MARCH 
pest, to Shareholders of record at close 
of business on $0th January, 1937. 
By Order of the Board 
JACKSON DODDS GG. W. SPINNEY 
General Manager General Manager 
Montreal, 19th January, 1937. 


” The Canadian Bank of 
Commerce 
DIVIDEND No, 200 


Notice is hereby given that a divi- 
cent in Canadian 


quarter ending 28th February, 1937, 
and that the same will be payable at 
the Bank and its Branches on and 


™ Transfer Books will 
¢ > 
By Order of the Board, 
A. E. ARSCOTT, 
General Manager. 
Toronto, 22nd January, 1937. 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
Preferred Dividend Ne. 31 


Notice is hereby given that a Dividend of 
One and Five-Eighths per cent (1%%), 
being at the rate of Six and One-half per 
tent (6%%) per annum, has been declared 
upon the outstanding 6%% Cumulative 
Convertible Preferred Shares of 


Guelph 

Umited, for the Three Months ended 
damary 31, 1937, payable February 1, 1987, 
0 iders of record at the close of 
butings January 20, 1937. 


by Order of the Board. e- 
B, F, GRIGGS: 
Secretary-Treasurer. 
Guelph, Ont., January 28, 1937. 
ee 


lake of the Woods Milling 
Company Limited 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
idividend of 1%% has been declared 
o the Preferred shares of the Com- 
Oe pe able on March Ist, 1987, to 
oe ders of record at the close 

business on February 15th, 1937. 


By Order of the Board, 


D. A. MacINNES, 
Secretary. 


CUALLENS a 
NA 
SALTS 
UN LLL 


Argentina has profited largely in | w 


the past by selling heavily at times 
when Canadian prices were being 
maintained at higher levels, and can 
see no reason for reversing 
poring lhe sage cage 

on in fevor of disposing 
of the major portion of the wheat 
crop during the first half of the 
calendar year. 


Of course, when the present pro- 
gramme of terminal elevator build- 
ing in that country is completed, 
this immediate selling policy may be 
modified. 


Undertone Strong 


T= heavy shipments in question 
would have weakened the mar- 
ket more than has actually been the 


former | 2, 


[Ils of Wheat 
Not Yet Over 


Little Faith Placed in Per- 
manency of New Euro- 
pean Imports 


Agricultural officials at Ottawa are 


case, except for the belief that much by 


of the wheat in question has already 
been firmly sold to Italy, whose 
needs for the season are heavy. 
There ig also a strong belief that 
Germany will shortly have to ab- 
sorb a lot of imported wheat, 
although the question of how Ger- 
many is to pay remains unsettled. 

The longer view for wheat re- 
maing practically unchanged despite 
these big Southern Hemisphere ex- 
ports. According to the Bureau of 
Agricultural Economics in Washing- 
ton, world supplies, exclusive of 
Russia and China, are about 375 
million bushels short of a year ago. 
Larger crops in the Southern Hemi- 
sphere and heavier supplies in the 
Danubian countries, it is believed, 
cannot, make up the deficiency. 

“This makes it quite plain,” com- 
ments a recent Uhlmann letter, “that 
the exporting world will likely find 


+} a good outlet for its surplus.” 


As further proof of eventual 
strength, the strong position of rye, 
the only competitive bread cereal 
with wheat, is stressed. Recent 
crops of this grain have been unusu- 
ally short, especially in Germany 
and Poland. : 


Australia Selling 


O* THE Australian shipments 
made last week it was encour- 
aging to note that over a million 
bushels were consigned to non- 
European destinations. Australia is 
expecting to do a heavy business 
with the Orient this year. To some 
extent that is dependent upon her 
commercial relations with Japan. 


Photo Engravers and 


Electro Limited 
DIVIDEND Ne. 34 
Notice is porary aves that a 
dividend of Fifty ts per Share 
has been declared on the no par 
value stock of this pompany, Day 
able March Ist, 1937, to - 
ers of record at the close of busi- 
ness on the 15th Cay of February, 
1987. The Transfer ks will not 
be closed. a 
By order of the Board. 
JAMES RICHARDS, 


Beovetagy-Treamurer, 
Toronto, January 25, 1937. 


Model Oils Limited 


DIVIDEND NOTICE 


ite is hereby given that a dividend of three cents per share has 
declared to shareholders of the ree of record as such 


"the books of the Com 


y at the close 


business on Saturday, 


pan 
ltruary 6, 1937, and that the dividend will be payable on or after 


énd day of March, 1987. 


d cheques will be mailed from the office of the 


Company 


- after the 2nd day of March, 1937. 
Register of Transfers will be closed from the close of business 


esday, March 3, 1937. 


Dated at Cal 
gary, Alberta, 
tenuary 20, 1937” 


| , siturday, February 6, 1937, until the opening of business on 


By order of the Board, 
T. W. McKEE 
Secretary 


| 
Ay, Transter charge is 35c for each new certificate. If certificates 


postage. Chang address 
Block, Calgary, Xiberten on or 


be sent to the 


before the 6th of February. 1037. 3 


A Pattison, Fr 60a 


BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


they contend that given favorable 
weather world wheat acreage is 
capable of producing a great deal 
more grain that could be currently 
absorbed. 
Not Taking up Slack 

“In appraising the probable inter- 
national trade in wheat and wheat 
flour during 1936-37, it appears un- 
likely that the full reduction in the 
wheat harvests of western Europe 
will be reflected in a proportionately 


pro 
higher wheat trade,” states this re-/ missi 


view. “Factors working against such 
an increase are several, including the 
continuation of a high degree of - 
cultural protectionism in the 
ity of European countries, and the 
scarcity of funds in these countries 
available for international purchase. 
“From a long-time standpoint, the 
failure of the western European 
population to increase, accompanied 
by a decline in the per ta con- 
sumption of wheat, is contributing 
to the decreasing demand for wheat 
imports. The current situation is 
not altered significantly by the cur- 
rency devaluation undertaken by 
France, Holland, Switzerland, Italy 
and other smaller countries. Wheat 
imports in these countries have now 
become more costly in terms of their 
new devalued currencies, the effect 
of which has only been partly off- 
set by reductions in wheat import 
duties and other restrictions. Part of 


Jan , 1937, payable 1 
ary, 1937, to Shareholders 
at the close of business on the 30th 
January, 1937. ’ 


By Order of the Board, 
F: W. EVENS, 


Montreal, Que., 
19th January, 1937. 
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point | ker Scotland Limited is starting con- 
struction of a new Scotch grain dis-| 


tillery. 
The new grain distillery will be 
built on the recently purchased 


By U.S. Plans 


Runciman Said to Have 
Aided Move to Give 
Canada Priority 


eight-acre site at Dunbarton and is/ th 


described by British newepapers as 
the most up-to-date distillery in the 


world. It will have a minimum an- 


nual capacity of two to three million | th 


gallons, and will be capable of ex- 
pansion. 


Construction of the new distillery 
commence immediately and 


will 
1} is expected to be in full 


en 
ioning also brought out the 
ed to the past, such a 
ve cost the Dominion 
ent some $30 millions in 
tion to the wheat losses for 
which it is already responsible. That 
would have included the oS mil- 
ments paid out on their guarantees 
and w they expect to 

from the — It would also in- 
clude additional losses on the theory 
that the pool ents of 1930 
would have been on a 

higher than actually made. 

No Backing 
Dr. Patton's plan did not a 

to have any friends before the Com- 
on, In spite of his approval of 
what the did in the past, pres- 
ent pool oy seeenee SS t*a 
pool cannot operate successfully on a 
system which allows farmers to re- 
main out of the poo? and to do their 
own selling on the open market. 
Commission counsel were concerned 


before the end of 1937. Produce of 
the new unit will be distributed to 
blenders, brewers and wine 
merchants with grain whisky 
requirements. 


*36 Canadian Wheat Crop 
Smallest in Many Years 


For the fourth successive year 
Canadian wheat production 
fallen below 300 millions. In its 
third estimate for the 1936 crop the 
Dominion Bureau of Statistics 
places the total of Canadian wheat 
ae last year at 229,218,000 

jushels, 


This is the smallest crop since 
1919, it is pointed out, and if the 
larger acreage year—six mil- 
lions ahead of 1919—ig taken into 
consideration, it is one of the small- 
est yields on record. Production of 
wheat for the three Prairie Prov- 
inces is placed at 212 million bush- 

with 264 million in 

million in 1934. Due to 

an average rise in price of about 30 

cents per bushel and much better 

quality, value of the 1936 crop was 

considerably higher than for that of 
1935. 


Gurd’s Sales and Profits 
In 1936 Best Since 1932 


From Our Own Correspondent 

MONTREAL.—A further increase 
in sales volume and profits of 
Charles Gurd and Co. for 1936 is in- 
dicated in a letter dispatched by A, 
McA. Murphy, president, to the 
shareholders. In each instance, Mr. 
Murphy states, the showing is the 
best since 1932. 

In referring to the preferred 
dividend and the special interim 


to|Christmas dividend, Mr. Murphy 


e fu 
ance to farmers willing to sign con- 
tracts with the pool organization. 


f Dividends Declared | 
or 
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eaid that the distribution was made 

out of earnings, as was the red 

tion of 100 shares of preferred 
Attention is drawn by the presi- 

dent to the change in the fiscal year 


the trade treaty upon satisfactory 
terms, 


Exactly why Ottawa was anxious 
for priority has not been disclosed 
but it is believed, here, that fears 
were held that British concessions 

° inj Canadian 


has | suffer, 


may be to re- 
assure, even consult with, his friends 
in the Canadian Government. 

With respect to the U.S.-British 
trade agreement, indications here 
are that prolonged negotiations will 
be necessary. The British, it appears, 
are in earnest in their desire to 


d 
little urge to grapple with the prob- 
lem involved in negotiating such a 


the other hand, they doubt if their 
manufacturers would welcome tariff 
reductions on such manufactures as 
woollens and art silks, 


TE 


from Dec. 31 to March 31. Accord- 
ingly the next annual statement will 
cover the 15 months from Jan. 1, 
1936, and will reach the sharehold- 
ers some time during April. 


—s | ‘Wheat Prices 


(Cash Quotations) 
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Winnipeg Grain Futures 


Week te Jan. 26, 1937 


July seeaeeeeececeres 


May ereeeereeeerares 


For samples, prices 
Bros, of M 
arti Soke NB. o direct t0-- 


Choice Double Recleaned Alberta 2CW Oats 
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ormation write to Messrs, Chaplin 
9 ae ota enee The Smith Brokerage Co. Lid, of 
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GILLESPIE GRAIN CO. LTD., 


GRAND TRUNK PACIFIC ELEVATOR CO. 
LIMITED 


LOCATED AT FORT WILLIAM ON C.N. R. & 


C.P.R. ELEVATOR ABSOLUTELY FIREPROOF 
THROUGHO CITY 


UT. OPERATED 
CAPACITY 5,750,000 BUS. 


BY ELECTRI 
W, Slater 


in | 
tong, the 
comparing with 214,298 tons in 1935. 
Though exports showed 


3 ont 
for 
years 


C. D, HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appeaisals, 


SEVENTH FLOOR, J. M. ‘FLEMING, PORT ARTHUR, 
WHALEN BLDG. Mgr. & Ch. Engr. ONTARIO, 


TORONTO 
ELEVATORS 


LIMITED 


Ca i a 
Toronto, 4 hatte Boshal 
Sarnia, 3 Million Bushels 


en 
leaders in the livestock industry 
Canada. . 


Toronto Elevators Ltd. 
also Owning and Operating 
The Sarnia Elevator Co. Lid. 
QUEEN'S QUAY TORONTO 


' MILRS AT 
MOOSE JAW 
SASKATOON 

CALGARY 


WINNIPEG + FORT WILLIAM 
TORONTO - SAINT JOHN 
MONCTON - QUEBEC 
MONTREAL 


: (hes Wagon to Sea-Board - 
p/. s0=Kair and Hifictent dealing 
is the AP” Standard of Service 


el 


ei 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY UMITED 


Operators of Gountry Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


Stock Exchange Vancouver Stock Exchange-—— 
Canadian Commodity Exchange. 


Orders executed over private wires on — 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 


BRANCHES—VANCOUVER — MOOSE JAW — REGINA — BRANDON — 
SASKATOON — KENORA — FLIN FLON. 


HURON and ERIE BUILDING ,- 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and ~ 
Exporters—All Grains-Sacked Feeds 


Co ond Terminal Elevator Operators 
igs Grain Merchandising 


MANITOBA - SASKATCHEWAN ~ ALBERTA . 
Offices; DULUTH - MINNEAPOLIS 


OneeeS IN THE EXPORTING OF 
ONC ANADIAN GRAIN 


JAMES € SONS 
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_ sounded ‘at the 90th 

_ \Gerieral Meeting of the Can- 

‘ada ‘Life Assurance Company, 
in the Head: Office of 

that Company at Toronto, on 


: mistic ache: mali 


APT ee me 


' Strength of Canada 


‘January 21st, when Mr.|, 


Leighton McCarthy, K.C., 


_President,- and Mr. “A. N. 


Mitchell, Vice-President and 
. General: , addressed 
the mieeting of shareholders 
and policyholders. 


> Invpreseriting the.Annual Report, 
*the President, Mr. Leighton Mc- 
Carthy, K.C., spoke in part as fol- 
“lows: 7 

, I bave:the honour to:present the 
Ninetieth Annual Report of this 
Grand Old Company. I take great 
pleasure in doing so, confident that 
.the Policyholders and Shareholders 
will’ share the satisfaction which 
‘your Directors and the members of 
the Executive feel in regard to it 


Canada has during the last few 
years been steadily climbing the 
somewhat steep ascent leading out 
of-the Depression which enveloped 
her and other parts of the world 
Now she appears to have success- 
fully reached a point from which 
can be viewed as in panorama, the 
foundation ‘for such faith, hope, 
courage and confidence as is evi- 
denced by this and other Annual 
Reports'of Financial ‘and Industrial 
Institutions which. have .been.re- 
cently presented to various bodi 
of* Shareholders. 


We are thus—unless overindul- 
gence creates another attack of in- 
digestion, which God forbid!—led to 
believe that Canada is entering 
upon another era of prosperity. | 


Yoer ‘Executive and - Directors, 

notwithstanding this buoyant feel- 
ing, believe it to be the course of 
wisdom to continue to maintain 
and strengthen the Reserves against 
such situations as have been creat- 
ed, among other things, by certain 
unwise and unfair legislation, until 
these situations are cleared up and 
they. are placed in. a position to 
distribute the fruits of the recovery 
which: undoubtedly is taking place 
with increasing rapidity. 
'» Consideration . of the Balance 
Sheet which has-been submitted to-/ 
day. shows that your Company has 
fully participated in this upward 
trend. In consequence I feel sure 
‘that: you. will regard .the statement. 
submitted as a‘satisfactory one. . 


There is continuation ‘of activity 
in all branches of the Company's 
business, and I can assure the 
Policyholders and- Shareholders 
‘that the Company's position - is 
sound and healthy. “ bi 


Mr, A. N. Mitchell, Vice-President 
and General Manager, 


“in addressing the Meeting, referred 
to the retirement, due. to ill health, 
of ‘Mr. A, Gorden Ramsay, former 
‘Assistant Genéral. Manager’ and 
"General. Superintendent, . paying 
high tribute to the valuable services 
be had rendered the Company dur- 
ing his years of association with the 
Canata Life. | ris 
After analyzing the position, of 
the Company’s affairs and review- 
ing the work’ of ‘the Field Forces 
for’ the. past year, Mr. -Mitchell 
spoke in part as follows: ” ; 


As the matter is of vital interest 
to our: policyholders, I would like 
again to emphasize some ; points 
made last year in connection. with 
debts. Rich men do‘not bulk large- 
ly among. the holders of life insur- 
ance. It appears that’ somewhere 
‘between three:and three-and-a-half 
million people hold life insurance 
policies in Canada. Records care- 
fully studied indicate that. over 93 
‘per cent. of these policyholders are 
insured for amounts ranging from 
very. small figures to $5,000. and 
that.less than. 7 per cent. are in- 
sured for more than that. amount. 
Similar percentages apparently also 
would: apply in the United: States. 
This policyholder. group would con- 
stitute a heavy proportion indeed 
of the adult. population .of both 
countries. It is, without doubt. 
the largest type of co-operative ef- 
fort in. these countries... It is. our 
best example of strong. and weak 
banding together for mutual pro 
tection. ae 


Fair Interest Return Essential. 


the investments made on their be- 
half. Governments have recognized 
this by legislation restricting’ 
types of investment ‘which ‘can 
used. Moreover, the earning 
fair return on these investmen’ 
essential to the adequacy of 
on. 


. ‘The investments and. loans made 


on .behaif’of this co-operative body 


largely due to this 

gether. of the small savings into 
jarge reservoirs under the adminis- 
tration of these co-operative insti 
tutions, which have, moreover, been 
administered in such a manner as 
to command the public's general 
esteem. 


We believe there is a growing 
recognition of these points and that 
many destructive and erroneous 
ideas as to debt and'as to the posi- 
tion of debtor and creditor are grad- 
ually being eliminated and will not 
so develop that.they will endanger 
the economic and financial struc- 
ture of the country. 


The continuity and further de- 
velopment of sound business and 
the gradual wiping out of unem- 
ployment are synonymous. It is 
being increasingly recognized, how- 
ever, that such development of 
business depends upon the individ- 


willingness. to. pay for services 
rendered. - 

The simple economic facts are 
gradually emerging that if a debt is 
not- paid: someone~ loses, and that 
if confidence and credit are de- 
stroyed. chaotic conditions result. 
The proper relationship between 
debtor and creditor is being shown 
to be essential to sound progress 
and the wiping out of-our unem- 
ployment ‘troublés. It is becoming: 
apparent that proper relationship 
can only be maintained and proper 
credit. conditions preserved when 
adjustments of debts rest entirely: 
on ‘the merits of each case. 


Status of a First Mortgage. 


. Life insurarice ‘cémpanies. be-. 
cause they functian .as large co- 
operative Societies, are restricted 
by, law to certain classes of invest- 


ment. One of the main outlets for]. ' 


the funds‘of this’ gréat ‘cé-operative 
movement is in first mortgages. — 
~ It “seems. important that this 
great body of citizens, whose joint 
efforts are so largely pfoviding the 
mortgage fund of the country, 
should get clearly before them the 
status ‘of.a first’mortgage and help 
to produce a. sound attitude of 
public mind in connection with’ 
these transactions. The name “first 
mortgage” makes it clear that it is 
a first claim on the property af- 
fected, subject to the primary taxes 
due ‘the. municipality for. such es- 
sential services as are’ necessary to 
maintain;or improve the standing 
of the. property. Such loans are 
made ‘invariably at the request of 
the borrower, and the giving of the 
security which he offers is a purely 
voluntary act. Moreover, the rate of 
interest’ charged. in’ such. -trans- 
actions, because of the legal priority 
given claims against the property 
and because of the availability of 
money in’ various quarters for this 
purpose, has been naturally at rates 
as low'‘as:the-type of security of- 
fered warranted. 

‘To mortgage one’s property has 
been recognized .as’a serious de- 
cisidn. because of the powers and 
rights thereby transferred to the 
mortgagee. Nevertheless, the mort- 
gagor ‘retains his right to redeem 
the property under stipulated con- 
ditions, and.so long as those, con- 
ditions are observed; he is left in 
full use and possession of the prop- 
erty. At the same time all other 
persons ‘are ‘given notice by regis- 
tration that such a claim exists 
against the property. They know, 
or should know, therefore, when 
they become further creditors of 
the mortgage borrower that such 
a: prior claim against the security 
exists. : 

Adjusting Mortgage Debts. 

There has been a. growing tend- 
enty of late under ‘the various debt 
adjustment arrangements to force 
creditors to grant concessions to 
debtors irrespective of the circum- 
stances under which the advances 
were made or the credits given, and 
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ated at several points legislation 
which deals with debt in an arbi- 
trary and blanket way and leaves 
no right of appeal to a creditor, 
even when he has been unreason- 
ably interfered with. Such legisla- 
tion imposes on these co-operative 
lenders unfair burdens — burdens 
which might even seriously impair 
the stability of their institutions, 
since no method, however conserva- 
tive, would’ naturally prepare for 
such wholesale action. 


Elimination of Destructive 
Legislation. 

The difficulties to be faced in 
the localities where such legisla- 
tion has been imposed have been 
grave. These we fully recognize, 
but the dangers, if emergency leg- 
islation becomes permanent,. are 
also great. Such legislation. is de- 
structive to credit, and credit: is 
essential for the progress of the 
country. We are glad to note evi- 
dences in various Provinces, par- 
ticularly Saskatchewan and On- 
tario, that the belief is growing that 
such legislation should be eliminat- 
ed as early as possible by co-opera- 
tive efforts, It will be increasingly 
recognized that the creditor is a 
citizen as well as the debtor, and 
because he is one of a great body 
if, co-operating individuals, such 
as we find ‘in life insurance, the 
creditors are probably even more 
numerous than the debtors. . They 
have not yet learned, however, to 
organize their. position for political 


‘| effect. In the meantime, damage 


can only result from any prolonged 
suspension of fair play between 
debtor and creditor. ye 

'. ‘Low Interest Rates. Affect 
fe Policyholders 
: Our. policyholders are also vitally 


‘| affected. by the present low interest 


rates and by the fact that their.con- 
tinuance ‘is undoubtedly influenced 
by. governmental practices. . It is 
important, therefore, that this .vast 
group, who, must constitute a large 
section ‘of public opinion, should 
get a clear view of the intérest rate 
question. 
‘So long as relief and social 
charges’ are creating ‘budgetary 
deficits, these governmental prac- 
tices which affect interest rates are 
possibly justifiable. As budgets. ap- 
proach balance, however, it would 
seem «wise to. permit the laws of 
supply and :-demand ‘to have- their 
full effect in interest as’ in’ other 
matters. — 


Artificial maintenance of low in- 
terest does not necessarily provide a 
sound basis fof business improve- 
ment. After all is said and dorie, the 
thrifty habits of the people and the 
savings so created are the backbone 
of sound community financing. 
When the returns on government 
and municipal issues are too low the 
ordinary thrifty person hesitates to 
invest in them. . Interest rates at 
their ptesent levels are,.on the con- 
trary, conducive to speculation with 
its resultant dangers of a new col- 
lapse. Present conditions have pro- 
duced a shortage of new sound 
business ventures requiring the 
credit provided by banking. The re- 
sult is that bonds are unusually 
prominent today in the portfolios of 
banks, whereas the thrifty public 
are tending to avoid this type of in- 
vestment. We believe, however, that 
the welfare of a community is bet- 
ter taken care of if, in time of 
saving, the members set aside a.pro- 
portion of their savings in securities 
not subject to wide market fluctua- 
tions. 


Wisdom of Distributing Debt 
Burden 


Even if some of the new theories 
of monetary control prove ultimate- 
ly commendable, we believe it will 
always remain true that the burden 
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of security are frequently rat a Supreme C 
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his -Teeeh t Judgment. grant- 
an : Jae -publica- 
of “Canadian Who's Who,” Mr. 


| Justice F.; D.: ‘, of the Ontario 
Hoge 


ruled that similarit 


time of life or in such circumstances Sao 
that other income is not available, | that of) 


Under the present scale of return | jaw, 


tional burden, because of' the neces- | legitimate subject for copyright. He 
sity of heavily adjusting their scales | quoted authorities-both in.-Ontario 


of living to the lower income. It is | and En 


a natural consequence that the high- 


grade bond has seriously lessened/  poth the plaintiff, International | ' 


ly be 


on 
composition of author. ... 


its appeal to this ‘type of investor. | Press Ltd., pu 


We are confident the country 
suffer economically if this continues. 


Canadian Progress. 


No. country is more richly en- 
dowed with natural resources than 
Canada. Each year shows 


must | in 


Arth 
Canada, Press * publish 
“Canadian Who's’ Who,” had -bullt 
up a good part of their respective 
cases around the laws governing 
copyright. 

Claims 


Infringement 
new! International Press claimed the 


reccrds in their development. These | publication last fall of Mr. Tunnell’s 


resoufces were not lost during the 
depression. Their development may 


volume of Canadian biography un- 
der a title similar to “Who’s Who in 
Canada” and the similarity of the 


have been momentarily retarded} book itself to the International 


but the ability to create new vast |Press~ publication . constituted «in-| : 
Election of the Members of the Board of Directors and of the Board of Commissioner 


wealth from agriculture, fisheries, 

forests and mines is still as great 

as ever. . , 
Even as it is, our mines during 


fringement of ‘copyright. ‘ 

The defendant in: a countercla 
pointed out.that he had acquired.the 
copyright, on ‘the title “Canadian 
Who's Who,” which had been origi- 
nated by the London Times Publish- 


this period have progressed until|ing Co. in 1910, and that use by 
they are adding to’ the country’s | International Press of a similar title 


wealth at the rate of almost a mil-| for the first time in 1922 constituted | 


lion dollars a day, while our forests 
are ‘incteasingly . recognized as. a 
main source of world supply. 


infringement. : ' 

His Lordship explained. that,, in 
giving judgment, he had not con- 
sidered these claims of infringement 
since he had found it unnecessary 


Our predecessors and ancestors/to do so. Statutory rights granted 
in this country fought the forces | under the Trade Marks Act, .he em- 


of nature to produce ‘for us an op- 
portunity such’ as has been given 
to few people.in the history. of the 
world. If we have inherited the 


‘characteristics of our forefathers |. He found 


—and I believe. we have—our ptes- 
ent ‘problems will not*be solved. by 


phasized, ; 
ficial” determined from _ act 
parliament as. interpreted by the 


Common Law Rights. 

‘the:key. to’ the contro- 
versy” in’ the » fact: established | by 
wider common law rights that “it is 
an actionable wrong. for a person 


evading them, They will be ‘solved | to .represent for trading» purposes 
by using the resources bequeathed | that his goods are those or ‘that his 
to us in. such: abundance and. by | business is that of: another.” 


using the brains, brawn and ‘cour- 


age also bequeathed us-to develop | evidence ‘subm 


In the similarity of titles, similar- 
ity of get up in the volumes: and in 
itted’ of ‘the’ system 

Press, 


them. Our salvation “will not .be| used by the Trans-Canada’ Presi 


gressive thinking and determina- 


‘| found’ through. arbitrarily, destruc- | Mr. Justice’ Hogg. saw’ grounds: on 
| tive laws. It will be found’ in pro- 


which ‘to conclude that “there was 
an attempt on the part of the de- 
féndant- to confuse the public and 


tion.to build a better’ and greater | to- deceive them into the belief that 
Canada—or in other words,.in the | his proposed :bouk: was that of the 


individual initiative and courage of 
our citizens. * ; 


The difficulties need not be mini- 


plaintiff”. § .-.-. 
--To. support: -his judgment he 
quoted Mr. Justice Middleton to the 
effect that “where names are s0 
much alike as to be calculated to 


mized. I believe our people, both | deceive you may draw.an inference 
debtors .and .creditors if of an attempt to defrand the public 


led, have the courage to approdc 
them as problems ta be solved 
through the application of :that 
common sense and common hon- 
esty' which -producés a true’ co- 
operation. : 


Co-Operation = Prerequisite. 


Sectional prejudices have no place 
in such a common sense co-opera- 
tion. Certain sections of our country 


are facing difficulties not felt by | dence, had 


and it, is the: duty 
such cases to 

‘Mr. -Tunnell 
intention: sf 

The’ case: ‘vas: originally 
before the aciw:al publication of 
“Canadian .Who’s Who” -a volume 
containing the: biographies of con- 
temporary-Canadians. It was heard 
bythe late Mr. Justice J. A. Mc- 
Evoy, who ‘died before he could 
deliver judgment. 


- F 5 
Tunnell, according to. evi- 
been employed by B, M. 


other parts and true advancement | Greene, ‘proprietor of ‘International 


can only be made when. all parts of | Press Ltd., 


the country are working together. to 


as a@ canvasser for sub- 
and: to get biographical 


scripti 
been 


information.” He had later 


eliminate these difficulties. It would | anointed salés nian and 
seem essential, therefore, that some dona from this post in’ 1992. at 


means should be set up at an early} An 


employee of International 


date to properly analyze these dim- | Press testified at the hearing before 


culties and to attempt to find some 


Mr, Justice McEvoy . that Tunnell 
had confided to him: then that when 


means by which all could co-oper-| he published his own volume it 
ate in a common sense solution of | would be “the end of Greene and 
the troubles. It seems evident that | his ‘Who's Who in Canada.’” 


such an answer should be sought 
by some properly appointed 


| had - subsequently 
written to the London: Times Pub- 
lishing Co. offering them $50 for the 


representing the country.as’‘a whole | copyright on the. title. “Canadian 
and which will have the backing of | Who’s Who” under which a) volume 


public confidence because of its per- 
sonnel. If there are injustices. in 


pleased. to assign 
our methods of taxation, or distribu- | copyright without charge and this 
tion of taxes, or in our allocation of | letter Mr. Tunnell 
governmental powers, these injus-} With the Ottawa 


tices- should be wiped out. If the 


of biography had been ‘published in 
1910.. The’ company’ had replied that 
it would. be to the 


had registered 
bureau:: 
Mr. Justice Hogg found that the 


statement being made that these in- rane 


justices exist is incorrect, then some 
authoritative method should be 


non- 
use. Obviously, he pointed out, The 


found ‘of correcting the misappre-| Times Publishing Co. had no in- 


hension. Now that we have in many | tention -of assefting rights 
parts of the country evidence of | Copyright since- it ‘considered 


growing prosperity the questions 
could be more easily faced, and 
any. sacrifices required more readily 
absorbed. 


Such a co-operative scrutiny 


would produce an immediate psy-/to a 
chological betterment which would | work 
benefit not only ourselves but future | “Who's Who” 
generations. It would undoubtedly | been used 
tend to reduce public expenditures, | many 


create better management of public 
funds and produce.a more scientific 


far toward lowering taxation, in- | stressed 
creasing the value of all properties = ha 


and investments and eventually 
enhancing the incomes and living 
standards of all sections of the 
public. 


The following were elected direc- < ee ter as 
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. Use Of Information 
' “{ think it is clear upon the evi- 


employ of the plaintiff, after he had 


sec”! left their employ and set up a simi- 


lar. business. on his own .account 
against the interest of his former 
employer, 

“yne defendant’s book so closely 
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36th Annual Meeting of the Shareholders of the 


PROVINCIAL BANK 


OF CANADA 


Directors’ Report submitted to the General Annual Meeting, held at the Head 


Office of the Bank, 


January 21st, 1937. 


221 St. James St. West, Montreal 
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The General Manager presents the Report on behalf of the Board of Directors; 
Soe To the Shadehaldeve of the Provincial Bank of Canada. 


The annual: statement for the 
fiscal. year: ended November 30th, 
19386 which has been submitted to 
you, was gratifying to the. Direc- 
tors, and we hope that it will prove 
equally gratifying to the Share- 
holders. ve 

Industry and _Commerce — have 
shown,.a ‘steady improvement in 
1936, and the trend during the last 
few months has been towards 
higher levels. _Recuperative forces 
so long repressed’ are at work 


; improvement in. our domes- 


again 

tic situation is. marked; it is the 
revival following the acute depres- 
sion Increases are reported in 
industrial.output and trade, accom- 
panied by. the - strengthening of 
commodity prices. Re-employment 


has made further progress, news-| part 


print output: is. much higher, the 
steel industry is running at expand- 
ed capacity, the.motor and oil in- 
dustries. are more active’ and’ are 
reported as having placed them- 
selves ‘in. an.excellent _position; 
power c ption ’ continues“ to 
increase, railroad¢ are hauling 
more traffic;. lumber operations. in 
Quebec and the Maritimés are con- 
ducted on a_.larger “scale, . prices 
having advanced with a better.de- 
mand for export. 

As further evidence of improve- 
ment, nearly all company state- 
ments reveal. large earnings over 


his | the preceding year. 


Last year, .crops although disap- 
pointing in..certain parts of the 
country, have been fair. The «e- 
cline. in. volume. was more than off- 
set by higher prices. The purchas- 
ing power of the farmer has again 
increased: and is now reported as 
being. about 15 per. cent. greater 
than 1935. 


. Agriculture continues . to- have 
considerable bearing on the affairs 
of the country, but during the past 
few years another factor, which 
has attained. great. economic im- 
portance is the. mining industry, 
particularly the production of gold. 
A survey of developments . during 
the. past year, discloses that several 
new properties have -entered’ pro- 
duction and others are nearing the 
production stage. Highest relative 
gains.are reported in the Province 
of Quebec and in Ontario, and the 
outlook appears to .be most favor- 
able. More men are employed, 
more salaries and wages paid: and 
more business is supplied to fac- 
tories and transportation. Construc- 
tion of dwellings is becoming ‘more 
active with the growth of a popula- 
tion in the different mining areas. 

As our Country. occupies a debtor 
position, a trade balance in its 
favor is required. A marked im- 


so: rapidly that the cost of con- 
struction and increased taxation 
are retarding the recovery in the 
construction industry. 

As a consequence of easy money, 
rates of interést have again - been 
reduced, having reached the. low- 
est level in several years. Idle 
funds continue in heavy supply. 

High grade short term bonds are 
now selling at‘ a‘ lower yield than 


per cent to 1% per cent on savings 
accounts.. Banks are experiencing 
difficulty in. employing a: profitable 

of their funds within the 
range of prudence. These condi- 
tions are more or less the result of 
a ‘combination of forces, but in an 


‘important degree are attributable 


to: the easy money policy .of mone- 
tary authorities.. Money. and in- 
vestments are entitled to .a fair 
return, just the same as labor. It 
is régréttable. that. in these days, 
when so much is heard of minimum 
wages for labor, nothing is said 
about minimum’ rates of interest 
for the investor. -It ‘is hoped, how- 

‘that the’ coming 


sary ‘to borrow .on-an increasing 
scale for the of 
inventories, the cost of which is 
now higher than a year ago. 
Redemption of bonds and con- 
versions at-a very low rate of in- 
terest are - inducing investors to 
purchase stocks. with .a view ‘to 


permitting maintenance. of living 
conditions, and this is. not .sound. 
Industrial stock ‘prices have reach- 
ed new recovery peaks; sales were 
well above those>of last year. Min- 


changing, consideration should be 
given to: the revolution in Canadian 
thinking and living habits, which 
need corrective education. We are 


year, gives a total of $660,262.36 out 
of which were paid taxes to 
Dominion. and Provincial Govern 
ments amounting to $96,325.00, divi. 
dends $240,000.00, provision made of 
$40,000.00 -for depreciation of real 


In.the past few years funds come 
ing from the reduction of commer 
cial loans .and increased deposits 
have been mostly invested'in Gove 
ae Our bond hold 
ings year reached $25,7%, 
265.35, the highest point ever at 
tained, being $4,905,500.19 higher 
than‘in 1935. 

Notwithstanding a larger volume 


again contracted 

these loans at the close of the 
year amounted to $10,744.2619, 
compared with $12,000,40728 & 
1935. Loans to. municipalities ani 
School Boards: remained at practi- 
cally the same level. 


still in a period of confusing ideas| Say Street, 


and ‘contradictory economic _legis- 


thé. greatest: importance .for the 

welfare of the individualas well 

as that of society. 

' What ‘is needed todey is not a 

sharing-of-the-wealth but a sharing 
e 


of htened understanding and 
— flity. 
among political leaders and busi- 


laws. tending toward preservation 
of capital would prevent economic 


. | dislocation. No business. or indus- 


what. effect’ devaluating’. of ‘Euro- 
pean gold currencies and. efforts 
towards lifting trade and exchange 
barriers. will have on the general 


past 
years by business men, are still an 
objective to aim at, the realization 


Closer _ co-operation | . 


you, which, in our opinion, 
that your Institution enj 
confidence of the public in all 
of the country. 
For the Board of Commissione™ 


Gigned) E. L. PATENAUDE, 
President 
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Profits Soar 


During 1936 


fover Dividend . Require-| 


‘ments More Than Four 
a Times 


— 


CIRCULATION HIGHER 


‘profits of the 
gs operations choul 
j suspici 

Bete shareholders that the ad- 
tional stock issued last September 
transfer ownership to the Govern- 
pent will affect dividends. 

Dividends are limited by the Bank 
of Canada Act to $2.25 a share, This 
figure was earned more than. four 


, ear. 
= Hof the central bank in 
the financial year ended Dec. 31, 1936, 
the first full year in which it has 
operated, amounted to- $2,006,663, 
equivalent to $9.93 a share on all out- 
standing stock, both privately and 
Government owned. This figure re- 
resents earnings after provision for 
contingencies and reserves, and mak- 
ing a small allowance for pension 


7 all probability, profits would 
have been substantially higher if 
the price of silver had not dipped 
sharply during the year. The bank 
bas inherited the Dominion Govern- 
ment’s treaty obligation to purchase 
pot more than 1,671,802 ounces ‘of 
giver annually, and depreciation in 
the value of stocks held has been a 
big drag on profits. In 1935, this fac- 
tor caused a loss of $489,368. It ap- 
pears likely that depreciation in 1936 
was even greater. 
Comparison of Earnings 

Comparison of earnings with those 
shown in the 1935 statement is dif- 
ficult as the bank began operations 
in March, 1935, and the report for 
that year covers a period of slightly 
jess than 10 months. However, in 
that time, earnings totalled $758,276, 
or $7.58 a share on stock then out- 
standing. On a similar basis, earnings 
for a full year would have been 
about $910,000. 

While no comment has been made 
by bank officials, it is probable that 
increased earnings reflect a more 
“sormal” plane of operations. In 1935, 
profit and loss account had been 
charged with. organization expenses, 
connected with. the opening of the 
bank. New notes also proved a cost- 
ly business. Not-.only’ had sufficient 
to be issued to replacé the old Do- 
minion notes in the hands of the 
public and the bariks,;’but a reserve 


supply had to be stocked up. 


Dividends - distributed for 1936 
amount to $294,793, compared with 
$239,000 shown in the previous re- 
port. Last year’s total comprises ap~ 
proximately $225,060 to private or 
dass A shareholders, representing 
the 442% yield on the $5 millions of 
such stock issued; and “payment at 
the same rate on the $5.1 millions of 
class B or government-owned stock, 
from mid-September to the year 
end. s 

Deduction of dividends’ from‘ net 
profit leaves surplus for the year of 
$1711870. In accordance with pro- 
fisions of the Bank of. Canada’ Act, 
one third of this has been appropri- 
ged to the bank’s rest fund, bring- 
ing the total carried forward to $743,- 
76. The remainder was directéd' to 
the receiver-general as a contribu- 
tion to Government funds. 

Income account figures for the last 
two years follow: 


Income Account 
Periods Ended Dec. 31* 
1936 


Net earningst 2 
Tess: Pension fund .. 

Net profits 2,006,663 
Less: Dividends 204,793 
1,711,870 
1,141,246 


570,624 


Surplus for period .. 
Less: Approp. to gov't. 
revenue fund 


To rest fund 
Add: Prev. balance .. 173,082 


Rest fund forward ... 743,716 173,098 
‘Full year in 1936; from Mar. 11 to year 
end in 1935, After provision for con- 
Ungencies and reserves. 
Major changes in the central bank’s 
talancé sheet appear in note circu- 


totalling 
for agriculture department 
Constitutional: Bill 


matter into milk. 
Estimates about $865,000 

passed. 
touching on 


change in the succession to 


Sports: Plaxton resolution for crea- 
tion of a sports ministry debated 
and withdrawn. 

Elections: Debate held on a resolu- 
tion by a private member urging 
amendment of Redistribution Act 
of 1933 in such a way as to bring 
about more equitable representa- 
tion in the House of Commons, 
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announces’ plans to 
power in Ontario incl 
purchase of Trent Valley Water- 
— plants from Canada Cement 
Oo. 
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Ineome Tax Problems 


Is a retiring member of a part- 
nership responsible for payment 
of income tax on profits earned 
up to the time he retired, or is it 
up to the continuing partner to 
assume the tax on’all profits? 

A partnership was dissolved last 
year, one of the partners taking 
over all the assets and liabilities. 
In return, he paid a lump sum to 
the retiring partner for his interest. 
This amount was 10 or 15% above 
the book value. 

Dissolution was part way 
through the financial year. Should 
a financial statement be made out 
as at the time of dissolution, show- 
ing a portion of profits included in 
the amount paid to the retiring 
partner? Or should a statement be 
madé up at the year end which 
would show all profits for the year 
accruing to the continuing partner? 


The answer to your questions ap- 
pears dependent on whether or not 
the payment made to the retiring 
partner consisted in part of profits. 
As you are aware, partnerships are 
not subject to corporation income 
tax. Each year profits, for income tax 
purposes, are dealt with simply as 


lation and investment holdings. Dur- 
ing the year, holdings of Dominion 
and Provincial Government securi- 
ties advanced $46 millions to $160.3 
millions with about two thirds of 
the increase in short-term issues. It 
is likely that a considerable part of 
these additional security purchases 
was made to provide the additional 
notes. Note circulation rose during 
the year from $90.7.millions to $135.7 
millions, reflecting in part reduction 
in. note circulation-of the chartered 
banks and in part more active busi- 
ness. 

Largest ‘and most significant of 
the other changes is an increase of 
about $5.3 millions in deposits of 
the chartered banks with the Bank 
of Canada. These deposits are in 
effect the cash reserves of the char- 
tered banks, and it is through its 
power in determining the size of 
these deposits that the central bank 
influences the credit situation in the 
Dominion. This increase serves to 
explain a further part of the greater 
security holdings. 


Eastern Staff of C, P. R. 
May Move to Toronto 


From Our Own Correspondent 

ONTREAL. — Consideration is 
being given by the Canadian Pacific 
Railway to transfer of the office of 
the vice-president and general man- 
ager of Eastern Lines from Montreal 
to Toronto, according to a statement 
made by Sir Edward Beatty, chair- 
man and president of the company. 
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the personal income of the partners. 

Therefore, generally speaking, a 
retiring partner is liable for income 
tax on any part of his settlement 
which represents profits for the year 
in which the partnership is broken 
up—but not on return of his share 
of the net worth of the business. De- 
tails of this settlement, including the 
proportion, if any, which comprises 
taxable profits, should have been de- 
termined either by the terms of dis- 
solution or the terms of the partner- 
ship agreement itself. If this has not 
been done, your best course would 
probably. be to determine now with 
your former partner just what the 
settlement c eth a bos 

By all means a financial statement 
should have been drawn up when the 
partnership was dissolved. If not, it 
will have to bé made wp, ds it is re- 
quired by the income tax depart 
ment. A second statement will be 
asked by the authorities, showing 
the financial results from the time 
of dissolution and the condition of 
the business at the year-end. 


This is a regular feature of The 
Financial Post. If you are a sub- 
scriber your income tax problems 
will be answered here. 


Security 
Offerings 
t 


Nova Scotia Ligh 
From Our Own Correspondent - 
MONTREAL.—Public offering of 
$7 millions of Nova Scotia Light & 
Power Co. 4% first mortgage bonds 
is being handled through Royal Se- 
curities Corp. : 
The purpose of this issye, subject 
to approval by Nova Scotia Public 
Utilities Board, is to redeem the 
outstanding first mortgage bonds of 
Nova Scotia Light & Power and the 
first mortgage bonds of Chester 
Light & Power Co.; to refund the 
first mortgage bonds of Avon River 
Power Co., of which $919,200 of series 
A, B and C were redeemed on Jan. 2 
last and $900,000 of series D are to 
be called for redemption July 1 next; 
also to fund in part the cost of ac- 
quiring and constructing extensions 
and additions to the property of the 
company and its wholly owned sub- 
sidiaries. 7 
Particulars of the issue follow: 
N Scotia Ligh ana Pe er Co. First 
wi 
Morieas 


8.F. Bonds, 4% Series, due 1957 
March 1, 1937. Due March 1, 1967 


serve approxima’ 
the population of Nova 
t distributor of electricity in 
e provinces, 
Fund: Commencing Sept. 1, 
— start a sinking fund 


Bos 
” 


¢ , 
: RPL 


Tt is “that Abitibi 
Power Paper Co. has ‘been 
given an undertaking by the On- 


oo 
ae. vgs 
Cer 
. 


. 
7 


; 4tario Government with respect to 


the -timber limits to be made 
available to the company when it 
is taken out of receivership. 

It hes been known for some 
months that Hon. Peter Heenan, 
Ontario Minister of Lands and 
Forests, hes favored reorganiz- 
ation of Abitibi, and it is now 
Suggested that. the company will 
make more rapid progress toward 
termination of the receivership. 

Informal discussions of - reor- 
ganization proposals have appar- 
ently made little progress. One 
problem is working capital. There 
are the alternative possibilities of 
waiting for working capital to be 
built up from earnings of the 
receivership, or to borrow funds 
by creating new securities prior 
to the present first mortgage 
"bonds. In any event, it is likely. 
to be some time before any re- 
organization proposal is approved 
by the various interests involved. 


Life Underwriters 
Elect New Slate 


In addition to the election of S. F. 
Muter, of the Metropélitan Lifé, as’ 
president of the Life Underwriters 
Association of Canada, the follow- 
ing additional officers were, elected 
at the annual meeting at Toronto 
last week: 


Vice-presiaent: J. £. Matthews, North 
American Life, apace. n. 
Provincial Vice-presidents 
a eeereaee Confederation Life, 


ctoria, 4 
Alta.—J. A, ter, San Life, Calgary. 
Sask.—Wm. Grierson, Manufacturers Life, 


bec City. ‘ 
a McLean, Manufacturers Life, 


Saint John. 
N.6.—C. A, Potter, Manufacturers Life, 
New Glasgow. ‘ 
P.E..—T. W. Bentley, Maritime Life, 
Summerside. . 
Chairman, board of directors—F, C, -Hoy, 
Canada Life, Toronto. 
Hon. treasurer—J. C. Ross, Travelers, 
Hartford, Toronto, ; . 
. secretary—C. V. Earl, Sun Life, 
Toronto. 
Registrar, Institute of C.L.U.—E. Newton 
Jory, Great-West Life, Toronto. 
an, Exec. Council, Institute of 
C.LU—J. M. Tory, Sun Life, Toronto. 
Chairman, Membership Committee—H. A. 
H. Baker, Great-West, Toronto. 
Additional members of the board— 
H. C. Henderson, North American Life, 
Toronto; J. Vivian, London Life, Brant- 
; N. L. Ham, Prudential of London, 
Eng., Kitchener; R. E. Bliss, Confedera- 


: B. Vise, Imperial 
L. Sackville, Manufac- 


“Alcohol”? Makes Issue 


1 
Of Oldetyme Holdings |: 


From Our Own Correspondent 
MONTREAL. — Canadian Indus- 
trial Alcohol Co, has notified the 
Montreal Stock Exchange that class 
A and B shareholders of. record 
Feb. 1 will be given one share of 
Olde Tyme Distillers Corp. for each 
five shares. held on that date. 
Certificates for the shares of Olde 
Tyme Distillers.and war 
rants in respect thereof 4vill be dis- 
tributed -by City Bank Farmers 
Trust Co., the transfer agents, at 
22 William St., New York, in about 
two weeks time. 


Dominion Bridge Co. 
Secures New Contract 


From Oar Own Correspondent 

MONTREAL.—Dominion . Bridge 
Co. has been awarded a contract for 
steel work on the bridge being 
erected by the Quebec Government 
across Riviere de Prairie from Pie 
IX Boulevard to Ie Jesus at a cost 
of $300,000. 

The design of the $600,000 bridge 
was recently changed from rein- 
forced concrete construction to a 
four-arch steel span, with reinforc- 


-| ed concrete piers and approaches. 


Bond Redemptions | 


Bond Issues: Rate Year Date 
Hyd.-Elec. Pr. 

Riiie nsvavens 31-5% 1952 

26% 1941 


100 
Can. Bread 
Hospital of Infant 
Jesus, Que. .. ... 
Confed. Amuse. A 61% 
Tor. Harbor C... 44% 
B. C. Power, A 51% 
Do., series B .... 5% 
Can. Cons. Rub’r 76% 
Can. Paper, A .: 6% 
Dom. Tel. Secs.- 151% 
Regent Knit .... 64% 1042 
Toronto Carpet. 6% 
senewenda Pap.. 51% 


¢ ss : 
Pt a ba Pak tet tat ed bat tet BD 


AJ 6i . 

Avon River Pr. D. 5% 1984 July 
: 4$100,000. 

ate sale het oe bond Apt 
ween Feb. 1 and A 

in Canadian funds. _ 

re Het 
ron’ evators 7% Pref: Mar. 8 110 
Conduits Nat'l . 64% Pref. Feb, 1 10 


ve 
1, 1937, 


Home Improvement Plan 
Now Nationally Organized 


tion work in each 

will be turned over to 

committees and the Employment 

Commission will now be free to 

tackle other major pr P 
Provincial chairmen are as fol- 

lows: 


Ontario—Ryland H. New, Toronto. 
qa Scotia—Ralph P, Bell, Hali- 
‘ ‘ ‘ ; 
New Brunswick — A. H. Wetmore, 
Saint John, 
PE.—Edmund T. Higgs, Char- 


lottetown, 
“Quebec—C. E. Gravel, Montreal. 
Manitoba—W. H. Carter, Winni- 


nt 


agencies are offering loans up to 
nee on each individual property 
or permanent improvements such 
as additions, new heating units, new 
roofs, painting and other decorating 
or any improvement which will put 
—— residences into first class 


me * *. 

Pe ee 
¥ es ad 

i} Pre KM 

| 


with 


, Paid- : 
ftaland’ Net - Div. eet 

Year es Profits* Rate 

1981 .... 1,860,000 106,078 

1932 seer 1,850,000 

1993 °”.. 1'880.000 


uid assets 
Mortgages and int.. 
Net capital ac. assets 


Total o,..cccccees eee 10,127,203 10,765,423 
«seeeee 23,020,202 22,107,687 


Huron and Erie 
Cash payments of mortgage inter- 
est in 1936 were the most satisfactory 
experienced by Huron and ‘Erie 
Mortgage Corp., London, since 1930, 
Internal investment reserve position 
was also improved by transfer of 
$100,000 from undivided profits of 
other years. 
gs of the company equalled 
$6.09 per share, against dividend-re- 
quirements of $5, compared -with 
earnings equal to $6.05 in 1935 when 
the dividend rate was $6. 
Mortgages decreased during the 
year to $34.2 milliohs against $35 mil- 
lions in the preceding year, but lia- 
bilities, including debentures and 
remained at about the same 
level, $38.9 millions, They were 
secured by assets of $45.3 millions 
compared with $45.6 millions in 1935. 
Holdings of bonds and other quick 
assets rose from 55% of deposits to 
63% of the amount on deposit at the 
close of 1936. More than 90% of the 
bonds held are those of Great Britain 
and Canada. 
Earnings Record 
Paid-up Rate 
Capitaland Net Div. Earned 
rves — Rate persh, 
400,490 
404,724 
353,334 
303,880 
302,703 
*After meaane dimelindes 
other charges, tomen, provision for 
losses, and amount written off offic 
Public Liabilities and Assets 
, 1936 


% 


1935 


$ 3 
Canadian debentures. 27,156,700 26,905,683 
Sterling debentures .. 2,471,108 2,461,634 
Debenture interest ... 370,352 376,232 
RB- ceprascnccccs + 8,966,681 9,231,464 


_»Tetal sd ocke + de wes 0 advB8 957,041 36,995,213 
y assets: is 

Liquid assets 6,028,074 6,376,904 
Mtge. & sale agree.. 34,250,961 35,060,896 
Other net assets .... 
45,506,844 45,620,465 

Victoria Trust 
Earnings of Victoria Trust Co., 
Lindsay, Ont., equal to $6.84 a share 


in 1986 were the highest since 1933 


and an increase over the figure of 
$6.80 reported for 1935.. They cover- 
ed dividend requirements of $6 per 


e. 

’ Investment certificates of the com- 

ow and deposits rose from $6.3 mil- 
ons to $65 millions, secured by $8.2 

millions of assets against $8 millions 

in the preceding year. Liquid as- 

sets rose from $744,922 to $997,538. 

Earnings Record 


Paid-up Rate 
Capitaland Net Div. Earned 
Reserves Profits* Rate sh. 


88S cece J A 
1906 .... 1,605,000 55, 6 

*Reserve for federal taxes and 
written off premises deducted. 

Public Liabilities and Assets 

1936 i 


4,889,442 
1,417,295 


6,306,737 


. 5,048,077 
1,517,708. 
6,565,875 

997,538 
5,568,337 
1,710,608 


744,922 
5,561,815 
1 ,703,863 
8,010,600 

964,276 


Eastern Canada Savings 
Highest since 1933, earnings of 


ee 


#Priv- | Fastern Savings and Loan Co., Halli. 


fax, eee $8.27 per share in 1936 
against $6.11 in 1935 and $6.81 in 1934. 
The dividend remained at the 1933 
rate of $6. 

The company added $8,000 to its 
reserve fund in 1936, bringing the 
total to $308,000 or 41% of the paid- 
up capital. It was not necessary to 
call upon depreciation reserve of 
$70,000. as the real estate held was 
reduced during the year. Market 
value of bonds and stocks owned by 
the company is $50,000 in excess of 
the book value shown in the com- 
pany’s annual report. . 

Earnings Record 
Paid-up 
» Capitaland Net Div. 
Year Reserves Profits* = 


1931 -.... 1,157,000 


Loans are offered for a period up { 


to three years at a simple interest 


trate of slightly over 6%. They are wa 


repayable m and may. be se- 
cured by any home owner of good 


financial standing. No security in| . 


the ordinary sense of the term is 
required. 

The plan came into national oper- 
ation on Nov. 1, 1936, and during the 
first month of its existence $710,000 


was advanced. It is expected that |. 


— ol natural season Rog home 
nova approaches 

monthly totals will run into 
millions. The Government’ has 
guaranteed the lenders against ag- 
gregate losses up to 15% of a total of 
$50 millions in 


closed 
$700, with bank. 
with tax arrears reduced b 


all | paymen 


5,387,780 5,182,575 | De 


able to form any of the - 
tion of mortgages, eed te 
sale and real estate held by the 
compahy in western Canada.’ Debt 


tion in Alberta, which counsel | 041 


advised ig invalid and is now 
the courts,” further aggra 
vated. the situation in this respect. 
’ Earnings Record 
Capital and Net 
Year pean ht 
+++ 6,750,000 398,507 


12 » 13.28 
6,000,000 341,871 


see 10,50 11.40 
eene 7.70 


per sh. | 1 


Other 


| Total income eeeeeecaces 


6,610,798 6,993,517 


Net 
assets eveceececvce 


seeseeeess 25,337,959 26,350,431 
ete. seeceeete 215,340,916 209,026,346 


Hudson Bay Mortgage 

para iy Het Sy crane 
repo on e 
Co., Ltd., of Vancouver, Dividends 
of 25 cents a share on the preferred 
were unchanged from 1635, but there 


5% cumulative issue of $10 par value. 
Investments of the company stand 
at $78,753. 
Shareholders’ Position 
1986 


Divs. paid, pref, ececesece 
Ni t ts eeeeeeesesecece 
et profi 


e eeeecceees 
Pp. & L, 1US cecccces 
: surp. . 


*No earnings or dividends on common. 


Windsor Hotel 


Windsor Hotel. Ltd. for 1936 re- 
ports improvement; liquidation of 
bank loans of $90,000 and a drop in 
net working capital. 

Net earnings after operating ex- 
penses, general taxes, interest on 
bank joans and provision for bad 
and doubtful debts, amounted to 
$133,776, as against the comparative 
figure of $107,847 in.1935. While this 
was an improvement, it was not suf- 
ficient to cover bond interest before 
or after depreciation. Net loss for 
the year at $152,556 compared with 
$178,485 in the previous 12 months. 

Working capital position of the 
justifying the resumption of interest 

e 
ts. Cash on hand at $75,031 
compared with $29,156 at the end 
of 1935. Investments stand on the 


Miges. & int... 14,020804 14:708/421 
ace.” 4, s Net 


° Expenses, Cte, seveccece 


ee tie 


sepececace 
ereeeeetes 
eeeesteee 


jurplus scat eesecdbeosee 
Previous surplus .+.++.++ 
Sundry adjust. eeeccccese 


oe forward s.es+s+s Sy 


lling, delivery and 
ineluding depreciation, reserves for doubt-. 
ful accounts and provision for 1996 in- 


ee 


Though conditions in the Ly 
trade were not as satisfactory as ha 

been expected, Gypsum, Lime and 
Alabastine (Canada) profits during 
the year ended Nov. 90, 1936, 
amounted to $860,250; as against 


254 | $723,704 in the previous year. 


After taking care of prior charges, 
net revenue available for ‘interest 


the accounts for the past year are 
swelled by inclusion of $107,155, rep- 
resenting profit on sale of shares of 
Gyproc Products Ltd., a British sub- 
sidiary. 

The balance sheet shows a gen- 
eral strengthening with no major 
changes. During the past year the 
company built a rock wool plant at 
Caledonia, the expenditure being 
reflected in.an increase in the prop- 


account: from $3.6. to $3.8 mil- 
Lamantiseasined-a:peintiion: ” " 


Profit and Lots Account 
Year Ended Nov. 30 


books at $452,448 compared with a/| Less 


market value of $255,779. In the 
1935 statement, the book value of in- 
vestments was $479,144 and the mar- 
ket value $198,067. 

1935 


“$8 
107,847 


196,333 
100,000 


178,485 
$178,485 
$188,504 


$367,079 


ie 
- 133,776 


186,333 
100,000 


152,556 
$152,567 
$387,079 


$519,638 


Bond interest eevcceecs 
precia 


Profit: and loss bal.. 
t Deficit. 
Working Capital Position 
— - 
617,238 605,960 
462,470 300,431 
154,768 . 215,528 


Current assets ...+.+. 
Current liabilities .... 


Working capital . dosha 


Canada Foundries 


Canada Foundries & Forgings 
financial statement for 1936 shows a 
net operating profit of $79,880, com- 
pared with $57,470 in 1935 and in- 
come from investments $1,000 as 
against $133. Net profit after senior 
charges was $30,371, compared with 
$16,458 in the previous year. 
was equivalent to $1.03 on the A 
shares, an increase of 60 cents over 

935 


The balance sheet shows that 
funded debt was reduced by $13,000 
during the year, leaving the amount 
outstanding at $86,300. 
shares of A stock were purchased 
and cancelled. The excess of cur- 
rent assets over current Habilities 
totalled $277,187, as against $181,760 
at the close of 1935. 


Belding-Corticelli 
Belding-Corticelli’s financial state- 
ment for the fiscal year ended Nov. 
30, 1936, shows net earnings of 
$367,907 = ee the a i 
reported e preceding year. Ne 
available for distribution on the 
coninat 941.269 in 1935. > oe ie 

i es 
the balance sheet are relatively 
minor. Investments declined during 
the year from $229,580 to $133,216. 
Profit and Loss Account 

Year Ended wer 30 


936 
Lees Bond tnterset 2: 


67 907 
Depreciation eeneeees 169,492 


30,000 

vert, reserve .... 20,000 
INSUP, ceccceee 
Directors fees ..++.+ 
Exec. salaries «++. 
Legal 16GB crccvcess 
Net profit Reeeeeeceee 
Less: Pid, divds., sere 
Com, dividends sees 


ee 


seeee 


“aLi8 
31,410 
3,118 


106,770 
60,571 
29,900 . 


Working capital ..... 


— 


SKOOKUM GOLD 


sconomie conditions|} 


y $58,000 
i debenture debt ments of $4 a share. « ~ 
aero ae vi 


ee ba suf} “fF ety 


146,200 47,812 
41,812 904,887 


“Applied against reduction in capital. 
juction 
" Ww Capital 


Current assets .....+0++e.3,128,708 (860,482 
Current liabilities ......+ _ 225,008 


Working capital eescecers 802,810 600,117 


British Mortgage 

Reduction in éarnings of the Brit- 
ish Mortgage and ‘Trust Corp. of 
Ontario during 1936 left earnings 
per share equal to $8.32 compared 
with $10.11 the preceding year, 
but they were sufficient to cover 
dividend requirements of $8 a share 
and leave a surplus of $26,799 to be 
carried forward to 1937 against $22,- 
593 carried forward in profit and loss 


This | account at the end of 1935. 


“Substantial increases have been 
made in internal reserves,” however, 
and directors believe “that~proper 
provision has been made for depre- 
ciation in book values.” The annual 
report notes a further increase in 
public funds in the hands of the 


company. 
Comparative figures follow: 


96,388 47,812, 


> ? #2 . 
nee 
4 tel c 
‘ \ 
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Going South? 


Sport Coats — Outing: 
Trousers — Tropical Suits’ 
—White or Pastel shade” 
Tuxedos — These are all 
essential for the well- 
dressed man who contem- 

- plates holidaying in the: 
Levy Bros. offer a wide 
selection of smart materi- 
als imported specially for” 
Southern wear, from the 
leading London Houses. It 
will be a pleasure to have 
you drop in and examine 
them at your leisure. 


LY A705. 


69 West King St., Toronto 


TENDERS FOR 
BONDS 


te | SEALED TENDERS addr 
the undersigned at the City 


° 83,766 

935 oe 101,064 : re 

1906 .... ner i 
*Stock dividend of 25 per cent paid 

April 15, 1931. 


Public Liabilities and Acsets 
1936 


Inv’t. receipts & int... 3.337 108 
Deposits eereee eeeceree 2,000,101 


«. 5,337,207 
1,246,556 


_ 
3,204 
toisars 
5,200,834 
879,879 


Brantf and miar 
“Tender for Bonds wil be a 
u Twelve noon, January 
-1987, for the purchase of the 
t Swing Debensres— ‘ai 
“Law No. 2570A, .00-—20 
yar Serials 34%4%. Bt 
By-Law No. 2569, $165,000.00—10 
ear Serials 34%. e 
“The above Debentures are dated 
December 3ist, 1936, and will 
issued in denominations to suit the 
urchaser. 
Payment will be required in Brant- 
ford Funds on, Gelive of Deben- 


4,000,649 4,329,985 |- tures and 


1,847,504 
7,057,428 


ee 


744,081 


The de Havilland Aircraft. 
The de Havilland Aircraft of Can- 


assets 1,851,800 


7,189,007 


the year ended Sept. 30, 1936, and 


62,340 | an increase of some $7,000 in work- 


ing capital. F.L. Tr 


"500 ethewey reports 
that sales decreased from $169,275 in 


year to $155,942, due 


the preceding 
463,406 | largely to.a lower price scale. The 


business in the current 


Office Nonelty = 


6,180 
2.704 | 208 reports net profits of $1,651 for be ys 


PROSPECTORS INVESTMENTS Lauren 


LIMITED... 


Residence’ Occupation 
"e Ge eee Bente ge 





Protection Advocated 
 . For Mining Industry |reixc 
__ iminASound Promotions — Foreign Capital 


Interested 


Canada’s mining market is attracting international attention, as is evi- 
denced by the increasing number of articles and comment on the Canadian 
situation appearing in foreign journals. Another indication is the amount 
of outside capital, particularly from England, now seeking profitable 


4 


Sina decieea eee areata eet ak et ie ee oe 


a 


mceotwitcy Segherace seo ieee 


Tt en i lp Ren slant, beet. gap. 
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ey 
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- 


pasture in Canadian mining, This is, 


of course, all to the good, 


It should be borne in mind, however, that the intensive market action 


also attracts the undesirable element 


of shyster, whose presence in Canada 


The Financial Post has been recording in the past few weeks. 

The fact that three or four notorious promoters have been allowed to 
operate with impunity in Canada does more harm than that measured by 
the amount of money they have mulcted from the public. Their presence 
here encourages others of their kind to flock across the border. Perhaps 
even more important is the danger of diverting or hampering the flow of 


capital into the many sound enterprises in the 


industry. 


That Ontario is not the only province visited by these men is evidenced 


in the recently issued warning of 


Frank BE. Woodside, manager of the 


British Columbia Chamber of Mines, to the effect that there was in 
British Columbia an active coterie of mining fakers. . 

All evidence points to the fact that the Canadian mining industry is 
facing a new era of prosperity. It is to the interest, therefore, of the whole 
industry that these men be told, here and now, that they will have a nerve- 


racking time in Canada. : 


Investment Trend 


A® ARTICLE in another column 
points out that available re- 
cords of large investment trusts 
indicate a tendency to sell shares 
in the established gold producers, 
and invest funds in the base metal 
stocks. . 

This policy, which appears to be 
quite marked, may be motivated by 
several factors. Most logical seems 
to be the theory that, in the opinion 
of these trusts, the advantages of $35 
gold over the next few years have 
been fairly thoroughly discounted 
by the market values of the gold 
shares, and that the time is ripe for 
a marked movement in the base 
metal stocks. It does not, of course, 
imply that there is anything struc- 
turally weak about the gold stocks. 
Floating capital, such as represented 
by trust funds, is more interested in 
capital appreciation. 

Another: obvious reason for the 
tendency to sell gold stocks is 
straight profit taking. Canadian 
senior golds have enjoyed a con- 
siderable appreciation in the past 
year or so, and it would be quite 
understandable for these firms to 
take their profit. 

It will be interesting to note in 
the coming months whether or not 
such trusts have appreciated. the 
opportunities in some of Canada’s 
secondary gold stocks. 


Teck: Buying 

N CONNECTION with the above, 

It may be significant that officials 
close to the picture at Teck Hughes 
Mines are apparently increasing 
their holdings. As noted, both Dr. 
D, L. H. Forbes, president and gen- 
eral manager, and H. C. McCloskey, 
secretary of the company, have, ac- 
cording to Securities Exchange Com- 
mission reports, increased their 
holdings in Teck. 

It has been argued for some time 
in investment circles that purchase 
of Teck Hughes stock is an economi- 
cal way of obtaining an equity in 
the healthy young’ subsidiary, 
Lamaque Gold Mines. Teck Hughes 
itself has a working capital of 
around $2.2 millions, exclusive of its 
interest in Lamaque, which amounts 
to 70.8% of the common stock and 
the entire issue of $2 millions in 5% 
mortgage bonds due Feb. 1, 1941, 

Officially, Teck Hughes is expect- 
ed to operate at its present basis for 
three more years. It is argued that 
few big mines in Canada have ore 
‘reserves larger than three years 
supply in any event, and while the 
resulis at Teck’s lower levels have 
been negative, there is at least a 
gambling chance of something 
breaking. 


u . . 


MclIntyre’s Earnings 
HE insignificant decline from 
$3.31 per share to $3.30 per share 
shown in McIntyre Porcupine’s nine 
thonth report is, of course, unim- 
portant. Over a iod of years, 
however, earnings fig) from such 
mines do appear to indicate 
that they have reached as high an 
ahmual earnings rate as they can, 
under $35 gold. 

: @s per share earnings 
r peak in the fiscal year 
1934, when $606 was earned. Of 
this, about 4c. per share was due to 
profit on ‘sale of billion stores, a 


rent fiscal year will, when the re- 


port is published in June, « 


which, while an 
last year, is quite 
the 1934 peak year. 


ing further, and the need for such 
action appears to have passed. 


Bralorne Outlook 


HE Vancouver correspondent of 

The Financial Post in an article 
appearing elsewhere forecasts an 
increase in the dividend rate from 
60 to 80 cents per annum at Bra- 
lorne Mine. This forecast is, of 
course, not official but appears to 
be based on reliable estimates. 

It is interesting to note that the 
output for the first half of 1936 was 
$165,250 monthly on the average. 
In the second half of 1936 the 
average monthly production was 
$216,000. Thus an increase in divi- 
dend appears at least probable. - 

In addition to the above facts a 
new vein has been discovered on 
the 8th level, which is also a favor- 
able development from the dividend 

-| standpoint. 

Basis for the prediction of an in- 
creased dividend is therefore a com- 
bination of higher output, lower 
cost (due to increased daily capacity 
and unification of the Bradian and 
Bralorne property) and recent ore 

; developments. 


oe 
Index to Mining Stocks 
EEKLY mining price averages 
showed moderate gains in both 
the gold and base metal groups, but 
day to day figures from January 14 
to 21 were barely stable for golds, 
and revealed weakness in base met- 
| als. Trading volume among senior 
mining issues has been declining 
since the beginning of 1937. The 
price index for 21 gold stocks fluc- 
tuated narrowly between 139.1 and 
140.0 during the week, closing strong 
at the latter figure on the lightest 
trading of the current year. Base 
metals dropped from 340.8 on Jan. 
14 to 333.1 on Jan. 21, reflecting de- 
clines in base metal commodity 
prices. The Bureau’s base metal 
| stock price index fell nearly eight 
points on Jan. 19 when the London 
copper market suffered the sharpest 
reaction in several months. 


English Group Buy 
Quemartic Interest 


Further English money for Cana- 
dian mining is reported, this time for 
Quemartic Mines, in which English 
interests are reported to have taken 
a large participation. The unnamed 
English group are stated by Quemar- 
tic officials to have been prominent 
for many years in the financing of 
South African Mines. 

Quemartic Mines holds some 29 
claims immediately adjoining Sladen 
Malartic on the west. J. P. Norrie, 
who is consulting engineer for sev- 
eral of the more prominent proper- 
ties in this field has reported favor- 
ably on the Quemartic property. 

Directors of Quemartic comprise 
G. P, Campbell, W. J. Hussey, H. J. 
Mero, Russell A. Whitley, with a 
fifth director to be appointed by the 
English group. 
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manager. 
will be speeded on this property 
which is located west of Thompson 
Cadillac. ; 


gical conditions at depth. The com- 
pany reports that the results from 
this work to date have been very 
encouraging. In the meantime the 
shaft is being continued and is now 
at a depth of about 100 ft. The first 
station will be cut at 300 ft. The prop- 
erty adjoins Siscoe Gold Mines in 
the Siscoe area of Quebec. 


Makwa Champagne Gold Mines— 
W. J. Lawson, president, states that 
active operations of the company’s 
property east of Leitch'Gold Mines 
in Sturgeon River will be carried out 
as soon as weather conditions permit 
a diamond drill to be sent in. The 
Champagne property will also see 
further development, Mr. Lawson 
states. 


Nipsona Mines — Officials state 
that plans are under way for a new 
development campaign to be carried 
out on a newly acquired property in 
the Beardmore Gold area. It is plan- 
ned to discard the old McKenzie- 
Jarvela property on which heavy 
option payments become due this 
year and which failed to stand up 
under diamond drilling last summer, 
The new property will be diamond 
drilled. 


Old Diamond Gold Mines—Direc- 
tors of this company report that Colin 
Campbell, who recently examined 
the property will direct further de- 
velopment on the ‘‘Mispickle” vein. 
This work wil] take two or three 
weeks at the end of which time Mr. 
Campbell will complete his examin- 
ation and report more fully. 


Packsack Mines — H. R. Drum- 
mond-Hay, president of this Mani- 
toba property reports that the ore 
shoot encountered on the second 
level has now been extended in an 
easterly direction and samples taken 
along a length of 25 ft. show an aver- 
age of $9.61 over an average width 
of 2.5 ft. In conjunction with the re- 
port recently made, the total shoot 
now averages $78.95 over a width of 
2.3 ft. and along a length of 50 ft. of 
vein, Mr. Drummond-Hay points out. 


Scott Chibougamau Mines has let 
a coffttract for a drilling of a mini- 
mum of 5,000 ft. on the Duchesne 
Island claim, in the Chibougamau 
district. The operation will be under 
the technical direction of the McKay 
(Quebec) Exploration Ltd. vendors 
of the property. 


Teck-Hughes has dropped its op- 
tion on the property of Oriole,Mines, 
in the East Kirkland Lake area, At 
the same time, The Financial Post is 
reliably informed, negotiations for 
the optioning of the Martin-Bird 
Gold Mines property at Larder Lake 
are under way, with a definite an- 
nouncement expected shortly. 


Young-Shannon Gold Mines. Re- 
ports from the property released by 
officials state that the vein in the 
break on the second level has now 
been drifted on for eight feet and 
contains a section two feet wide of 
well-mineralized quartz and sul- 
phides. Drifting to the Westward 
probably 100 ft. will be necessary to 
reach the ore shoot which on the 
level above averaged $14.35 across 
three feet for 70 ft. in length. 


__/THE FINANCIAL 


B, & B, and Westside Well 
Seen as Keynote to 
- Boom 


of nearly 550,000 
shares for the day, In 1929, at the 


ent one is the great influx of eastern 
Canada money. Many eastern Can- 

speculated in the 1929-30 
boom, probably to their sorrow, but 
eastern participation in so far as 
Alberta oil stocks were concerned, 
was not nearly so heavy as at the 
present time. 

Will it Continue? 

The crude oil discovery on the 
west flank of Turner Valley is, of 
course, the foundation for the pres- 
ent excitement, coupled with the 
fact that some issues were being 
traded at very low prices. Continu- 
ance of the boom depends largely 
upon the results attained at the B. 
and B. and West Side well, both 
being drilled in the limestone in the 
“crude oil area” and expected to be 
completed in a few weeks. 

There is also the possibility that 
certain wildcat wells, notably Arca, 
near High River, and Hunter Valley, 
west of Olds may prove up an en- 
tirely new field at any time. Arca, 
the deepest well in the British Em- 
pire, is being drilled in the lime- 
stone below 8,800 ft., while Hunter 
Valley is being drilled in a forma- 
tion just above the limestone at 
about 7,050 ft. 

Excitement has been occasioned 
by a report that the largest private 
deal in the history of Alberta oil may 
be completed. W. S. Herron, pio- 
neer oil operator and president of 
Okalta Oils, stated he had been 
approached by a group which de- 
sired him to sell his control in Ok- 
alta Oils. Mr. Herron said he would 
not sell for less than “between $2 
millions and $3 millions.” According 
to Mr. Herron, the deal will not be 
completed “in a hurry and it might 
not be completed at all. I merely 
told them I would consider the mat- 
ter,” he said. 

“No-sell-Herron” 

Mr. Herron was an “oil million- 
aire” during the 1929-30 boom. He is 
known as “No-Sell-Herron” in Cal- 
gary in view of his often repeated 
advice not to sell Alberta oil stocks. 
It is believed, however, he Was 
forced to unload a_ considerable 
block of Royalite shares during the 
depression to retain his control of 
the Okalta Company. Mr. Herron, 
with the late A. W. Dingman, was 
responsible for the discovery of 
Turner Valley years before the war 
and he was interested in the drill- 
ing of the Dingman discovery well 
in 1912, later taken over by Imperial 
Oil, through its newly-formed sub- 
sidiary, the Royalite Company. 

Heavy trading has prevailed in 
Okalta Oils stock for months. It is 
believed that the group, whose ident- 
ity Mr. Herron declines to reveal, 
has been endeavoring to secure con- 
trol of the company, without success, 
by purchases in the open market be. 
fore approaching Mr. Herron. Okalta 
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MacIntosh Oil & Gas 
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information. _Macintosh 
Oil & Gas Co, which I believe has 


its headquarters in Petrolia, Ont,? 
oil am 


McIntyre Holds 


Earnings Level 


Earnings in Last 9 Months 
of 1936 at.$3.30 
Per Share 


Earnings of McIntyre Porcupine 
Mines, for the nine-month period 
ended Dec. 31, 1936, show little 
change when compared with the 
similar period of 1935, working out 
to about $3.30 per share net.in the 
1936 nine-month period as compared 
with $3.31 in the 1935 period. 

Costs, which include development 
costs, are considerably higher:in the 
1936 period, as shown in the table 
below. Taxes, and depreciation ‘write- 
offs are lower. 

The following table shows the re- 
cord for the nine-month perio 
ended Dec, 31, 1936, compared with 
that ending Dec. 31, 1935: 


Income Account 
Nine months ended 
Dec. 


Net income 
Earnei per share .... 


has $270,000 outstanding in $60 par 
value preferred stock and 1,800,000 
common shares of no par value. The 
company has closed agreements for 
the drilling of approximately 18 
wells on Okalta land in Turner 
Valley by various-companies, Okalta 
to receive royalties ranging from 10 
to 15% on production. 


Dalhousie Buying 
Heavy buying of Dalhousie stock 
by Eastern capital has featured Cal- 
gary Stock Exchange transactions of 
late. Upon the success of Dalhousie 
8, now drilling below 5,800 ft., rests 
the answer to the question whether 
the crude oil area on the west flank 
in Turner Valley continues in a 
northerly direction or not. 
Dalhousie, a subsidiary of Royal- 
ite, which, in turn, is a subsidiary 
of Imperial ‘Oil, is drilling its No. 8 
well in unproven bush country. A 
strike would be of tremendous sig- 
nificance in the view of oil men. So 
far there has been nothing to indi- 
cate whether the well will be a 
success or not. Production is not 
expected until the limestone is 
penetrated. 


PROSPECTORS SECURITIES LIMITED 


Underwriters 


HEYSON RED LAKE GOLD MINES LIMITED 
ALLAN RED LAKE GOLD MINES LIMITED 


Vice-President 
Secretary-Treasurer 


Nationality 


Canadian 
Canadian 
Canadian 


Office 


President 


Residence 
Toronto 
Toronto 


z a 


Occupation 
Contractor 


244 BAY STREET, AD. 9168, TORONTO 


APPROVED BY DORE VA GOLD MINES LIMITED « JAN 20- 19.3) 


SOLD — 
ON & CO 


_ ADELAIDE 6091 (SIX LINES TO CENTRAL) 


this map of the extensive Bousquet-Cadillac ore zone will emphasize why — 
Portfolio of Mining Securities 
There Should Be Some Shares of . 

Doreva Gold Mines Limited 


(No Personal Liability) 


QUOTED 


MPANY 
TORONTO, CANADA 


"|New Litigation 


‘In Legal Tilt 
_ Over Pioneer 


Holder of Stock in Old 
Company Opens Suit 
or Acounting, 
' Prom Our Own Correspondent 
VANCOUVER.—Further litigation 
involving the Pioneer Gold Mine in 


Bridge River has come before the 
courts of British Columbia in new 


form. 

The suit is for et 
samme things as were so e 
action in 1882 by Andrew 
Ferguson who failed on a technical- 
ity before the Privy Council. The 
action is brought by “Pioneer Gold 
Mines, Ltd. (in liquidation) against 
Alfred E. Bull, Robert E. Boucher, 
Francis J. Nicholson, executors of 
‘the estates of the late General J. 


N.C URQUHART & CO, 
Members Toronto Stock Exchange 


15 King Street West Toronto, Ont, 


ADel. 6028 


Although he failed in the pew 
Columbia courts, the Privy rita 
decided in his favor last July 
authorized him to sue in the “ 
pany’s name for an accounting ia 
connection with the sale of p; 
mine to the present company, 

Indications are that the 
will continue for some time. 

Meanwhile development oy 


Duff Stuart and Adam 
bridge.” 
All these men are present or 
former directors of Pioneer. 
Ferguson's suit failed, Ver- 
yd-Owen, who holds 10,000 
in the old Pioneer company, 
carried to the Privy Council his 
petition for an order directing the 
liquidator to sue: for a declaration 
that 800,000 shares of Pioneer Gold 
Mines of B. C., Ltd, stock issued 
March 30, 1928, is the property of 
the company now in liquidation. 


H. Wall- 


tinues and production in 
as reported recently in The 
Post, was higher than the 
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A Subsidiary of Commonwealth Petroleum Limited 


Now Ready to Drill on 80 Acres 
West of Turner Valley Royalties 
Big Crude Oil Producer 
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Authorized Capital 
1,500,000 Shares, no 
Par Value 


Issued F or Property 
400,000 Shares 


Present Issue: 
600,000 Shares 


The shares issued to Com 
monwealth Petroleum Limited 
for 80 acres are held in escrow 
until released by the Board of 
Public Utilities. 

IN ADDITION COMMO}- 
WEALTH HAS PURCHASED 
FOR CASH 90,000 SHARES, 
SO THAT OPERATIONS 
WILL BEGIN IMMEDIATELY. 
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are: 
* McIntyre Porc 
= Hollinger Consomm 
5. Teck-Hughes. 
Lake Shore. 
Some doubt ap 
sgarding the elici 
dated Mining & 
Dome Mines, for 
be discussed later 
‘McIntyre 
: Taking these in 
the record show 
Porcupine Mines 
dividends in 1917. 
‘McIntyre would 
mthe per cent ruling 
wthan 50 cents p¢ 
the $5 par value 
with the required 
year McIntvre pa 
value in dividend 
= after that, 10%. Sinc 
he Porcupine has never y 
= 15% and for the las 
paid 40%, 
The record in 
follows: 


A contract has been entered | a3 
into with Calmont Oils Lid. for E 


the rental of an up-to-date and 
complete heavy duty rotary | 
drill, paid for in cash and 
shares. 


Drilling will be under the 
supervision of Hilary Head 
and Clarence Snyder. 


NOTE: A trust agreement has been made with the Prudential Trust Co., Lid, 
whereby 50% of the net production is reserved for the benefit of shareholders. 


Applications Will Be Made for Listing on Calgary, Vancouver and Toronto Exchanzes. 


} ALL LEGAL: 
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MATTERS HAVE BEEN ATTENDED TO BY THE FIRM 
OF McLAWS, REDMAN & LOUGHEED. 


Geological Report 


“. «-» Your Lease is located less than one-half mile west of the Turner Valley Royalties 
i pated. The depth to the lime- 


well and a favorable structural condition may 
id be 6,500 fect. — 


“In view of recent developments in ares: 
believe commercial ~~ — = 
that a well be drilled te a 


of your Lease I 
recommend 
of the limestone. 


be antici 


ily favorable location 
wantities of crude oil be ob d 
pth sufficient te test the Stlodar bericens 


: (Signed) RB. V. JOHNSON.” 


Compare Commoil -With Other Companies— 

80 Acres in South Turner Valley as Against 

20 and 40 Acre Company Formations. Notice 
the Shares Given For Property. 
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“Several Mines ~Qualify| 
'}\s Insurance Investment 


1 A suvey of Gold Producers of Dominion Shows Legis: 


lation Is Complied With by a Handsome 
: Margin 


reaching significance is the 
aon of leading Canadian life in- 
gorance companies, that good Can- 
gdian gold stocks provide worthy 
gaterial for their investment port- 


oes trend was discussed at some 
jength in The Financial Post of Jan. 
#6, and some of the eligible mining 
ks tabulated. 
The Financial Post understands on 
reliable authority that among the 1917 
n R life insurance companies to adopt 
that the legal anara this policy are Crown Life Insurance, 
sleoanietiant which recently bought $100,000 worth 
velopment of the of ian mining stocks; National = 
Pioneer Mine cone Li e Insurance Co., whose new presi- 
ction in Decemder dent, H. Rupert Bain, is a prominent 1925 
tea ; -.¢ proker; Montreal Life, whose 


ever 1918, 25 cents “ 
share was paid. Thus Hollinger has 
been meeting the percentage re- 
1 yearn as agninat the tan 

seven years 


Hollinger’s dividend rec . 
cent is as follows: eer 
Hollinger Con. Dividend 

Rate % 
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in 1918, and has 
since. In 


&3 
ili 


Bridge River producer, whose 
last year was valued at $2,. 


ie 
So age 
pag gféye 


a 


Petroleum Limited 


Financia} ining 
than = Arthur P. Earle, has long | 1928 
the estimate, P’ nde to be interested in min- | 1828 
ing; and Imperial Life, on whose} 
poard are J. P. Bickell and Charles 
well-known mining men. 

Legislation governing the invest- 
ments of life insurance companies 
in Canada is very strict. It is felt that 
of the three investment factors— 
security, yield, and appreciafion— 
the greatest of these, for insurance 
companies, is security, handling @s 
they do the small savings of millions. 
These millions pay their annual 
premium not with any thought of ob- 
taining a high yield, or an apprecia. 
tion on their money. They ate after 
security for themselves and their 
dependents. That is why the policy 
of Canadian insurance companies, 
ss reflected in the Insurance Act, has 
been so strict. 

The Test 

Accordingly, life insurance com- 
panies may not invest their funds in 
any common stock which has not 
paid dividends of 4% per annum or, 
in the case of no par value stock, at 
least $4 per annum, for at least seven 
years, prior to the date of purchase. 

It.is interesting to examine the 
eligible mining stocks, and to see by 
what a wide margin many Canadian 
companies comply with this rigid 
tule. 

The eligibte companies, under the 
above clause of the Insurance Act, 
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At Hollinger, dividend 
have been keeping fairly — 


e, wholly owned Hollinger sub- 
, are bound toehave reflected 
improved market conditions, and 
will, it is safe to say, show a healthy 
inerease over the $5 millions odd 
shown in the 1935 balance sheet. 
Teck-Hughes 
Teck-Hughes dividends were first 
paid in 1926, in which fiscal year 
they amounted to 10 cents per share, 
or 10% of the $1 par value. Thus 
Teck-Hughes passes the Insurance 
Act test with three years to spare. 
True, Teck’s dividend rate was re- 
duced in 1934, but it is generally felt 
that Teck has a valuable asset in its 
70.8% .control of Lamaque Gold 
Mines. Opinions differ over the 
future of the Kirkland Lake prop- 
erty, although the president has 
stated that he expects three more 
years of operations at the present 
rate, to be followed by several years 
of diminishing operations. In the 
meantime, exclusive of its important 
investment in Lamaque, Teck- 
Hughes shows a working capital of 
about $2.2 millions. 
Teck’s dividend record has been 
as follows: 


Limited 


Acres 
alties 


are: 

McIntyre Porcupine. 

Hollinger Consolidated. 

Teck-Hughes. 

Lake Shore. 

Some doubt appears to exist re- 
garding the eligibility of Consoli- 
dated Mining & Smelting Co. and 
Dome Mines, for reasons which will 
be discussed later. 

McIntyre Porcupine 

Taking these in order, a glance at 
the record shows fhat McIntyre 
Porcupine Mines started paying 
dividends in 1917. In that first year, 
McIntyre would have easily passed 
the per cent ruling, paying no less 
than 50 cents per share or 10% of 
the $5 par value stock, as compared 1933 
with the required 4%. The following 
year McIntvre paid 15% of the par 
value in dividends, and the year 
after that, 10%. Since 1919, McIntyre 
, Porcupine has never paid less than 
15% and for the last three years; has | 
paid 40%. 

The record in this regard is as 
follows: 
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Lake Shore Mines, the par value 
of whose stock’is orfly $I passes the 
requirements of the Act with ease. 
First dividend of this Kirkland Lake 
mine was paid in 1918. In the cal- 
endar year ended Dec. 31, 1936, Lake 
Shore dividends with extras total- 
led $5 per share, or 500% of the par 
value. Not many of the industrial 
companies whose common stocks are 
included in the portfolios of life in- 
surance companies can equal that 
record. 


In addition to a dividend record 
which has made the mine world 
famous, Lake Shore has built up sub- 
stantial reserves. At the end of the 
1936 fiscal year (June 30) working 
capital totalled‘nearly $11.5 millions, 
equivalent to about $5.75 per share 
on the two million shares outstand- 
ing. The mine, opened up already 
to’ a depth of 4,450 ft. gives no inti- 
mation that deptir possibilities have 
been exhausted. 

Smelters Eligible? 

Different opinions are apparently 
held by insurance men as to the 
eligibility, under the Act, of Con- 
solidated Mining & Smelting Co. and 
Dome Mines. It will be recalled that 
Smetters, which, incidentally, paid 
its first dividend in 1906, paid a 10% 
stock bonus in 1931, and in 1932 paid 
a 10% stock dividend in lieu of cash 
dividend. The 1931 payment is im- 
material, because of the fact that it 
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the Board of 


Mcintyre Dividends 
Ra 


te % Amount 


1,028 


COMMON. . 
PURCHASED 
)0O0 SHARES, 
)PERATIONS 
MEDIATELY. 


= 


soddeaageseexss 
3333333385 33F 


83 


been entered 
t Oils Lad. for 
p-to-date and 

duty rotary 
in cash and 


= 


‘In the 1935 fiscal year five quarterly 
dividends were actually charged to the 
surplus account and in 1936 
dividends were charged; no change how 
ever was made in the dates or rate of 
payment. 

In connection with McIntyre, 
there is another feature of import- 
ance to its eligibility. McIntyre Por- 
cupine, as everyone interested in 
mining knows, has in the face of 

periodic criticism from dividend. 
hungry shareholders, adhered to a 
policy of building up strong cash re- 
serves, In other words, it has-not 
paid out all its net profit in divi- 
dends, 

For example, in the 1934 fiscal 
year McIntyre earned $5.06 per 
share, paying out only $2 per share. 
In 1935, earnings for the fiscal year 
Were $4.49, and in 1936 $4.03. In both 
these fiscal periods, dividend pay- 
ments were only $2 per share. 

Thus, in addition to meeting the 
requirements of the Insurance Act 
by a wide margin, McIntyre Poreu- 
pine has built up a working capita! 
which, at the end of the 1936 fiscal 
year, March 31), amounted to over 
$15 millions, equivalent to about $19 
Working capital per share. 

In addition to these facts, it is 
Worth noting that McIntyre has un- 
er development several outside 
Properties of merit, which may ma- 
terially add to its present revenue 
“om the parent Porcupine prop- 
ty and from investments. 

Hollinzer’s Qualifications 

The Hollinger operation, another 
aepine veteran, paid its first di- 
’dénd as long ago as 1912, a quarter 

@ century ago. The present com- 
pany, Hollinger Consolidated, how: 
a was formed in 1916, from 

ch date it would therefore be 
st to Start. 
Par value of Hollinger Consoli- 
then Stock is $5 per share, making 
= 4% requirement of the Insur- 
bo Att equivalent to 20 cents per 


Hollinger first exceeded this rate 


be under the 
Hilary Head 


vder. 


at Co., Lad., 


ders. ae 
dividends of 10% in addition to the 


or stock bonus. No definite ruling is 


FIRM 


it is probable that some life insur- 
ance company would have to make 
a test case of this stock. 

Dome Not Yet Eligible 


par value, appears definitely out- 
lawed despite the fact some insur- 
ance men mentioned it to The Fin- 
ancial Post as being eligible. Dome, 
under the Act, ete. to have 
paid at least $4 per per annum 
for seven years. Although this com- 
pany has been paying dividends 
since 1915, the rate did’ not reach 
$4 per share until 1935..Stock was 
converted to no par value shares in 
Nov. 1923. 

Most of the mining companies 

as eligible, pay, it will 


dividends than is. required by the 
Insurance Act, It should, perhaps, 
again be pointed out that some por- 
tion of a dividend: from mines must 
be classified as return of capital, 
owing to the wasting nature of the 
chief asset, the mine itself. However, 
even making due allowances for this 
well known axiom of mine invest- 
ment, it is clear that some of Can- 
ada’s mines do form fitting material 
for the exclusive insurance 
portfolios. 


amount 1.4 million shares have been 
issued for properties sed pooled, and 
an additional one ; 
been underwritten and optioned, 
leaving 1.6 million shares in the 
tre: > 

Officers and directors of the com- 


Central Duverny Mines 
Is Formed in Quebec 


Central Duverny Gold Min 
eg hi 
ben formed to devel@p some 1.200 
_ in Duverny twp. Abitibi 
yy Quebec, The Central Du- 
aa Property is 18 miles morth- 
sect Amos. Discovery of this| Bist 
y was made two years 2 -treas.; pena 
The deposit was at that tise opened fon - a 
. by cross trenches of of Spat te le Mincenctat ia also 
eg ximately 100 ft. and by a series board. : 
' test pits. joining the 


gary 


KS! 


" Oe Bowmen r 
re . 


ee 


shown 
noted, considerably more in annual 


NAPOLEON WAS RIGHT — 


Napoleon is credited with being 


ed. the first to discover that men well 


fed are men most ready to give the 
best that is in them. Those respon- 
sible for the work done in Canada’s 
northland know how true this is. 


'British Funds 


Buy into Abeco 


Committed to Provide 
$270,000 for Develop- 
ment 


From Our Own Correspondent 

VANCOUVER.—Further indica- 
tion of the interest of British cap- 
ital in British Columbia mines, fol- 
lowing close upon announcement 
that British money was behind 
transfer of control of Nicola Mines & 
Metals, is given in the revelation 
that the extensive holdings.of Abco 
Mines, Ltd., on the west coast of 
Vancouver Island, have been bought 
by British financiers. 

The buying group has been com- 
mitted to the provision of $270,000 
for development of the properties 
and installation of a 120-ton mill. 
The deal was announced by T. S. 
Dixon, president of Abco and inter- 
ested in many business enterprises 


t}in Vancouver. Captain A. B. Hen- 


derson, geologist, represented the 
British interests in the negotiations 
with R. H. Walker & Company, fis- 
cal agents for Abco. 

The original 12 claims of Abco 
have been increased to 48 claims 
and fractions, occupying approxi- 
mately 1,500 acres. The same group 
will also develop the Clayton- 
Walker group of 54 claims. 

Development plans call for two 
main adit low-level tunnels, one at 
550 feet above sea level and the 
other paralleling No. 1 about 8,000 
feet distant. Power will come from 
Monarch Creek. 


Thompson-Cadillac Mine 
Recovers $15,804 in Dec. 


Frem Our Own Correspondent 

MONTREAL.—Thompson-Cadillac 
Mining Corp. reports production in 
December of $15,804, of which $7,406 
was gold bullion and the balance 
concentrates. 

According to a report issued by 
Andrew Walz, engineer in charge, 
the tonnage treated during the 
month was 2,356. About 7% of the 
available running time was lost due 
to holidays and to a breakdown in 
the mill. The mill is now running 
at the rate of about 85 tons a day. 
and this will be increased to over 
100, as soon as the installation of a 
secondary crusher is completed. 


East Malartic Drilling 
Shows Good Vein Matter 


Diamond drilling at the property 
of East Malartic Gold Mines in the 


Frem Our Own Correspondent 
SUDBURY.—Though 


be Bro aur Hedin te site drilling 


The The original offering is being spon- 
_—$—$—— ‘ion charen 9 pane Oe: tal sored d by BM. M. teciaan andCo, : 


eis a Sei ia pli hho ay ar 5 5 ; bss, ii cil zs 
RRR as 5 > ee? ted t hes 
We ake EOD iain PS 4 3 o r VE ides 


exploratory 


That is why the fare at a northern 
mining camp is nationally famous 
for its quality and quantity. That is 
why the north country is supplying 
the farmer to the south with one of 
his best markets. Above photo taken 


Current Chatter 
From Manitoba 


From Our Own Corresponden$ 

WINNIPEG.—Indications are the 
Sachigo River Exploration Co.’s 
camp will be of substantial size, ac- 
cording to Dan Lyon, prospector who 
has just returned from a staking 
expedition in that area. 

Three tractor trains had reached 
the property following their 220-mile 
haul from Ilford, jumping off place 
on the line of the Hudson Bay rail- 
way. Three more tractor trains 
were on the way and it was antici- 
pated there would be no difficulty 
in moving freight to the camp well 
on schedule. 

Sinking by hand steel has already 
commenced and will be carried on 


up 
utilized. Six main camp buildings 
are complete and partialiy occupied. 
Mr Lyon says a_ considerable 
amount of staking has been done, 
he himself staking a group at the 
east end for a Winnipeg syndicate. 
* + * 


Golden West Drilling 

The drilling programme on the 
Webb-Garbutt property at Elbow 
Lake has been completed with satis- 
factory results. The drilling cov- 
ered three main veins known as 
the Ebb, Bow and the Garbutt vein. 
Dr. J. F. Wright under whose gen- 
eral supervision the work was done, 
is now assembling a mining plant 
which will be taken to Mile 81 on 
the Hudson Bay line and from 
thence over winter roads to the 
property. f 

The company is being financed by 
the Century Mining Corp. of Mont- 
real. The operating company is 
called Golden West Mines. 


More Drilling at Gold Shower 

A deep drill has been moved onto 
the Gold Shower group at Morton 
Lake for the purpose of further ex- 
tending the drilling programme 
which has been under way most of , 
the summer and fall months. Up to 
October a total of 18 holes had been 
drilled with an aggregate footage 
of 2,280 ft. This had shown up a 
length of 350 ft. cf ore running 
$18.16 over 3.25 ft. Total indicated 
o-e lengths, including this 350 ft. are 
shown as 600 ft. on the vein averag- 
ing $10.34 across 3.35 ft. It is now 
intended to cut this vein at depths 
from 250 to 500 ft. and it is hoped 
the work will be completed within 
the next two months. 

7 » 


North Star to Drill 

Drilling is to commence on the | 
property of North Star Gold Mines | 
at Morton Lake and immediately | 
south and adjoining the Gold 
Shower group, according to A. J. 
McLaren who is acting as consult- 
ing engineer for both properties. 
Some drilling has been done on 
North Star and an ore zone show- 
ing 2.6 feet of vein running $13.30 
is indicated. This is known as the 
east zone. On the west zone 22 feet 
of a vein was cut running $4.90. An- 


other hole on this same vein, how- | 
ever, cut a vein 3.6 feet carrying | 


$16.90 and 3.4 feet carrying $24.15. 
Further drilling is suggested to gain 


more information about these two | 


ore bodies at depth. 


Option Gold Hill Group 
A syndicate headed by Gunnar 


Berg has optioned the Gold Hill 


property at Cranberry Portage and 
under the terms of the option 128 


; 
‘ 


for The Financial Post shows an 
infinitesimal fraction of these sup- 
plies being loaded on to an airplane 
at Hudson, Ont., for delivery to the 
active mining areas of Northern 
Ontario. 


Fox Lake Gold Shaft 
Now Down to 600 Ft. 


Fiom Our Own Correspondent 


SUDBURY.—No. 20 diamond drill 
hole at Fox Lake Gold Mines, in the 
West River area, is now down 600 ft. 
on an angle of 60 degrees, according 
to a report issued by Capt. W. L. 
Adams, president and general man- 
ager. The drill passed through two 
blind veins about two feet in thick- 
ness in the first 400 ft., which were 
well mineralized. At approximately 
528 ft. to 590 ft. angular depth the 
drill encountered a highly mineral- 
ized vein in the formation of schisted 
quartzite, and Charles Johns, in an 
assay by the micro spot process, 
found values in this vein of approxi- 
mately $6 per ton. The management 
estimates the true thickness of this 
vein to be approximately 39 ft. 


According to an unofficial report, 
attaining a width of five feet, 


of high grade, with free gold appar- 
ent and the hanging wall strand of 
unknown width being wider than 
the drift. 


Parallels Ida May 


ft 

8th level about 1,000 ft. from the 
surface. Bralorne engineers are 
hopeful that the new vein may be 
as strong as the Blackbird or Em- 
pire, which have produced a large 
proportion of the ore. The vein in 
any event is likely to increase the 
company’s ore reserves substantially. 
although the extent may not be 
known prior to the annual meeting 
in April, when the figures are 
announced. 

Bralorme is gradually extending 
its operations deeper, as has been 
done in the case of Pioneer, two 
miles up Cadwallader Creek. The 
King vein is being tested below the 
14th or lowest level. 

It is expected that when Bralorne 
makes its first dividend declaration 
this year the extra will be raised by 
five cents a share, making the divi- 
dend for the first quarter 20 cents 
or at the rate of 80 cents a year. 
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2822 Dundas St. at Heintzman Ave. 


ROSS-DANIELS LIMITED 
RECOMMEND 


McRAE GOLD MINES LIMITED 


(No Personal Liability) 
A RICHARD EXPLORATION COMPANY LIMITED Development 


132 ST. JAMES STREET WEST, MONTREAL 
BEilair. 2608 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 


302 Bay St., Toronto 
WAVERLEY 4781 
Branch Office: 


MONARCH 
ROYALTIES | 


Limited 


CAPITALIZATION 


AUTHORIZED: 2,500,000 SHARES 
Par Value 25c per share 
1,250,000 SHARES 
Par Value 25c per share 


No shares other than the 1,250,000 shares already 
issued shall be issued or allotted without the approval 
of two-thirds of the votes cast at a special general 
meeting of the shareholders called for that purpose. 


DRILLING CONTRACTORS: SNYDER & HEAD 
Well Spudded in January 20, 1937 


Trust Agreement 


The shareholders, as regards the net pro- 
duction from the well, stand in the same 
position as royalty holders in the ordinary 
royalty com , as the net production is 
assigned to The Trusts and Guarantee Com- 
pany Limited for distribution to shareholders 
every three months, and in addition the 
shareholders own a proportionate interest in 
the other assets of the Company which con- 
sist of the balance of the forty acres on which 
this well is situated. : 


The gross royalty from the forty acres in 
question is at the rate of 20%, and in the 
event of iain Say production in excess 
of 500 barrels, the gross royalty will be in- 
creased to 25%. The net uction is, there- 
fore, 80%, or 75% according to the daily 

roduction from the well, against which the 
mpany has issued 1,250,000 shares of a par 
value of 25e per share. 


12,500 shares represent 1% of net pro- 

duction. 

6,250 shares represent 14 of 1% of net 
production. ' 

3,125 shares represent 14 of 1% of net 
production. 

2,500 shares represent 1-5 of 1% of net 
production. 

1,250 shares represent 1-10 of 1% of 
net production. 


625 shares represent 1-20 of 1% of 
net production. 


Price ? 5c Per Share 


_ Application will be made to list these shares through 
the Terente, Calgary and Vancouver Exchanges. 


For Further Details and Geological Reports Apply | 


Lancaster Building 


GRAY, BYRNE & COMP 
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. “The King Was My Instructor? 


Member of Financial Post Staff Tells of Democracy _ 
Of Monarch When They Were in R. ra F. 


By A. L. WAINWRIGHT 


I. knew the King when he was// 


second in command of No, 4 - 
ron of the Royal Air Force Cadet 
Wing at Hastings, England. That 
was in 1918, His job was instructing 
and lecturing us, to make RAF. 
officers out of raw material, He was 
known as Captain Prince Albert. I 


+ never heard anyone refer to him as 


His Royal Highness, and it hardly 
occurred to us that he would become 
King George VI. We used to covet 
his boots, which were the. finest I 
have ever seen. 
. His job was not an easy one, be- 
‘ cause the cadets in training were all 
men who had seen active service, 
youthful veterans selected to become 
R.AF. pilots. He was always proud 
of being connected with No. 4 Squad- 
ron because’ the~-men had been 
chosen on merit for the special train- 
ing. We were known as the Royal 
Squadron on account of Prince Al- 
's active position with the unit. 
He. was the most popular officer in 
the whole wing and was a great deal 
more democratic than the others, 
most of whom had served in the 
Guards Brigade and had been at- 
tached to the wing for the same duty. 
The sergeant majors were ~ also 
former guardsmen. 
Saluting a Tree 
Prince Albert’s heart was in the 
Navy, but he had to give it up. One 
rainy morning he told us why. We 
‘were supposed to be engaged in map 
reading or some similar work out- 
side, but it was too wet and we re- 


paired to one of the buildings. The | &¢- 


Prince asked us what we would like 
to talk about. Someone asked, 
“Won't you tell us about your ex- 
periences in the Navy and how you 
came to leave it?” With a wry face, 
the Prince put his hands on, his 
stomach and said, “Please don’t ask 
me to do that. I.think my career 
should have been in the Navy, but 
I had a very bad stomach. I had a 
couple of surgical operations and 
then had to give it up.” 

Another day there was an amusing 
incident which reveals his character. 
“I have a very unpleasant task to 
perform this morning,” he told us. 
“As you know, I have to. obey in- 
structions just as you do. I have to 
teach ‘you something I am quite sure 
you are able to do—the proper 
method of saluting.” So we went 
forth for the instruction. 

The sergeant major was a former 
guardsman and a stickler for what 
he considered the proprieties. He 
was insistent that the Prince take a 
stand and that we file past and salute 
our officer. The Prince, however, 
thought otherwise. “There's a tree 
over there,” he said; “let the tree 
take the salute.” So, for about an 
hour we filed past the tree, saluting 
it under the directions of the frus- 
trated sergeant major. The Prince 
thus avoided impressing us with any 
feeling of inferiority to himself or 
to the noncommissioned officer. 

Democracy and Discipline 

They say he stammers, but that’s 
not quite right. He hesitates before 
speaking, which may be because of 
his schooling in elocution to correct 
an impediment in his speech. You 
can see him moving the muscles of 
his jaw when he is about to speak, 
but once he starts there is little hesi-| as 
tation. Otherwise he could not have 


Financial Post Man Gives 


New Picture of the King 


‘A. L. Wainright, author of the ac- 
companying “The King Was My 
Instructor” featured in the February 
1 issue of Maclean’s Magazine is a 
member of the advertising staff of 
The Financial Post. 

Mr. Wainright saw service in many 
branches of the army during the 
Great War. He enlisted in the 21st 
Battalion in Oct., 1914, was trans- 
ferred to the Canadian Cyclist Bat- 
talion in Dec., 1914, and from there 
to the Fourth Brigade, Canadian 
Field Artillery with which he went 
to France in 1915. He remained 
there until May, 1918, when he re- 


lectured to us, and his commands 
were always clear and distinct. 

If he was democratic, he did not 
allow it to interfere with discipline. 
One Friday morning I knocked on his 
door, and when he told me to come 
in, I said, “I’ve come to ask a favor, 
sir.” 

“Go ahead, what is it?” he said. 

“IT would like a pass for the weck- 
end, sir.” 

“But I have given you passes for 
two recent week-ends already.” 

“I know that, sir,” I explained, “but 
this is a particularly important week- 


“It’s interesting that you should 
ask a favor of me,” said the Prince, 
“because I asked a favor of you and 
the other cadets a few days ago. I 
always thought you had a good mem- 
ory, but you must have forgotten it.” 

“What was it, sir?” I asked him. 

Orders Disobeyed 

“You probably weren't awake,” he 
replied. “It was early one morning 
at physical training parade. I asked 
the cadets not to smoke before noon, 
because, it’s a compulsory regulation 
in the Air Force, and I put you on 
your honor not to do it. I know 
you're not the only one, but I saw 
you putting out a cigarette the other 
morning. Smoking before noon is 
not good for you, and it’s very bad 
before breakfast.” 

Anyway he gave me the pass. That 
day I was late getting away from 
camp and was rushing along the 
station platform looking for an 
empty space to get in the train, 
when I heard someone. cry, “You're 
going to miss the train!” It was 
Prince Albert. He invited me into 
his carriage and when I got in, he 
said, “I have another complaint to 
make to you, Wainwright; your ten- 
nis is rotten.” I rode all the way to 
London in his own car. 

It is well known, of course, that 
the King is a keen tennis player. We 
always considered him a good sport 
and he was active in games and 
whatever else was going on. He had 
no special privileges in camp, and 
took his regular turn conducting 
P. T. at 6.30 a.m. in shorts and gym 
vest, the same scanty costume as we 
cadets wore. 

Toast Drunk in Water 
He referred to his father formally 
“the King,” but speaking to us 


informally he called him “my 


turned to England to train with the 
Royal Air Force. 

After the war Mr. Wainwright 
determined to go to Penang, Straits 
Settlements, to join a relative there, 
but it was first necessary for him 
to return temporarily to Canada to 
secure his discharge from the army. 
At the last moment, with his return 
passage to the Old Country booked, 
he changed his plans and threw in 
his lot with a group of young Can- 
adians who were endeavoring to in- 
crease the distribution of The Lon- 
don Times and its other publications 
in Canada. He joined the staff of 
The Financial Post in 1926. 


father.” When King George V was 


asked us to put on the best possible 
show for his father and said he knew 
we would not let him down, and we 
didn’t. Afterward he conducted the 
King to see our quarters, 

There was another reference to his 
father one night at mess. On Thurs- 
days we dined with the officers. 
There were so many of us that we 
had to use the main dining hall, 
where we had only chipped mugs 
filled with water to drink the toast 
to the King. After dinner one cadet 
asked Prince Albert what his father 
would think of us drinking his 
health in water from old mugs. “Oh, 
well,” said the Prince, “I don’t sup- 
pose ‘he'll know anything about this.” 

With his democratic views and his 
diplomacy, he should be a splendid 
monarch. 


B. C. Figures Cost 
Of Social Services 


From Our Own Correspondent 
VANCOUVER.—This province is 
paying a big price for the honor, 

claimed by the British Columbia 
Greases, of leading all Canada in 
social services. Adoption of health 
insurance will add a substantial sum 
to the total during the present year. 
Dr. H. M. Cassidy, diréctor of so- 
cial service for the province, has 
completed an analysis of costs. He 
claims that,-in spite of extended 
services and the extra burden 
caused by depression, the per capita 
cost in 1938 will be $4.85, as com- 
— with $5.20 for 1929. But costs 
e been rising ey since the 
low point of $3.06 in 1934. 
Here is a table of net expendi- 
ture, population and per capita costs 
since 1924. 


Net Ex- 
penditure 


1931 eeneeteteos 3 

1932 ereeeecece 3 

1933 . eeeeeeeee . 

1934 eeeeeeeere 2 

1935 . eeeeeeeee 905,558 

1936 ccsceceese . oe 477 
ae 


1937 seceetees 
1998 ..ssseeeee 3,756,379 


PH pvevuennonenaut 
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Traditions 
fully Maintained 


‘Te Canadian public purchased life 
insurance protection to the extent 

of Eighty-five Million dollars ($85,953,- 

692 net) from this Company last year. 


The total amount of life insurance in 
force is now Five Hundred and Forty-one 
Million dollars ($541,417,397 net). 


Increase, 
New 
Insurance 


$7,522,000 


Increase, 
Insurance 
in Force 


$24,411,000 


Assets amount to One Hundred and 
Nine Million dollars ($109,101,346) p-rease 


and are invested in carefully selected and 
widely dixeceified ‘tos Ghitli ‘dee 


in Assets 
$8,540,000 


subjected to constant and expert scrutiny. 


Policy reserves and other funds are 
greater by $8,594,854 than legally re- | Increase 


quired. In addition, full provision has 


in Free 
Surplus 


been made for all policy dividends and $495,200 
" the Free Surplus increased to $4,542,557, 
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Joint ee Pact 
Hoped for by March 


U. S. Pressing for Treaty to Include Niagara Falls 


Improvement Scheme — Ontario 
Uncertain 


lsat toteeing hoc eeenty and 


successful conclusion a new treaty 


Party Loyalty 
For Duplessis|: 


Will be Tested 


Said To Be Los Losing Hold 
for Failure To Fire Civil 
Servants 


SESSION IN COMING 


From Our Own - Own Correspondent 

QUEBEC.—The coming session of 
the Quebec Legislature—scheduled 
to open toward the end of February, 
or even the beginning of March— 
promises to be just as important for 
Premier Duplessis and members of 
his Government as was the mom- 
entous session of March, 1936, which 
abruptly ended with the forced 
resignation of the Taschereau Gov- 
ernment, dissolution of the House, 
and scheduling of general elections. 

There are several reasons for this, 
one of the most important being that 
it will give the Premier an oppor- 
tunity of seeing just how loyal all 
his followers are. 

It is commonly reported around 
Quebec that everything is not well 
in the ranks of the Union Nationale 
group, and the Prime Minister is 
reported as being unpopular, for the 
simple reason that he has failed to 
clear out of the Parliament Build- 
ings all employees who started work 
there during the Liberal régime. 

Looking For Jobs 

It is argued, in many quarters, that 
were all of those placed in the Par- 
liament Buildings sn) Liberals to be 
dismissed, there would be a corres- 
pondingly larger number of jobs 
available for those who worked for 
the Union Nationale group during 
the electoral campaign which ended 
last August. The mere fact that dis- 
missal of all these civil servants 
would cripple administration of the 
ome does not seem to matter at 


Just what attitude will be adopted 
by Messrs. Hamel, Grégoire and 
Chaloult—alleged to be contemplat- 
ing the founding of a new party— 
during the coming session remains 
to be seen. It is said these three mem. 
bers intend adopting a watchful 
waiting attitude, and of not holding 
up any legislation that may be 
beneficial to the province. 

Won’t Name Commission 

Mr. Chaloult will see one of his 
pet projects—appointment of a civil 
service commission for the province 
—fail to materialize. Mr.’ Chaloult, 
who has been pestered by job 


.| seekers ever since the election of 


Aug. 17 last—as have been the other 
75 Union Nationale members—prom- 
ised he would introduce a bill pro- 
viding for the appointment of a civil 
service commission during the com- 
ing session. Premier Duplessis is 

opposed to any commission of this 
kind, and it would therefore be sur- 
prising were the civil service com- 
mission bill introduced, at least 
during the coming session. 

Liberals in the city and district 
profess to be able to read signs of 
discontent in Government ranks 
with the postponing of the opening 
of the session. First scheduled to get 
under way in January, it has now 
been deferred until the end of Febru- 
ary, with the possibility of the mem- 
bers being only summoned for 
March 3. This, according to Liberals, 
means that things are not going so 
well in Government ranks, and that 
Premier Duplessis is bending every 
possible effort to straighten our 
sharp differences of opinion, so that 
a united front will be shown the 
Liberal Opposition, wherefore the 
repeated postponements. 

. To Protect Investors 

At any _. the coming session 
promises to be a most interesting 
one, with a number of important pro- 
jects scheduled to come up for de- 
bate, and possible vote. One item of 
legislation already promised will be 
a tightening up of the laws providing 
for protection of the investing pub- 
lic. This is the result of reported 
Rubec. mine irregularities, and the 
alleged “salting” of samples. Hon. 
Onésime Gagnon, Minister of Mines 
for the province, and former Solici- 
tor-General in the Bennett Govern- 
ment = oe has been entrusted 
with preparing legislation 
to this end, 

With the Cabinet meeting twice 
daily, three or four times a week, no 
word has ‘been given out that 
any of jects being tackled 

are in on with the coming 
scealons, a9 ip teen teat ae definite 


only started on that date, work will 
have to be rushed if Premier Dup- 
lessis is to attend King George's 
Coronation in London next ae 
and prorogation takes place before 
he leaves Quebec. 


Edmonten City Dairy 
Cats Divide Dividend to 5% 


quel Tapers es eu 
on re- 

— stock to an annual rate of 
The full 6%% rate had been paid 
regularly since 1929 until Jan. 2, 
1937, when $1.25 a share was dis- 
bursed instead of the regular quar- 


current senteecanied! rants 
ae contracts and shortages have 
thrown new = important political 
factors into the ring ‘which ‘may 
change the situation materially. 
May Force Issue 
It has even been suggested for ex- 


*| ample, that the Hepburn Govern- 


bringing it directly before the Sen- 
ate F Relations Committee 


taining ratification-in the U. S. 


Much Work to be Done 

The Ottawa: viewpoint on these 
discussions is that they are still very 
sketchy and that nothing can be an- 
nounced as yet as to how such a 
treaty would allocate the vital ques- 
tions of costs either between Canada 
and the United States or between 

oe and the Federal Govern- 

men 

Premier Hepburn’s absence in Ari- 
zona is expected to further delay 
negotiations, although Washington 
reports state “it is practically assured 
that the enlarged treaty will be 
ready for submission by March.” 
This is somewhat more optimistic 
than the Ottawa view that it will be 
three months or more before a final 
agreement can be ex! 

Ontario Major Link 

Major link in the treaty as far as 
Canada is concerned is Ontario. 
Under the former treaty which failed 
of ratification in the U. S. Senate, 
the major financial burden in Can- 
ada (involving an ultimate expendi- 
ture of between $100 and $120 mil- 
lions) would have fallen on Ontario’s 
shoulders and would represent the 
cost to that province of developing 
the million or more horsepower it 
would receive ultimately from this 
development, 

The present Hepburn Government 


Ontario Hydro Planning 
$500,000 Dam in North 


Hydro-Electric Power Commission 
of Ontario plans expenditure of 
some $500,000 on construction of a 
storage dam to regulate the flow of 
water to the Abitibi Canyon plant 
in the Northern Ontario system. 

The plan is to construct a storage 
dam on the Frederickhouse River 
to control lake levels and thereby 
increase the capacity of the power 
plant. The capacity from the pres- 
ent water flow is 275,000 h.p. which 
is estimated to be sufficient to pro- 
vide for the next three years’ power 
demands. The capacity of the plant 
is limited by the water supply and 
this can be expanded by use of the 
storage dam. 

Rapidly increasing demand for 
power in Northern Ontario has come 
from expansion of operations in 
newsprint mills and at numerous 
mining properties. The primary 
power load of the northern system 
was 100,277 h.p. in Dec., 1936, com- 
pared with 81,033 h.p. in 1935, 
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ment might actually welcome a 
stand on the St. Lawrence develop- 
ment by Ottawa which would force 
Ontario to go along and create, in 

“face-saving situation 


Roebuck are concerned. Certainly 
the politics of the Ontario situation 
are so highly involved at the pres- 
ent time as to cast grave doubts on 
the ultimate outcome as far as the 
once emt of that province is con- 


“The St. Lawrence aspect of the 
treaty is not expected to be altered 
very much so far as Ontario is con- 
cerned. An obstacle to the United 
States’ ‘acceptance of:the treaty is 
the clause providing for the employ- 
ment of Canadians even on works 
financed by the United States, and it 
has been suggested that a comprom- 
ise may be worked out. 

The Niagara Falls beautification 
scheme which it is now proposed to 
carry through jointly with the St. 
Lawrence seaway development, 
was nominally to preserve the 
scenic beauty of the falls. It 
still languishes in the Foreign Re- 
lations Committee of the U. S. Sen- 
ate, because of the power section it 
embraces. In return for a small in- 
vestment in weirs to spread the 
water over the crest of the falls, it 
permitted the Niagara Falls Power 
Co., as well as the Hydro-Electric 
Power Commission of Ontario, to 
divert 20,000 and ultimately 40,000 
cubic second feet for power purposes. 

The beautification would rewater 
the two flanks of the Horseshoe Falls. 
An unbroken crestline over the falls 
from shore to shore at all seasons of 
the year was envisioned. An ade- 
quate flow was also guaranteed at 
the American rapids and falls and by 
the Three Sister Islands. 
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Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen’s, 
Compensation Board, Ontario, 


Special attention Workmen’s Com- 
pensation, Social Insurance, Life 
Insurance, Corporation and Com- 
mercial Law. 


1503 Canada Permanent Bldg. 
TORONTO, CANADA 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 


Pitblado, Hoskin, Turner 
McEwen and Alsaker 


Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 
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CHARTERED ACCOUNTANTS _ 


SEMPLE and PATRICK 
Chartered Accountants 


SASKATOON 
and YORKTON, 
SASK, 


ROBERTSON, , ROBINSON, MecCANNELL & DICK | 
CHARTERED ACCOUNTANTS 
D. H. MceCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
CHARTERED ACCOUNTANTS 


E J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


RONALD, GRIGGS & CO. 
Chartered Accountants 


MILLAR, 


y 


WINNIPEG 


MACDONALD & CO. 


MANITOBA 


RUTHERFORD WILLIAMSON & C0. 
_CHARTERED. ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A., HAROLD A. SHIACH, F.C.a, 
TORONTO, MONTREAL 


Licensed 


‘Rutherford Williamson, F.C.A. 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos, E. Sauil, C.A; 


DUNWOODY, NICHOLL, 


SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont. 


Trustees and Receivers 
F. RB. McCutcheon, C.a, 


T. A. GETTY 
Chartered Accountant 


Suite 302, Walter Scoft Bldg, 
Moose Jaw, Sask. 


WILTON C. EDDIS & SONS 


CHARTERED ACCOUNTANTS 
| Federal Building, Toronto 


McDONALD CURRIE & CO. 
CHARTERED ACCOUNTANTS A 


Montreal 


Toronto 


Quebee Ottawa 


CLARKSON, GORDON, DILWORTH & NASH 
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Toronto—Montreal—Ottawa 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Beceivers 


15 Wellington Street West, Toronto 


9/1000 oF AN Inch STOPS PRODUCTION! 


@ Production will stop if DAN MORGAN, the Foreman Inspector on 
Algoma’s 12 and 18-inch Rolling Mills, catches a half-inch bar of steel 
9/1000 of an inch over or under size! 


There's a man with Dan's veteran judgment inspecting at every stage of 
manufacture from ore to finished product at Algoma Steel. Iron ore is 
examined ... quality of pig’ iron is checked . . . content of open hearth 
steel is analysed and controlled . . . hardness, strength, elastic limit of 
the finished steel is tested. 


Produced . . , rolled ,... inspected... by men with years of experience 


Toronto—SAULT STE. MARIE—Moarreal 


buildings, 
railroad rails and equipment, docks, household utilities, machinery and 


ALGOMA STEEL CORPORATION, LIMITED ‘ 
B.C, Agents: F. Drexel Co., Vancouves 
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